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This report form is to be filed by all top-tier bank holding compa-
nies, top-tiersavings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.F.R. S
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Repod of Holding Companies musl be signed by
one director of the top-tier holding company. This individual should
also be a senior official of the top{ier holding company. ln the event
that the top-tier holding company does not have an individual who is
a senior offlcial and is also a director, the chairman of the board must
sign the report. lf the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General lnslructions for the
authorized individual who must sign the report.
l, Dusty Sloan

Name of the Holding Company Director and Ofricial

President and Direc;tor
Trtle of the Holding Company Director and Oficial

attest that lhe Annual Repod of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief.

Wilh respect to informalion regarding individuals contained in this
repod, the Repoder ceililies lhal il has the aulhority lo provide this
information to the Federal Reserve. The Repoder also ceftifies
that it has the authority, on behatt of each individual, to consent or
object to public release of information regarding lhat individual.
The Federal Reserve may assume, in lhe absence of a requestfor
conlidential treatmenl submitted in accordance with the Board's
"Rules Regarding Availability of lnformation," 12 C.F.R. Pad 261,
that the

report

Signature of

Date

For holding companies not regislered with the SEC-
lndicate status of Annual Report to Shareholders:

E is included with the FR Y-6 report
E will be sent under separate cover
E is not prepared

Date of Report (top-tier holding company's fiscal year-end):

December 31 2018
Monlh/Day/Year

N/A
Reporte/s Legal Entity ldentifier (LEl) (2GCharacter LEI Code)

Reporte/s Name, Street, and Mailing Address

Groom Bancshares, lnc.
Legal Title of Holding Company

P.O. Box 577
(Mailing Address of the Holding Company) Stee{ / P.O. 8ox

Groom TX 79039
City State

99 Broadway, Groom, TX 79039
Physical Location (if ditrerent from mailing address)

Person to whom questions about this report should be directed:
Gary D. Mitchell CPA

fifle

Zip Code

Name

806-373-6661
Area Code / Phone Number / Extension

806-372-1237
and individual consent lo public release of all Areacode/FAXNumber

individual. Gary.M ltchell@cmmscpa.com

and Official

E-mailAddress

N/A
Address (URL) for the Holding Company's web page

For Federal Reserve Bank Use Only

RssDrD llC3,l.'rt-l
c.t

Office ol Management and gudget. PapeMork Reduction Project (710G0297), \ /bshington. DC 20503. pt2}16

0=No

l=Yes 0
ls confidential treatment requested ,or any portion
of this report submission?...
ln accordance with the General lnstructions for this report
(check only one),

1. a letteriustifying this request is being provided along
with the report ........,.

2. a letterjustifying this request has been provlded
separately.....

NOTE: lnformation for which confidential treatment is being
requested must be provided separately and labeled
as "confidential."
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CONNOR. McMILLON. NIITCHELL. SH

CERTIFIED Pt'BLIC ACCOUNTAN'I'S & CON

. j:ai

E_NlJql\ --.iI:i_i
stJL-|AN't-s ': '

INDEPENDENT ACCOUNTANTS' COMPILATION REPORT

Board of Directors

The State National Bank of Groom and Subsidiary

Groom, Texas

Management is responsible for the accompanying financial statements of The State National Bank of
Groom and Subsidiary (a wholly owned subsidiary of Groom Bancshares, Inc.) (the Company), which

comprise the consolidated balance sheets as of December 31, 2018,2017 and2016 and the related

consolidated statements of income and stockholders' equity for the years then ended in accordance with

accounting principles generally accepted in the United States of America. We have performed a

compilation engagement in accordance with Statements on Standards for Accounting and Review

Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not

audit or review the financial statements nor were we required to perform any procedures to veriff the

accuracy or completeness of the information provided by management. Accordingly, we do not

express an opinion, a conclusion, nor provide any form of assurance on these financial statements.

The supplementary information accompanying the compiled financial statements is presented for
purposes of additional analysis and is not a required part of the basic financial statements. This

information is the representation of management- This supplementary information was not subject to

our compilation engagement. We do not express an opinion, a conclusion, nor provide any form of,,

assurance on such supplementary information.

Management has elected to omit substantially all of the disclosures and the statements of cash

flows required by accounting principles generally accepted in the United States of America. If the

omitted disclosures and the statements of cash flows were included in the financial statements, they

might influence the use/s conclusions about the Company's financial position, results of operations,

and cash flows. Accordingly, the financial statements are not designed for those who are not informed

about such matters.

