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NIC UNIT

)

Report at the close of business as of the end of fiscal year

This Report is required by law: Section 5(cX1)A) of the Bank
Holding Company Act (12 U.S.C. § 1844(c)1XA)): sectlons 8(a)
and 13(e) of the Intamational Banking Act {12 U.S.C. §§ 3106(a)
and 3108(a)); sections 11{e)1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. §§ 248{a)1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 803 of the Dadd-Frank Act (12 U.S.C.
§§ 5361, 5365, 5412, 1850a(c){1), and 5488(b)(1)). Return to the
appropriate Federal Reserve Bank the original and the number of
coples spedfied.

This report form Is to be filed by all top-tier bank halding compa-
nies, top-tiar savings and loan holding companles, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any forelgn banking organizalion that does not meet the require-
menis of and Is nol trealed as a qualifying foreign banking
nizalion under Section 211.23 of Regulation K (12 CFR. §
211.23). (Sea page one of the general instructions for more detai
of who must flle.) The Federal Reserve may not conduct or spon-
sor, and en organization {(or a person) is not required to respond
to, an Information collection unless it displays a cumrently valid
OMB control number.

NOTE: Ths Annual Report of Hoiding Companies must ba signed by
one director of the top-tier holding company. This Individual shoukd
alsa ba a senlor officlal of the tap-tler holding company. In the svent
that the top-tler holding company does not have an Individual who is
a senior officlal and is also a director, the chaiman of the board must
sign the report. If the holding company Is an ESOP/ESOT formed as
a corporstion or is an LLC, see the General Instructions for the
authorized individual who must sign the report.
I, Max Ham

Name of the Holding Campany Director and Official

Director/President/Chairman

Title of the Holding Company Director and Official
allest that the Annual Report of Holding Companies (including
the supporting attachmentis) for this report date has been pra-
pared In conformance with the instructions Issued by the Federal
Reserve System and ere frue and correct to the best of my
knowledge and bellaf,

With respect to information regarding Individuels containad in this
repori, the Reporter cartifles that it has the authorily to provide this
Information (o the Federal Ressrve. The Reporfer also cerlifias

Date of Report (top-tler holding company's fiscal year-end):
December 31. 2018

Month / Day ! Year

N/A

Reportar's Lagal Entity Identifier (LEI) (20-Character LE| Code)

Reporter's Name, Street, and Malling Addresa

, lne,
Legal Title of Holding Compary
202 W. Main Street
(Maliing Address of tha Holding Company) Slreel / P.O. Bax

Crosbytan X 79322
City Stats Zp Cade
N/A

Physical Location (i diffarer fram malling address)

Parson to whom questions about this report should be directed:
Lisa Polumbus CPA

that it has the authority, on behalf of each individual, lo consent or  Name Tie
object to public release of information regarding that individual, 806-281-9249
The Federel Reserve may assums, In the absence of a request for
confidential (reatment submiltsd /n accordance with the Board's ~ Ams Code/Phona Numbar / Exansion
‘Rules Regarding Availability of Information,” 12 C.ER. Part 261,  808-293-3338
that the Reporter and individual consent {o public releass of all  Ama Code/ FAX Number
delails In the.report mc%mdlvidual. lisa@mrd-cpa.com
)4(31 E-mail Address
Signature of Holding ny Director and Officlal N/A
03/01/2019 Address (URL) for the Holding Company's web pags
Date of Signature

For holding companies pof registered with the SEC—
Indlcale stalus of Annual Report to Shareholders:

B9 ia Induded with the FR Y-8 reporl

[ wil bs sent under separate cover

O isnot prepared

For Federal Reserve Bank Use Only

RssoID [CA (L]

Is confidential trestmant raquested furany poﬂbn of [0=No

this report submission? .. .. [1=ves| O l
In accordance with the Gemral Inslrur:huns fur lhis report
{check only one),
1. aleller justifying (his request Is balng provided along
T v O

2. a leller jusiffying this request has been provided saparaialy ... [J

NOTE: Information for which confiden{lal lreatmant is being requested

mus! be provided separaiely and lebeted
as "confidentlal.”

