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Overview of Texas Economy

= The Texas economy has declined in the wake of the COVID-19 pandemic after
steady growth in 2019 and early 2020

= Payroll jobs grew 1.8 percent in 2019 (Dec./Dec.)
= Unemployment in 2020 began at a near-record low of 3.5 percent.

= With the virus outbreak and subsequent containment measures, along with
energy price declines, the state outlook turned negative in March

= Services and manufacturing output has begun to recover after steep declines
In the second quarter

= Energy sector activity subdued but showing signs of improvement

= Unemployment rate peaked at 13.5 percent in April, has trended down since
and is 7.2 percent as of December

= The Dallas Fed’s Texas employment forecast predicts 2021 employment to
exceed the state’s long-run average of 2 percent
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Texas Jobs Have Declined Sharply Following COVID-19

Job growth (percent), Dec./Dec.* Pandemic
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*Seasonally adjusted, annualized rate.

NOTE: Last data points are annualized job growth for Texas (Dec. 2020/Dec. 2019) and U.S. (Dec. 2020/Dec. 2019).
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
DATA: https://www.dallasfed.org/research/econdata/tae000000.aspx
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Texas and U.S. Jobs Rebound in the Third and Fourth
Quarters, But Not Enough to Offset Second Quarter Declines

Job growth (percent), quarter/quarter®
15.0 - Texas
10.0 - 7.7

5.0 -

00 L—=——=——mwm—i i ==
-5.0 -
-10.0
-15.0
-20.0
-25.0
-30.0
-35.0

2016 2017 2018 2019 2020

*Seasonally adjusted, annualized rate.

NOTE: Last data points are annualized job growth for Texas (Dec. 2020/Sept. 2020) and U.S. (Dec. 2020/Sept. 2020)
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
DATA: https://www.dallasfed.org/research/econdata/tae000000.aspx
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2020 Job Losses Broad-Based Across Industries

Job growth 2020 YTD (percent)*
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*Seasonally adjusted, annualized rate.

NOTE: Numbers in parenthesis indicate share of total state employment for most recent monthly data.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
DATA: https://www.dallasfed.org/research/econdata/tx-emp-ind.aspx
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Texas Seeing Sharpest Declines in Oil & Gas, Leisure &
Hospitality Employment

Job growth (percent), Dec./Dec.”

15 -
10 - 2018 m 2019 m 2020 YTD (Dec 2020/Dec. 2019)
)
0
-5
-10
-15
-20
-25
-30 - -27.3
Total Trade, Gov't Prof. & Educ. & Leisure & Mfg. Fin. Act. Constr. Info. & Oil & Gas
Trans. & (15.6%) Bus. Serv. Health Hosp. (7.0%) (6.6%) (6.0%) Other  Extract. &
Util. (14.8%) Serv. (9.5%) Serv. Mining
(20.3%) (13.8%) (4.8%) Sup.
*Seasonally adjusted, annualized rate. (1 .3%)

NOTE: Numbers in parenthesis indicate share of total state employment for most recent monthly data.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
DATA: https://www.dallasfed.org/research/econdata/tx-emp-ind.aspx
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All Large Texas Metros See Year-to-Date Job Losses

Job growth (percent), Dec./Dec.* 2017 w2018 m2019 m2020 YTD (Dec 2020/Dec. 2019)
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*Seasonally adjusted, annualized rate.

NOTE: Numbers in parenthesis indicate share of state employment for most recent monthly data.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
DATA:  https://www.dallasfed.org/research/econdata/tx-emp.aspx#tab3
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Texas Unemployment Rate Falls in December but Remains

Sharply Elevated Compared to Pre-COVID Levels

Unemployment rate (percent)*
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SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; FRB Dallas.
DATA: https://www.dallasfed.org/research/econdata/tx-emp-ind.aspx
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Texas Initial Unemployment Claims Have Declined Sharply
Since April Peak but Remain Elevated
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*Seasonally adjusted.
NOTE: Data through the week ending Jan 2nd