Connor, McMillon, Mitchell & Shennum, PLLC

Gyut^ar., /nf,A;-Ol^,WW ?ttr-
Amarillo, Texas

January 72,2019

801 SourfrFilfmore,Suite600,Anrarillo,TexmT9lOl . POBoxl5650,Amarillo,'Icxrs79l05c (806)373 6661 . FAX(806)372.1237. wry.cnrnlscpa.com



THE STATE NATIONAL BANK OF GROOM AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

Decembcr 31, 2018, 2017 znd 2016

2018 20t7

ASSETS

Cash and due from depository institutions

Investment securities

Federal funds sold

Loans

Less allowance for loan and lease losses

Total loans, net

Premises and equipment, net

Other real estate

Other assets

TOTAL ASSETS

LIABILITIES
Deposits

Other liabilities

Total liabilities

SToCKHoLDERS' EQUTTY
Common stock
Surplus

Undivided profits
Accumulated other comprehensive income:

Unrealized gain (loss) on AFS securities

Total stockholders' equity

TOTAL LIABILITIES AND
SToCKHoLDERS' EQUITY

23,276,968 26,229,216 26,519,463

s 1,9?9,820

5,248,142

3,300,000

23,637,130

$ 2,250,949

3,487,692
1,300,000

20t6

$ 1,678,289

3,446,977

900,000

162)
26,577,82r

(349,605)
27,043,810

(525,347)

13t,962
1,497,572

463,675

t47,6lt
1,497,572

454,644

168,730

1,504,125

487,698

$ 35,898,139 $ 35,366,683 $ 34,704,182

LIABILITIES AI{D STOCKHOLDERSI EQTIITY

$ 31,919,085

12,352
$ 3I,579,168

11,905

$ 31,175,999

14,240

31,931,437 31,590,973 31,190,239

100,000

1,238,500

2,644,404

100,000

1,239,500

2,442,639

100,000

1,238,500

2,177,626

(16,202) (5,428) (2, I 83)

3,966,702 3,775,710 3,513,943

$ 35,898,139 S 35,366,683 $ 34,704,182

See accountants' compilation report
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THE STATE NATIONAL BANK OF GROOM AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF INCOME

December 31, 2018, 2017 and 2016

2018 2017

INTEREST INCOME
Interest and fees on loans

Interest and dividend income on securities

Securities issued by states and political

subdivisions in the U.S.

U.S. Government securities and other

securities

Equity securities

Interest income on federal funds sold

Total interest income

INTEREST E)GENSE

Net interest income

PROVISION FOR LOAI\ LOSSES

NET INTEREST INCOME AFTER PROVISION
FOR LOAN LOSSES

NONINTEREST INCOME
Service charges on deposit accounts

Other fee income

Other noninterest income

Other gains

TotaI noninterest income

NONINTEREST EXPENSE
Salaries and employee benefits

Expenses of premises and fixed assets

Other noninterest expense

Total noninterest expense

2016

$ 1,350,379 $ t,352,193 $ 1,432,289

14,436 41,747 58,334

87,996

1,741

t23,362

34,103

2,693

43,526

22,184

2,508

21,615

1,577,914 1,474,262 1,536,930

166,032 113,746 122.312

l,4l I 882 1,360,516 1,414,618

12,001 (174,000) 62,392

1,399,88 I 53 516 1,352,226

65,517

5,1'12

66,166

7,854

69,196

5,145

70,717

77,939

5,863

28,889

144 709 145,058 12,691

493,679

206,499

614,146

497,258

195,906

687,398

559,225

210,576

684,269

1,314,324 1,380,562 1,454,070

$ 230,266 $ 299,0t2 $ 10,847

See accountants' compilation report.
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NET INCOME
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THE STATE NATIONAL BANK OF GROOM AND SUBSIDIARY
SCHEDULE OF OTHER INCOME
December 31, 2018, 2017 and20L6

2018 2017 20t6

SERVICE CHARGES ON DEPOSIT ACCOTINTS
Service charges on deposits

NSF check charges

Stop payment fees

Debit card income

Gift card income

OTHER FEE INCOME
Safety deposit box rent

Exchange

Total other fee income

OTM,R NOI{INTEREST INCOME
Miscellaneous income

Other real estate income

Other income

Total other noninterest income

$ 13,902 $

27,23r
460

25,228

(1,304)

14,313

28,460

440

25,534

449

14,932

37,969

420

24,672

(s4)

