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Annual Report of Holding Companies—FR Y-6

Report at the close of business as of the end of fiscal year

This Report is required by law: Section 5(c)(1)(A) of the Bank
Holding Company Act (12 U.S.C. § 1844(c)(1)(A)); sections 8(a)
and 13(a) of the International Banking Act (12 U.S.C. §§ 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. §§ 248(a)(1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 809 of the Dodd-Frank Act (12 U.S.C.
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be filed by all top-tier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.FR. §
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Report of Holding Companies must be signed by
one director of the top-tier holding company. This individual should
also be a senior official of the top-tier holding company. In the event
that the top-tier holding company does not have an individual who is
a senior official and is also a director, the chairman of the board must
sign the report. If the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General Instructions for the
authorized individual who must sign the report.

I, Ashwin Babaria

Name of the Holding Company Director and Official

Chairman of the Board

Title of the Holding Company Director and Cfficial
attest that the Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are frue and correct to the best of my
knowledge and belief.

With respect to information regarding individuals contained in this
report, the Reporter certifies that it has the authority to provide this
information to the Federal Reserve. The Reporter also certifies
that it has the authority, on behalf of each individual, to consent or
object fo public release of information regarding that individual.
The Federal Reserve may assume, in the absence of a request for
confidential trealment submitted in accordance with the Board's
"Rules Regarding Availability of Information," 12 C.FR. Part 261,
that the Reporter and individual consent to public release of ail

de!aﬂ; in.the report concerning that individual.
—=f C "r’__—DC;‘-

Signature of Holding Company Director and Official
02/20/2019

Date of Signature

Date of Report (top-tier holding company's fiscal year-end):
December 31, 2018

Month / Day / Year
N/A

Reporter's Legal Entity Identifier (LEI) (20-Character LEI Code)
Reporter's Name, Street, and Mailing Address

South Texas Bancshares, Inc.

Legal Tille of Holding Company

P.O. Box 160

(Mailing Address of the Holding Company) Streel / P.O. Box
Shallowater > 79363
City State Zip Code

One Commerce Park

Physical Location (if different from mailing address)

Person to whom questions about this report should be directed:
Nannette Sherman Secretary

Name Title

806-832-4525

Area Code / Phone Number / Extension
806-832-5849

Area Code / FAX Number
nannette@fsbshallowater.com

E-mail Address
N/A

Address (URL) for the Holding Company's web page

For holding companies not registered with the SEC—
Indicate status of Annual Report to Shareholders:

is included with the FR Y-6 report

[CJ will be sent under separate cover

D is not prepared

For Federal Reserve Bank Use Only

RSSD ID
C.lL

Is confidential treatment requested for any portion of 0=No
this report submISSION? .....cooioviviiiii i 1=Yes| O

In accordance with the General Instructions for this report
(check only one),

1. a letter justifying this request is being provided along
withothe epor. o cnnamnanisisesa ey D

2. a letter justifying this request has been provided separately ... [l

NOTE: Information for which confidential treatment is being requested
must be provided separately and labeled
as "confidential.”

Public reporting burden for this information collection is estimated lo vary from 1.3 to 101 hours per response, with an average of 5.50 hours per respense, including time to gather and
maintain data in the required form and lo review instructions and complete the information cellection. Send comments regarding this burden estimate or any other aspect of this collection of
information, including suggestions for reducing this burden to: Secretary, Board of Governors of the Federal Reserve System, 20th and C Sireets, NW, Washington, DC 20551, and to the

Office of Management and Budget, Paperwork Reduction Project (7100-0297), Washington, DC 20503.
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For Use By Tiered Holding Companies

FRY-6
Page 2 of 2

Top-tiered holding companies must list the names, mailing address, and physical locations of each of their subsidiary holding companies

below.

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street/ P.O. Box

(Mailing Address of the Subsidiary Holding Company) Street/ P.O. Box

City State Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street/ P.O. Box

{Mailing Address of the Subsidiary Holding Company) Street/ P.O. Box

City State Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

(Mailing Address of the Subsidiary Holding Company) Street/ P.O. Box

City State Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

City State Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

12/2012
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SOUTH TEXAS BANCSHARES, INC.
(Parent Only)

FINANCIAL STATEMENTS

December 31, 2018
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Mason Warner & Co. P.C.

Certified Public Accountants / Consultants

To Management
South Texas Bancshares, Inc.
Shallowater, Texas

Marnagement is responsible for the accompanying financial statements of South Texas Bancshares. Inc. (an S
corporation), which comprise the balance sheet as of December 31, 2018, and the related statements of income and
comprehensive income, changes in stockholders’ equity, and cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America. We have performed a compilation
engagement in accordance with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review the financial statements nor
were we required to perform any procedures to verify the accuracy or completeness of the information provided by

management. Accordingly, we do not express an opinion, a conclusion, nor provide any form of assurance on these
financial statements.

