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1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Recession ~ =—Confidence (Dec 27 release, Dec =64.5) =—Sentiment (Jan 27 release, Jan = 75)

Consumer Sentiment: Survey of Consumers, Survey Research Center, U. of Michigan

Consumer Confidence: The Conference Board http://www.dallasfed.org
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Recession — Leading Index (Jan 26 release, Dec = 94.3)

Source: The Conference Board http://www.dallasfed.org
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—Durable Goods (Jan 26 release, Dec =214.5) ——Excl. Transportation (Jan 26 release, Dec = 156.1)
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Source: Bureau of the Census http://www.dallasfed.org



Industrial Production
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Recession Probability
Real-time Neftci probability calculated from 10-yr.--1-yr. Treasury yield spread

Percent Extraordinary
monetary policy*
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Recession Neftci Recession Probability

Crosses 70% threshold with a lead of between 5 and 18 months, and averaging 11 months.

*Indicator properties of the yield curve may be distorted during this period due to the zero bound on short-
term interest rates and Federal Reserve purchases of long-term Treasuries.

Source: Federal Reserve Board; calculations by FRB Dallas http://www.dallasfed.org
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—End-of-Month Target Fed Funds Rate less SPF Expected Inflation

+ Target Fed Funds Rate (Jan 27) less SPF Expected Inflation (Nov 14)
—End-of-Month Target Fed Funds Rate less U. of Michigan Expected Inflation

+ Target Fed Funds Rate (Jan 27) less U. of Michigan Expected Inflation (Jan 27)

Sources: Target Fed Funds Rate: Federal Reserve Board; SPF Expected Inflation: FRB Philadelphia;
U. of Michigan Expected Inflation: Survey of Consumers, Survey Research Center, U. of Michigan
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