Public reporfing burden for this information collection |s estimated to vary from 1.3 to 101 hours per reapense, with mn average of 5.30 hours par reaponae, including Ums to galher and
maintain daia in the required form and 1o review inatructions and complaie the Urformation collaction, Sand comments regarding thia burdan eallmale or any other aspect of this colecion of

informatian, Including suggestions for reducing this burden In: Y. Baerd of

of the Faderal Reserve Syaiam, 20th and C Strests, NW, Washington, DC 20551, and ta the

Office of Managaman) and Burget, Paparwork Raduction Praject (7100-037) Washington, DC 20303, 032018



Citizens Bancshares, Inc.
Crosbyton, TX
December 31, 2018 and 2017
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MOSELEY & RIDDLE, INC.
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To Board of Directors
Citizens Bancshares, Inc.
Crosbyton, Texas

Management is responsible for the accompanying financial statements of Citizens Bancshares, Inc. (an S
corporation), which comprise the balance sheets as of December 31, 2018 and 2017, and the related statements
of income and retained earnings and cash flows for the year then ended, and the related notes to the financial
statements in accordance with accounting principles generally accepted in the United States of America. We have
performed a compilation engagement in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not audit or review
the financial statements, nor were we required to perform any procedures to verify the accuracy or completeness
of the information provided by management. Accordingly, we do not express an opinion, a conclusion, nor provide
any form of assurance on these financial statements.

Mm@w@w. Lo

Moseley & Riddle, Inc.
Plainview, Texas
January 14, 2019

American Institute ofCertiﬁed Public Accountants | PHONE: 806.293.3681 621 W 7"MSTREET 4414 82ND STREET
Texas Society ofCerttﬁed Public Accountants FAX: 806.293.3338 PLAINVIEW, TX 79072 SUITE 212 PMB #202
WEB: MRD-CPA.COM LUBBOCK, TX 79424



Citizens Bancshares, Inc.
Balance Sheets
December 31, 2018 and 2017

Assets
Current assets

Cash in bank $

Total current assets
Other assets
Investment in subsidiaries not consolidated,
Citizens National Bank of Crosbyton
Goodwill, net
Total other assets

Total assets $

Liabilities and Stockholders’ Equity
Current liabilities
Accrued interest payable $
Total current liabilities

Long-term liabilities
Total long-term liabilities
Total liabilities

Stockholders' equity
Common stock, 1,500,000 shares authorized @ $1 par value
177,317 shares issued and outstanding
Paid in capital in excess of par
Retained earnings
Accumulated other comprehensive income
Treasury stock, 44,501 shares @ cost
Total stockholders' equity

Total liabilities and stockholders' equity $

2018 2017
926 $ 2,026

926 2,026
8,220,827 7,728,284
236,395 236,395
8,457,222 7,964,679
8458148 $ 7,966,705

$

177,317 177,317
96,422 96,422
9,257,932 8,778,261
(21,985) (33,757)
(1,051,538) (1,051,538)
8,458,148 7,966,705
8,458,148 $ 7,966,705

See accompanying notes and accountants'report.



Citizens Bancshares, Ing.
Statements of Income and Retained Earnings
Years Ended December 31, 2018 and 2017

Income 2018 2017
Eamings (loss) of subsidiaries not consolidated
Citizens National Bank of Grosbyton $ 690,771 _$ 483.562
Total income: 680,771 483,562
Expenses
Bonus fees, officers. 14,700 17.900
Salaries 9,000 9,000
Directors' fees 1,500 1,250
Taxes 1,875 3,451
Key man/lifé insurance prémiums 1.925 1.925
Total expenses 29,100 33,526

Net income 661,671 450,036
Retaired earnings, January 1 8,778,261 8,473,225

Distributions fo shareholders (182,000) (145,000)

Retained eamings, December 31

9257932 § 8,778.261

See accompanying notes and accountants'report.
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Citizens Bancshares, Inc.
Statements of Cash Flows

Years Ended December 31, 2018 and 2017

Cash flows from operating activities

Net income
Noncash items included in income
Earnings of nonconsolidated subsidiaries
Net cash provided (used) by operation activities

Cash flows from financing activities
Distributions to shareholders
Dividends from subsidiaries
Net cash provided (used) by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Net unrealized gain (loss) in marketable securities

2018 2017
661,671 $ 450,036
(690,771) (483,562)
(29,100) (33,526)
(182,000) (145,000)
210,000 175,000
28,000 30,000
(1,100) (3,526)
2,026 5,552
926 $ 2,026
11772 § 8,065

See accompanying notes and accountants'report.



