NEWSPAPER NOTICE SAMPLE FORMAT

Change in Bank Control Act Notices
INSTRUCTIONS


The 1987 amendments to the Change in Bank Control Act provide that notice of the proposed acquisition must be given in a newspaper of general circulation in the community where the head office of a state member bank or, in the case of a bank holding company, in the community where its head office is located and in the community in which the head office of each of its subsidiary banks is located.  A form to be used for this publication is attached.  To ensure that the publication meets the standards set forth in the Board's Regulation Y, please pay particular attention to the following:


1.
The newspaper notice must include:



(a)
the name of each person acquiring shares;



(b)
the percentage of shares to be acquired by each person;



(c)
the name of the bank being acquired or the name of the bank holding company and each of its subsidiary banks; and



(d)
a statement that interested persons may submit comments to the designated Federal Reserve contact for a period of at least 20 days.  The date of publication is not counted in the 20-day comment period.


2.
The newspaper notice must be published no earlier than 15 calendar days prior to the filing of the notice with the appropriate Reserve Bank and  no later than 10 calendar days after the filing date.  The acceptance date will be the date on which the Reserve Bank notifies the acquiring parties that their notice is substantially complete.


3.
An affidavit attesting to the publication should be provided to the Reserve Bank immediately after publication takes place to avoid any delays in processing.



We have been advised on occasion that publication of this notice in the form specified for small acquisitions by existing shareholders, particularly in smaller communities, may lead to public misunderstanding of the ownership of the banking organization in question.  If such problems are anticipated, the optional language in the attached format may be used; it is suggested that the resulting ownership percentage be included to clarify the actual effects of the acquisition.  If other modifications are to be made, however, we request that it be used only with prior review of Reserve Bank staff

NEWSPAPER NOTICE SAMPLE FORMAT

Change in Bank Control Act Notices

[Individual Name(s)] intend(s) to apply to the Federal Reserve Board for permission to acquire [percentage of shares to be acquired by each individual] of [name and location of bank or bank holding company and subsidiary bank(s)] pursuant to the Change in Bank Control Act of 1978 (12 USC 1817(j)). 

This Act requires that persons proposing to acquire significant ownership interests in a state member bank or bank holding company give 60 days prior notice to the Federal Reserve.  For purposes of the statute, an acquisition of control includes the acquisition by a person or group of persons acting in concert of 25 percent or more of any class of voting securities of the bank or bank holding company.  Prior notice may also be required of a person or group of persons acting in concert if the transaction results in that person(s) being the largest shareholder with between 10 and 25 percent of the shares of the bank or bank holding company.  [Note:  This paragraph is optional]
You are invited to submit comments in writing on this application to the Federal Reserve Bank of Dallas, Banking Supervision, P. O. Box 655906, Dallas, Texas 75265-5906.  The comment period will not end before [date - must be no less than 20 days from the date of this notice] and may be somewhat longer.  The Board's procedures for processing applications may be found at 12 C.F.R. Part 262 (as revised, 49 Federal Register 5603 (February 14, 1984)).  Procedures for processing protested applications may be found at 12 C.F.R. 262.25 (1984).  To obtain a copy of the Board's procedures or if you need more information about how to submit your comments on the notice, contact Mr. Vincent Pacheco, Director of Applications at the Federal Reserve Bank of Dallas at (214) 922-6244. The Federal Reserve will consider your comments and any request for a public meeting or formal hearing on the application if they are received by the Reserve Bank on or before the last date of the comment period.