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; FRB Dallas.
DATA: https://www.dallasfed.org/research/econdata/tx-emp-ind.aspx
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Texas is #1 producer of oil and natural gas in nation
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Approximately 30% of U.S. refinery capacity and 75% of U.S.
petrochemical production is in Texas

Low energy prices hurt Texas economy on net
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Drilling Activity Picks up Slightly on Energy Price Increases

Dollars Rig Count
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NOTES: Oil price is dollars per barrel. Natural gas series is dollars per million Btu, multiplied by 10. Data through Dec. 2020.
SOURCES: Wall Street Journal; Baker Hughes; U.S. Energy Information Administration.
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MANUFACTURING
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Texas produces 10% of U.S. manufactured goods
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Manufacturing sector leading indicator of economic growth
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Dallas Fed’s Texas Manufacturing Outlook Survey offers
early look at turning points and insight on trends
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Texas Manufacturing Seeing Recovery in Recent Months

Index, 3-month moving average”* Manufacturing
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*Seasonally adjusted.

NOTE: Data through Dec. 2020. Grey bars represent Texas recessions

SOURCE: Federal Reserve Bank of Dallas Texas Manufacturing Outlook Survey (TMOS).
DATA: https://www.dallasfed.org/research/surveys/tmos
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EXPORTS

Texas Is the top exporting state and accounts for 20% of U.S.
exports
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Gulf coast ports are major exporters of oil and gas, oll
products and petrochemlcals
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Texas-Mexico border ports also process over half of state
exports




Texas Exports Begin to Level Off Following Brief Recovery

Index, Jan. 2008=100"
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*Seasonally adjusted, real dollars.
NOTE: Data through Nov. 2020.
SOURCES: U.S. Census Bureau; Bureau of Labor Statistics; seasonal and other adjustments by FRB Dallas.
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Texas Oil and Gas Exports Increase Slightly in November but
Remain Well Off of Pre-COVID Highs
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*Seasonally adjusted, real dollars.
NOTE: Data through Nov. 2020. Share of Texas’ 2019 exports in parentheses.
SOURCES: U.S. Census Bureau; Bureau of Labor Statistics; seasonal and other adjustments by FRB Dallas.
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SERVICES :

Service industry makes up the bulk of the Texas economy
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Accounts for 70% of private-sector output in Texas
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Dallas Fed’s Texas Service Sector Outlook Survey provides
timely insight into this key sector
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Texas Service Sector and Retail Recovery Slow at Yearend as
COVID-19 Cases Surge

Index, 3-month moving average*
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*Seasonally adjusted.

NOTES: Data through Dec. 2020. The TROS is a component of TSSOS using information only from retail and wholesale trade sectors. Grey bars
represent Texas recession.

SOURCES: Federal Reserve Bank of Dallas Texas Service Sector Outlook Survey (TSSOS) and Texas Retail Outlook Survey (TROS).

DATA: https://www.dallasfed.org/research/surveys/tssos
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HOUSING
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Texas house prices have tracked the nation since the Great
Recession
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Single-family housing sector was slow to recover

Housing markets currently tight in most of the state
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Texas Home Sales Exceed Pre-COVID Levels, Inventories Very

Total existing home sales™ Tlght Months Supply of Inventory*
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*Seasonally adjusted.
NOTE: Data through Nov. 2020.
SOURCES: Multiple Listing Service; seasonal and other adjustments by FRB Dallas.
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Texas Median Home Price Rises to Record Highs

Dollars (thousands), four-month moving average*

325 - November
Metro Area | Median Price* | Y/Y % Change U.S.

300 - Austin $367,511 17.4%
Dallas $327,280 10.9%
275 - Houston $270,426 9.3%
Ft. Worth $274,468 9.8%
San Antonio $258,992 12.5%
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*Seasonally adjusted, real dollars.