$

Total service changes on deposit accounts $ 65,517 $ 69,196 $ 77,939

$ 1,856

3,316
1,765

3,380

1,782

4,081

$ $

$ 5,172 $ 5,145 $ 5,863

$$ 453

65,713

3,929
60,588

6,200

456

28,433
$

$ 66,166 $ 70,717 $ 28,889

See accountants' compilation report-
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THE STATE NATIONAL BANK OF GROOM AND SUBSIDIARY
SCHEDULE OF EXPENSE ITEMS
December 31, 2018, 2017 and 2016

20t8 2017 20r6

OTHER NONINTERST EXPENSE
Advertising
Attorney and CPA & auditor
Appraisals
Auto expense

Courier service

Data processing

Debit card expense

Bill pay-e expense

Director fees

L&Dfees
FDIC assessments

Comptroller assessments

Donations, dues and entertainment
Bank service fees

Filing fees

Insurance except building
lnvestment expense

Customer checks

Other expenses

Other real estate expense

Pr5ost and freight
Public relations

Schools and conventions

Stationary and supplies

Telephone

Suspense short

Travel expense

Cash over (short)

Franchise tax expense

Gift card expense

Total other noninterest exPense $ 614,146 $ 687,398 $ 684,269

$ $ $8,233

114,400

8,1 70

12,245

2,6'71

166,549

34,147

4,477

35,200

6,800

13,340

27,489
23,278

16,927

6,796

14,525

6,840
172

19,156

21,695
6,692

23,167

4,504

19,676

10,381

8,343

148,673

8,849

16,877

1,871

t65,324

34,66t
4,489

65, I 00

16,720

14,333

26,812
20,225

17,328

7,418
l4,0gl
7,000

t51
17,160

24,932
6,178

20,842

5,001

19,125

11,659

8,1 34

125,800

23,730

21,5 I 0

1,588

167,223

38,287

3,031

30,000

31,786

27,256

22,327

19,587

7,758
10,310

6,600

r50

15,524

48,592

6,930
24,279

2,346

23,679

12,503

(s0)

47

(1 06)

1,843

3,60s

2,754

68

2,881

(82)

3,795 1,437

See accountants' compi lation report.
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EXHIBIT II



Form FR Y-6

Groom Bancshares, lnc.
Groom, Texas

Fiscal Year Ending December 31,2018

Report ltem 2a: Organization Chart

1O0% outstanding capital stock

1O0% outstanding capital stock

Note regarding legal entity identifier (LEl) - Not available for any entity

Groom Bancshares, lnc.
Groom, TX

lncorporated in Texas

The State Nationa! Bank of Groom
Groom, TX

lncorporated in Texas

Agri Gredit of Groom, lnc
Groom, TX

lncorporated in Texas
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Form FR Y-6

G r-oom EanGSllmres, t nel
Groom, Texas

Fiscal Year:End-ing Dee-erlber 31, 2018

Repo:rt trtern 2b: Dom-es,tie rBranph Llsting

SrubrnittB-d,elestronioally on A1P;9l.2AI'9li A copy is attached.
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EC;c(JUo e 1 rtoc-:
.EgbiJgoE.Eui

luoro OU'Ef €E .e b

gstntn;:Esie
bd;oEoEdEn66u,j,<'ts,>.dl

.q cicLJ9@ s i rl
'Egon

:UOro oo'Et €-e E EE E I g !-E-S;I;Etr't.E#?3
r;Et!tEtig3g
xaooqe
oo

E
oo6E
oi.+b
o15
coOe
6989

=EqEg T.$?

xo
a
@

o
o.!o

do

9t93o
tO

f

-ErAd
F=

rE
-si

z

z.

z
GO

e >.= q0

o=>ao'=Eo
uili- cr@

o
.E
5
o

.st9z
'E!
4

o
o
c

.l

-$E!-@3
FE
53

ci
g8

-dg(,
6rt,
*:R:3()*
:o*oo6
EqEo!a\JO-OOmyoddZm
o'Yr<'

s.o
EL)

r6.=L
-q o (r@

fi ; I EE
:EP o-Pd
!$EaE€?E
-eE*E5EgEyeEgZqer
o.Y.<.(-)l

E
oo-6E
oc.+bE9o6
Eco
OP

6989
; E? E
g ?.8?

