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Who the Fed is

History of the Federal Reserve System
Mission




How the Fed Can Help

Federal Reserve’s role in economic education
www.federalreserveeducation.org

The Money Circle Curriculum

Four money related concepts

Geared towards high school students, ranging from
grades 9-12

Use in a stand-alone fashion or in a series

Meets the National Council on Economic Education
Standards

Accompanied by Federal Reserve Resources




Curricula Overview
Theme One

Money Fundamentals:

Interpret the History, Functions and Characteristics of
Money

Lesson One: History and Evolution of Money

Lesson Two: Functions and Characteristics of Money

Curricula Overview
Theme Two

Money Principles:
Evaluate the significance of learning, earning, and
spending on personal financial well-being

Lesson One A: How Education and Training Relate
to Earning Potential

Lesson One B: Evaluation of Income and Careers
Lesson Two: Spending Choices and Creditworthiness




Curricula Overview
Theme Three

Money Management:

Apply financial planning and budgeting mechanisms
Lesson One: Budgeting and Financial Planning
Lesson Two: Saving and Investing

Curricula Overview
Theme Four

Money Flow:

Analyze the role and tools of the Federal Reserve in
ensuring a healthy and stable economy and affecting

the money supply
Lesson One: Monetary Policy and the Federal
Reserve

Lesson Two: How the Federal Reserve Impacts
Money Flow and Consumers




Curricula Demonstration
Theme Three: Lesson One
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Goal: To understand how wealth is achieved and to exercise decision-making principles in
financial planning and budgeting.

Lesson Overview: This lesson helps students better understand the concept of wealth and how it
iz obtained through financial planning and strategic decision-making, Students will learn how to
use the P.A.C.E.D. decision-making model for use in budgeting and making choices in their daily
lives.

Time Required: 45-55 minutes

Grade Level: 9th—12th grade

Instr i | Objecti : Upon pletion of this lesson, students will be able to:
= LUnderstand the menaning of wealth and s componenis
2 = dentdy nopects of a typical budget
= Apply alralegic decishon-making o the Snancial planning process
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Curricula Demonstration
Theme Three: Lesson One
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of econommic consequences of decisions

Materials: |
= Buikling Wealth, available online at http: /fwww. dallasfed. org/calwealthfindex.html or free

by request, http: fwww newyorkfed org/publications/frame1.cfm.

Visual 1: one per student

Visual 1 Answer Key

Visual 2

Visual 3

Handout 1; one per student

Handout 2: one per student

LCD projector

Key Concepts:
& Agssiy, labilfies and nel worth
= Francial planmsng
= Budgetng
* [Deaision-making
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Curricula Demonstration
Theme Three: Lesson One
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Curricula Demonstration
Theme Three: Lesson One
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ASSETS OR LIABILITIES
Joseph, a high school student, is preparing to leave for college in a few
months and has begun to think about expenses in his new environment. He is
wormied about needing money to buy things he wants. Joseph will take the television
that his parents bought for him and the stereo system he is paying for in installments
from the local electronics store. Because freshmen at his college aren't allowed to
padk Balr cadn on campus, e wenl Be abils to take hit car, Bk his younges sisled

s agreed o pay ham a §35/month rental fee to wse @ while he's gone. Joseph has

& mited odtion collection of comic books tha hve wsed to coleot and knows a few




Curricula Demonstration
Theme Three: Lesson One
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BUDGETING PRINCIPLES

A budget allows you to:

e« Understand where your money goes.

e Ensure you don't spend more than you make.
. e Find uses for your money that will increase your =
wealth.

1 To develop a budget, you should;
= Calculate your income (from allowance, part-time
job, etc.).
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Curricula Demonstration
Theme Three: Lesson One
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B Jessica is the senior class president at her high school and has to choose a

community service project to complete on behalf of her class. The senior class has

to collectively eamn a total of 150 hours of community service before graduation and

they can select one type of activity. Jessica wants to identify an activity that will

appeal to the most students, that will not take away from other schoel and

extracurricular activities that students might be invelved in, and that will have the

highest impact in their community. Last year's senior class completed an

environmental clean up project of local parks and highways. Other ideas that have

been suggested include coordinating a car wash and giving the proceeds to a

national children’s charity, hosting a community blood drive twice a year at the

school, and volunteering at local homeless shelters every month. What should

Jessica choose as the senior class community service project?

P = |denlify the problem

A = List tha altematives

T — Spbect tha eriteria thal is mosl important bo €amsicor
E = Evaluate the oplions compared to the criteria

0 = Maka a decision
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Curricula Demonstration
Theme Three: Lesson One
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_SAMPLE MONTHLY BUDGET_
Curvent Income Mew
Income _Changes _Budget
5 (T
st deductions)
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Conclusion

The Fed is a resource for teachers, students
and the public -- our websites, programs,
publications and materials are available
(most free of charge) and can easily be
Incorporated into classrooms




Questions?
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