CITIZENS BANCSHARES, INC.
CROSBYTON, TEXAS

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.

Nature of Operations

Citizens Bancshares, Inc. was chartered on September 24, 1973 and commenced
business January 14, 1974 with the purchase of Citizens National Bank of
Crosbyton, Texas. The investment in Citizens National Bank is recorded on the
Company’s books using the equity method of accounting. The company reports
its income and expenses on the accrual basis of accounting.

Investment in Subsidiary

The financial statements presented do not reflect the consolidation of Citizens
National Bank, a wholly owned subsidiary of the Company. The investment in the
subsidiary is accounted for under the equity method for the purpose of these
financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash Equivalents

For purposes of the statement of cash flows, cash equivalents include time
deposits, certificates of deposit, and all highly liquid debt instruments with original
maturities of three months or less.

income Taxes

The Company elected to be taxed as an ‘S’ Corporation effective for the year
ended December 31, 2005. Thus, taxable income and expenses are passed
through to the shareholders. The Company is not liable for income taxes since
the shareholders will pay income taxes on their respective portion of taxable
income.

NOTE B — INVESTMENT IN SUBSIDIARY

Citizens National Bank of Crosbyton was acquired by purchase of one hundred
percent of its stock in the amount of $1,469,019. The excess of the cost of the
stock over the identifiable underlying net assets of the subsidiary is carried as
goodwill. Goodwill was not impaired during the period, and therefore, no
amortization expense was recorded. The investment has been increased by
earnings and decreased by dividends of the subsidiary. The ability of the
subsidiary to pay dividends to the Company is restricted to regulatory approval. A
schedule of the transactions is presented below:



CITIZENS BANCSHARES, INC.
CROSBYTON, TEXAS

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

2018 2017

Purchase Price, January 14, 1974 $ 1469019 $ 1,469,019
Less: Goodwill (639,631) (639,631)
Net Underlying Value of Assets 829,388 829,388
Add: Earnings of Subsidiary Since Acquisition 15,530,829 14,840,058
Less: Dividends of Subsidiary Since Acquisition (8,117,405) (7,907 ,405)

Accumulated Other Comprehensive Income (21,985) (33,757)
Balance, December 31 $ 8220827 $ 7,728,284

The subsidiaries records its available for sale investment securities at market. The
loss, or gain, is charged or credited to stockholders' equity, net of income taxes
on the Company’s books. Such gains and losses are reflected as accumulated
other comprehensive income.

Summarized unaudited financial information of Citizens National Bank, for the
years ended December 31, 2018 and 2017 are as follows:

2018 2017
Assets $ 61,777,472 $ 46,707,060
Liabilities $ 43,556,645 $ 39,295402
Stockholders' Equity 8,220,827 7.411,658
Total Liabilities and Stockholders' Equity $ 51,777,472 $ 46,707,060
Net Income $ 690,771 $ 483,562

NOTE C - REGULATORY MATTERS

The Company is subject to regulatory capital requirements administered by bank
regulatory authorities. Failure to meet minimum capital requirements can initiate
certain mandatory and possible discretionary actions by regulators. Therefore, the
paying dividends from earnings and profits are subject to these capital
requirements and regulatory authority approval.

NOTE D - SUBSEQUENT EVENTS

The Bank has evaluated subsequent events through January 14, 2018, which is
the date the financial statements were available to be issued.

There were no subsequent events through January 14, 2018, that would have
been required to have been recognized in the financial statements if the financial
statements would have otherwise been misleading.



Form FR Y-6

Citizens Bancshares, Inc.
Crosbyton, Texas
Fiscal Year Ending December 31, 2018

Report item

1:

1

2:

a. The BHC is not required to prepare form 10K with the SEC.

b. The BHC does prepare an annual report for its shareholders.
Enclosed is a copy of each required copy of the FR Y-6.

Organizational Chart

Citizens Bancshares, Inc.
Crosbyton, TX
State of Incorporation: Texas
Parent BHC

100% ownership

Citizens National Bank
Of Crosbyton
Crosbyton, TX

State of Incorporation: Texas

The Company has no other investments, directly or indirectly.
LEI : N/A
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