Accounting principles generally accepted in the United States of America require that wholly owned subsidiaries be
consolidated with parent companies for financial reporting purposes. The Company’s investment in First State Bank
Shallowater, a wholly owned subsidiary, is presented under the equity method of accounting rather than being
consolidated. Accordingly, intercompany balances and transactions have not been eliminated. Use of the equity
method rather than consolidation is to reflect regulatory filing and information requirements. This departure from
accounting principles generally accepted in the United States of America has no effect on the net income and
stockholders’ equity at the end of the period, in that these items are generally the same under either method. However
the details reported in the financial statements under the two methods differ.

Management has elected to omit substantially all the disclosures required by accounting principles generally
accepted in the United States of America. If the omitted disclosures were included in the financial statements. they
might influence the user’s conclusions about the Company’s financial position, results of operations, and cash flows.
Accordingly, the financial statements are not designed for those who are not informed about such matters.

Hason, Warner & Company, P. L.

Lubbock, Texas
February 4, 2019

mweepa.com 5202 Indiana Avenue P.O. Box 93360 Lubbock, Texas 79493-3360 806-797-3251 Fax 806-791-78] 6



SOUTH TEXAS BANCSHARES, INC. (Parent Only)

BALANCE SHEET
December 31,2018
ASSETS
CURRENT ASSETS
Cash S 7.092
OTHER ASSETS
Investment in subsidiary 15,174,310
Goodwill 2,645,560
17,819,870
$ 17,826,962
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIARBILITIES
Note payable - Citizens Bank b 160,000
LONG TERM LIABILITIES
Note payable - Citizens Bank 750,000
STOCKHOLDERS' EQUITY
Common stock, no par value, 1,000,000 shares authorized,
132,000 shares issued and outstanding 6,600,000
Additional Paid in Capital 60,993
Retained earnings 10,387,501
Accumulated other comprehensive income (loss) (131,532)
16,916,962
A 17,826,962

See accountants' report



SOUTH TEXAS BANCSHARES, INC. (Parent Only)
STATEMENT OF INCOME AND COMPREHENSIVE INCOME
Year Ended December 31, 2018

INCOME
Dividends from subsidiary $ 1,137,941
EXPENSES
Accounting and legal 11,125
Interest Expense 45,643
56,768
INCOME (LOSS) BEFORE EQUITY IN
UNDISTRIBUTED EARNINGS OF SUBSIDIARY 1,081,173
Equity in undistributed earnings (losses) of subsidiary 1,524,066
NET INCOME 2,605,239
OTHER COMPREHENSIVE INCOME
Unrealized holding gains (losses) on securities
of subsidiary arising during the period (67.584)
TOTAL COMPREHENSIVE INCOME £ 2537655

See accountants' report.



SOUTH TEXAS BANCSHARES, INC. (Parent Only)
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
Year Ended December 31, 2018

Accumulated

Additional Other
Common Paid in Retained  Comprehensive
Stock Capital Earnings Income (Loss) Total

Balance at December 31, 2017 $ 6,600,000 $ - $ 8,765,554 % (63,948) $ 15.301.606
Net Income 2,605,239 2,605,239
Capital Contributed 60,993 60.993
Stockholder Distributions (983,292) (983.292)
Unrealized gain (loss) on available-

for-sale securities of

subsidiary (67,584) (67,584)

Balance at December 31, 2018 $ 6,600,000 $ 60,993 $10,387.501 $ (131,532) $ 16,916,962

See accountants' report.



SOUTH TEXAS BANCSHARES, INC. (Parent Only)
STATEMENT OF CASH FLOWS
Year Ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to
net cash provided by operating activities
(Income) Loss from equity method subsidiary

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of notes payable
Additional Paid in Capital
Stockholder distributions

NET CASH USED BY
FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OF PERIOD

CASH AT END OF PERIOD

SUPPLEMENTAL DISCLOSURES
Cash paid during the period for interest

See accountants’ report.

2,605,239

(1,524.,066)

1,081,173

(170,000)
60,993

(983,292)

(1,092,299)

(11.126)

18,218

7,092

45,643



SOUTH TEXAS BANCSHARES, INC.
Total Consolidated Assets
December 31, 2018

Holding company assets:

Cash _ - Consolidating elimination
Goodwill 2,645,560

Prepaid income tax

Unamortized loan origination fees

2,645,560

Bank assets:
Total assets per daily
statement of condition 112,292,238
Less: goodwill (2,645,560) Consolidating elimination
109,646,678

Total Consolidated Assets 112,292,238
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