NOTE: Data through Nov. 2020.
SOURCES: Multiple Listing Service; seasonal and other adjustments by FRB Dallas.
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				200812		171564		223729		171627

				200901		171792		219976		171615

				200902		173629		216503		171739

				200903		173239		214724		172556

				200904		174189		211901		173212

				200905		176367		210526		174356

				200906		178027		209769		175456

		'09		200907		177115		208122		176425

				200908		174650		208194		176540

				200909		177140		209097		176733

				200910		174521		209255		175857

				200911		172876		208796		174797

				200912		171652		208682		174047

				201001		174447		208053		173374

				201002		173529		208553		173126

				201003		174647		209527		173569

				201004		174943		210017		174392

				201005		170958		208790		173519

				201006		172611		207412		173290

		'10		201007		176194		206356		173677

				201008		176524		205113		174072

				201009		174018		205116		174837

				201010		174371		204898		175277

				201011		176186		204377		175275

				201012		176358		203924		175233

				201101		174424		202734		175335

				201102		174794		200858		175441

				201103		169345		198263		173730

				201104		167687		194799		171563

				201105		166731		192469		169639

				201106		166605		190813		167592

		'11		201107		166212		188849		166809

				201108		168459		189036		167002

				201109		169748		188887		167756

				201110		170298		188318		168679

				201111		169974		189226		169620

				201112		171570		189303		170398

				201201		169303		189467		170286

				201202		164801		190361		168912

				201203		176486		191684		170540

				201204		175379		193803		171492

				201205		176330		195817		173249

				201206		176797		197939		176248

		'12		201207		176733		199621		176310

				201208		175912		200241		176443

				201209		178274		200873		176929

				201210		178541		201520		177365

				201211		181113		202459		178460

				201212		180062		203985		179498

				201301		180199		205569		179979

				201302		179051		205496		180106

				201303		184835		207513		181037

				201304		190909		209832		183749

				201305		189327		212930		186031

				201306		190437		217852		188877

		'13		201307		191375		220324		190512

				201308		191597		222475		190684

				201309		190571		223280		190995

				201310		193652		223906		191799

				201311		192769		223395		192147

				201312		192177		223309		192292

				201401		194147		223687		193186

				201402		196248		223578		193835

				201403		196557		224503		194782

				201404		195790		223634		195686

				201405		195969		223640		196141

				201406		197566		224287		196471

		'14		201407		200412		225350		197434

				201408		200179		227649		198532

				201409		202019		229245		200044

				201410		202679		230608		201322

				201411		205377		231444		202564

				201412		208434		232578		204627

				201501		211814		233843		207076

				201502		210914		235634		209135

				201503		210609		237406		210443

				201504		211825		238922		211291

				201505		213195		240253		211636

				201506		213711		240740		212335

		'15		201507		212854		240987		212896

				201508		215056		241496		213704

				201509		215942		242085		214391

				201510		214436		243043		214572

				201511		214966		244500		215100

				201512		219409		246276		216188

				201601		221297		247681		217527

				201602		210507		248505		216545

				201603		220801		249110		218004

				201604		222511		249268		218779

				201605		225108		249703		219732

				201606		227317		250139		223934

		'16		201607		226624		250850		225390

				201608		227969		251450		226755

				201609		229237		252693		227787

				201610		231131		254266		228740

				201611		235499		255632		230959

				201612		231715		256447		231896

				201701		231332		257118		232419

				201702		233928		255424		233119

				201703		234090		255898		232766

				201704		235472		256795		233706

				201705		234723		257173		234553

				201706		235072		260638		234839

		'17		201707		234716		261837		234996

				201708		236956		262446		235367

				201709		236988		263117		235933

				201710		236754		263357		236354

				201711		237139		263668		236959

				201712		238514		264237		237349

				201801		240510		265099		238229

				201802		241014		265573		239294

				201803		241635		266145		240418

				201804		237835		266982		240249

				201805		241690		267043		240544

