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Table 9 
 

 

Estimations 1 2 3 4 5 6
Dependent variable: Annual CPI Inflation IV IV IV IV IV IV
estimation period 1984-2004 1985-2004 1986-2004 1987-2004 1988-2004 1989-2004
Lagged CPI inflation 0.619*** 0.308*** 0.797*** 0.624*** 0.643*** 0.484

(2.995) (2.776) (4.875) (4.868) (4.482) (4.744)
output gap 0.024*** 0.931*** 1.162*** 0.899*** 0.966*** 1.101***

(3.686) (3.239) (4.618) (4.756) (5.961) (4.722)
output gap * IIT -0.028*** -1.240** -1.090*** -0.881*** -0.963*** -1.095***

(-2.958) (-2.534) (-2.939) (-3.089) (-3.454) (-3.095)
import price inflation 0.213* -0.035 0.048 0.098 0.055 0.137*

(1.947) (-0.237) (0.531) (1.313) (0.482) (1.940)

Withdrawing the first years of the sample period

Note: Lagged CPI inflation is CPI inflation one year before. Output Gap is the difference between log of GDP and
HP filter of log of GDP. Import price inflation is the annual growth rate of the deflator of imports. IIT is Intra Industry
Trade measured with the Grubel Loyd index. All estimations include country dummies not reported. Absolute value
of t statistics in parentheses. * significant at 10%; ** significant at 5%; *** significant at 1%. Sargan test (not
reported) always accepts the validity of instruments.  

 
 
 

Table 10 
 

 

Estimations 1 2 3 4 5 6 7
Dependent variable: Annual CPI Inflation IV IV IV IV IV IV IV
estimation period 1984-2004 1984-2003 1984-2002 1984-2001 1984-2000 1984-1999 1984-1998
Lagged CPI inflation 0.619*** 0.597*** 0.620*** 0.615*** 0.628*** 0.600*** 0.616**

(2.995) (2.899) (2.851) (2.806) (2.688) (2.530) (2.540)
output gap 0.024*** 0.024*** 0.025*** 0.026*** 0.026*** 0.025*** 0.026***

(3.686) (3.666) (3.550) (3.667) (3.512) (3.361) (3.349)
output gap * IIT -0.028*** -0.028*** -0.029*** -0.031*** -0.030*** -0.029*** -0.030***

(-2.958) (-2.951) (-2.847) (-3.015) (-2.862) (-2.724) (-2.663)
import price inflation 0.213* 0.222** 0.198* 0.196 0.192 0.213 0.206

(1.947) (2.021) (1.661) (1.585) (1.469) (1.642) (1.558)
Note: Lagged CPI inflation is annual CPI inflation one year before. Output Gap is the difference between log of GDP and HP
filter of log of GDP. Import price inflation is the annual growth rate of the deflator of imports. IIT is Intra Industry Trade measured
with the Grubel Loyd index. All estimations include country dummies not reported. Absolute value of t statistics in parentheses. *
significant at 10%; ** significant at 5%; *** significant at 1%. Sargan test (not reported) always accepts the validity of
instruments.

Withdrawing the last years of the sample period

 
 




