HE DISTRICT ECONOMY continues to grow, albeit at

a more modest pace than a year ago. Seasonally ad-

justed employment rose at an annual rate of 2 percent

in April and 2.5 percent in May, down from 2.9 per-

cent in the first quarter. The service sector is still add-

ing jobs at a strong pace, but low commodity prices
continue to hurt the manufacturing and energy industries, and
the region’s booming construction industry is cooling.

After surging in the first quarter, Texas construction con-
tract values and housing permits came down to earth in April.
Total contract values fell at an annualized rate of 24 percent,
led by a steep decline in nonresidential building construction.
Housing permits fell 23.5 percent. Construction employment
fell at an annualized rate of 3.4 percent in May after rising at
an annualized rate of 9.4 percent in the first four months of
the year. Contacts in the real estate community continue to ex-
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press concern about some overbuilding, however.

Energy activity has not increased much with higher oil prices,
although there is increased optimism about the second half of
this year. U.S. output is expected to rise by at least 400,000
barrels per day if oil prices remain at their current levels. Still,
oil prices will come down as fast as they went up if OPEC
does not hold together. Although OPEC’s output agreement
seems to be holding up, fiscal and supply pressures may cause
a break in the agreement. The Venezuelan and Mexican econo-
mies are suffering from low oil revenues and may be com-
pelled to revise their output cuts. On the supply side, Iragi oil
production will rise as its output ceilings are raised in the
United Nations’ oil-for-food program. Higher oil prices will
bring increased supply from other non-OPEC producers as
well, putting downward pressure on prices.

—Fiona Sigalla
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Regional Economic Indicators
Texas employment* Total nonfarm employment*
Texas Private
Leading TIPI** Construc- Manufac- Govern- service- New
Index total Mining tion turing ment producing Texas Louisiana  Mexico
5/99 122.8 127.4 153.6 522.6 1,104.6 1,523.2 5,840.4 9,144.4 1,904.5 730.2
4/99 123.6 127.0 154.6 524.1 1,105.2 15213 5,820.6 9,125.8 1,905.1 731.5
3/99 121.9 127.2 157.9 519.6 1,106.5 1,521.2 5,805.3 9,110.5 1,896.9 730.0
2/99 121.7 127.2 158.8 518.6 1,108.5 1,518.1 5,789.1 9,093.1 1,897.8 727.6
1/99 121.8 127.2 159.5 513.7 1,110.2 1,516.8 57721 9,072.3 1,897.6 729.0
12/98 121.3 127.6 161.8 509.0 1,111.0 1,511.2 5,752.3 9,045.3 1,903.5 724.4
11/98 120.7 128.3 162.2 507.7 1,111.3 1,509.7 5,736.7 9,027.6 1,899.6 7241
10/98 122.3 128.6 163.7 505.2 1,112.3 1,505.6 5,719.0 9,005.8 1,895.3 722.7
9/98 120.4 129.1 165.0 502.2 1,113.3 1,502.5 5,706.1 8,989.1 1,895.7 721.1
8/98 120.8 129.7 165.8 500.0 1,111.1 1,506.6 5,690.8 8,974.3 1,894.2 721.4
7/98 123.3 129.9 166.9 498.3 1,108.7 1,495.0 5,673.6 8,942.5 1,895.7 721.2
6/98 123.7 129.7 167.9 493.7 1,108.6 1,497.6 5,652.0 8,919.8 1,891.8 720.8

* in thousands

** Texas Industrial Production Index

Federal Reserve Bank of Dallas

For more information on employment
data, see “Reassessing Texas Employment
Growth” (Southwest Economy, July/August
1993). For TIPI, see “The Texas Industrial
Production Index” (Dallas Fed Economic
Review, November 1989). For the Texas
Leading Index and its components, see
“The Texas Index of Leading Indicators:
A Revision and Further Evaluation” (Dallas
Fed Economic Review, July 1990).

Online economic data and articles are
available on the Dallas Fed’s Internet web
site, www.dallasfed.org.
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