- >E 19
ts= 3l
;.EE;r;

o

E
i5

E
o
E

o

o
E
GG

oocqoo

=;i@F
>ooo
cEooye

U
J
J

co(J
EJo-AUqJqOeh#3 > --EHxci 55x

dOcooQ
E*€B EE
6sPdoqa,':r.,6'

9
J

E(J,o(J=
E--*lduo.=JOOruFdgqsro

EE?t-?8.=Sct@EcEoE
g+E?#?E+

Eoo
19E
o o -'otHEE
.Di566
EoEo.9E.:E!EEf
ooYo

E + 
"B+

o
o
i5
!co
cop
o
4

f,

r
o
EcoEc
Gc

c
o

-9

.g

f
6

oooo
oc;

xos!
o

o
c
@
@

{e-e
EE;E
€ E E g=
T.EqE;EtsJbC
g $ E [€
E-o!f6:hE3E-&Bi'
oc--EI eE:
EEgF
!3, 6

o
0,oo
a,
tr
o
=tt
(,
E
o

oEs
!
6a
3o

E
6

Eg
-6oE
E@eE
EE
-oo=

=8fi

oP
-98=,l-to

O E'

$eeiti
EgEEgEx. oo

o
o(,
E
ag
tr
oEE

}E
o:^t;EE
6EE
d.g-E
.69E
s,BB
tso o

E'=>
E3_Vc
EEra
06E
-99.=oFE

6'5?o .--
qt,

.9o-
-'iE>_8Ei E
tro=E
E6E8

.EI
ooo^€e
E=<=
;3got
E.EZU'

OE

ccEeE
E'E=A

o
!t

(,

G'

ll
t

a
F'

o
t

o
CI

N

ao

o
N

9:
=o-,
E8ErE^o;':t
E ds,
E 8.E

E6E9;6g
E
a)
,2l!

I
tr
l!
E
otr

6-
o=9€g3

N
it!
EE
bo
=urio=o_E
O=E5



E
@LT

; F iiuh4-rEoE.uPSt e$€EE.:P--a<@=c

iqgFg 
gxFEE$F;F$Ef*

E
,!L
s14 I
S ; 3:1
E9 5 TE5Et - H ,'-E-A E-

i=E,gsgfFfge:gEiiE
atRoooo
dc;

E
oo.6E
oi+bEOo6
6
EO
Oe

g€E€
o9?9
Eis'Ei5@r<'

$ HIH EIIci *l* -il

o
o
i5

o
o
I

F
(,

v9 f
i..E E E
frJF O! E -eE
J! E C
'ih@!
_P"ufrEq4

}Roeoo

L'JJ
!-
co
4
@u
-a
5
ooo
g
@oc

=

(J
j
u.roL
I
l(J<j

.BErlEE€'EB [s &
EEEx?xE*
=9*8 E8=8
EH=HEnEd
6fo.>t2l

9
J

dc
oe
@
@
OL

=sYC

ss
@o

E5
5?

tJj
o.toe
o
]U<a

-EErlgE9F
!qrtAH:F X,3-
& 4{;;3-g
='HBEbEeEEE=IEE=s
6r6r>tzl

Eoo,6E
oo-'o
tEEH
@i506
EdEd
.9 4.{: }
€ oE o
,aia

s 8I8
#Toa?

o
o
i5
.a
ao
o
o

:RXoooo
oci

xou!
@

o(,
oU

o

f
xF
q
@
o
6

c
o
o
6
E
o
o

Uj
E
o;E=5
60=qE EEg i s.EE >EE 

= 
(,

*3F .E3E E .E

ETEeEEEEEEEE
=E 

96 PE E{ H3 P3O,E,o'u:,r=,o,

_9

EF
a
s

te*e
E!EE

EEEE,
OL-= O
E:J;E
g$ E [€
G- o! I

;EIEH

EEEF
E8 U

(,
!t

5o
oto

.PE#6
OE
EOsp^
aio:oo!tr0|E=86*,EtEs
o gf
-e6 9
Ft! O

b ce G
$eEEgi.€

EEEEgEE
so
oo
E
ag

@

EE}E
c'9
Po6;oai
tEE
oPP
"8-B
ts U, .t,

oc

FeEeF'
===!9E;EP5iE

(,
G'

o

.o
c,

.g

t

==>bg
=E88aD
odE
ot
.=o
FE

o
c,

bEE
o=
-t,_o
o-

;+EE H
=7aeE.i5EE

N

g
ooo^
;b
E=<:
:3goi
FSzo



Eo6,..bt
J:, EE9q('
E96!
EEEE,uEoUC9E
E,i5 'F^ 6,Ii r{r

;
:€'
6,r

or
6
e
o,

e
fil'
E-.gl
o
I5l

6I

Eo

aigE-
FfrE IE

EcEE,

g
il

o
b

la
t

o
6
at l

G

GtGE-

i6
eE,

Ui
.E

f:
Es3
o

6E

EessE
$9EEEi3

E
.i'

G

ii

G'

G!

ei

E'g
ooo'-
€E
Ef<E
*6gd
tsZ .t,

r


