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Lesson ;—Handout 1

Guided Notes

Vocabulary

Financial system—A system that channels funds from people who save money to people, firms and
governments that borrow money.

Financial market—A marketplace that facilitates the buying and selling of securities such as stocks
and bonds.

Financial institution—An institution that acts as the intermediary between savers and investors
who participate in financial markets.

Emergency savings—Money set aside for unforeseen events.

Brainstorm and write down answers to the question of who benefits when financial markets match
savers to investors.
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