


























































Table 3
Relation between GDP or GSP and Personal Income

Gross Dom$tic Product

less Capital consumption allowances

: Net Domestic Product

less Indirect business tax and nontax liability

plus Subsidies less current surplus of government enterprises

= National Income

less Corporate profits with inventory valuation and capital consumption adjustment

plus Govemment iransfer payments to persons

= Personal income

33



Table 4
Correlation between cyclical component of price level and cyclical component of output

15 EU countries and 12 Fedecal Reserve districts

EU counFies US Federal Reserve districts

Belgium {.38**
(0.07)

Boston 4.574+
(0 .1e)

France {.48*r,
(0.14)

New York -0,68f '*

(0.09)

Germany 4.47**
(0.15)

Phihdelphia 4.62**
(0.06)

Italy -0.18
(0. 16)

ClEveland ,0.60**
(0.08)

Luxembourg 4.35
(0.18)

Richmond 4.55r*
(0.09)

Netherlands {.35
(o.22)

Atlanra -0.59**
(0.08)

Denmark -0.63'l'
(0.09)

Chicago 4.66'r*
(0.06)

Ireland -0,3E
(0.22)

St. l-ouis 4.72**
(0.07)

UK -0.? l,*,r
(0.07)

Minneapolis { . 51 * *
(0.06)

Greece 4.'74,r*
(0.09)

Kansas City 4.23
(0.28)

Portugal -0.54'*',|
(0.13)

Dallas 0.01
(0,23)

Spain {,44
(0.25)

Sar Fmncisco 4.42**
(0.09)

Austtra
(0.15)

US {.57**
(0.12)

Fioland -0.38**
(0.10)

Sweden -0,52'*',
(0.1r )

Max. 4 . 1 8 Max, 0.01

Min. 4.74 Min, 4.72

Average {.45 -0.51

Std- Dev. 0 .16 Srd- Dev. 0.21

Notes to Table: Co[elation between cyclical component of GDP and CPI for the 15 EU countries. GDP
series from Penn Wortd Table. CPI series from IFS. Cyclical component defined using Baxter a.nd King's
(1995) band pass filter, with parameter settings "up"=2, "Down' :8, K=3 samPle period was 1963-1992'
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For the US Federal Resewe districts we used the CPI for the Federal Reserve city, and real GSP, with GSP for
"split states" allocated on the basis of employment sharcs. Same sample period and band pass filter Parameter
settings as for EU countries.
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