				201806		239359		267178		240130

		'18		201807		241856		267282		240185

				201808		239644		267309		240637

				201809		239523		267337		240096

				201810		240346		267366		240342

				201811		242235		267794		240437

				201812		240847		268078		240738

				201901		241959		269165		241347

				201902		243088		270312		242032

				201903		241734		270837		241907

				201904		244208		271543		242747

				201905		243658		272668		243172

				201906		245877		273559		243869

		'19		201907		244343		274359		244522

				201908		246383		275561		245065

				201909		246237		275997		245710

				201910		247088		276738		246013

				201911		245709		277446		246354

				201912		248486		278720		246880

				202001		248704		279906		247497

				202002		243392		282002		246573

				202003		251582		285258		248041

				202004		252252		287221		248983

				202005		246275		287119		248375

				202006		254396		286453		251126

		'20		202007		263428		288033		254088

				202008		262363		291291		256616

				202009		267241		299020		261857

				202010		272136		307232		266292

				202011		272738		311610		268620

				202012		ERROR:#N/A		ERROR:#N/A		ERROR:#N/A





				*Seasonally adjusted.
NOTES: Data in real dollars. Data through December 2019.
SOURCES: Multiple Listing Service; seasonal and other adjustments by FRB Dallas.













table

				Austin		Dallas		Ft.Worth		Houston		San Antonio

		201612 202012		AMEDPRA@DALFED		DMEDPRA@DALFED		FMEDPRA@DALFED		HMEDPRA@DALFED		SMEDPRA@DALFED

		.DESC		Austin, Median Sales Price, SA, current $		Dallas, Median Sales Price, SA, current $		Ft. Worth, Median Sales Price, SA, current $		Houston, Median Sales Price, SA, current $		San Antonio, Median Sales Price, SA, current $

		.SOURCE

		.DTLM		Dec-31-2020 10:37		Dec-31-2020 10:37		Dec-31-2020 10:37		Dec-31-2020 10:37		Dec-31-2020 10:37

		201612		307195		278156		221697		240558		221147

		201701		308227		288091		224327		238848		219636

		201702		313116		292492		230094		243977		221239

		201703		312008		291012		227623		241514		217541

		201704		311013		293906		231346		240251		224235

		201705		312127		294705		230005		241688		224258

		201706		311546		293152		230274		242059		223437

		201707		310127		292439		231504		236725		221935

		201708		307926		294689		234558		241494		225295

		201709		310462		292627		231377		248464		224850

		201710		307474		297463		231586		243337		224934

		201711		310007		297818		236018		240331		229025

		201712		320542		294156		237155		238834		230152

		201801		315049		296473		237772		242820		231239

		201802		313883		302124		237390		244088		227794

		201803		313674		297975		239588		244495		230082

		201804		316569		293040		241464		246218		229348

		201805		316228		293964		241139		244008		230255

		201806		320504		295237		241372		241586		229759

		201807		316742		298492		241136		242659		229692

		201808		322125		296465		239056		240383		232299

		201809		313331		295867		240060		242043		228545

		201810		316243		287747		241485		244660		231189

		201811		312400		294408		238377		245238		231833

		201812		310200		294441		242650		245247		230326

		201901		316418		293623		240591		247715		232618

		201902		309180		293197		245364		246233		235851

		201903		311815		294157		245363		246163		234240

		201904		317124		296849		243256		248208		232407

		201905		321987		296044		247172		247808		233970

		201906		320189		296780		248195		247978		235048

		201907		319564		297261		246302		246544		235209

		201908		320381		296383		249369		251144		233956

		201909		325778		296890		250180		249646		236806

		201910		327381		296906		253271		247518		239286

		201911		313094		295099		250002		247382		230269

		201912		323521		298308		247797		251004		238120

		202001		320556		303958		256244		250264		237503

		202002		325784		289318		244225		249296		236474

		202003		338127		300832		251843		252083		242388

		202004		325094		303161		258818		252614		243655

		202005		324354		294155		246259		247113		239092

		202006		330990		301463		254743		256420		245106

		202007		345709		313615		260109		263304		250877

		202008		347079		318405		260922		262315		251008

		202009		356479		324952		268380		265163		256511

		202010		364959		327883		272417		270314		257963

		202011		367511		327280		274468		270426		258992

		202012		ERROR:#N/A		ERROR:#N/A		ERROR:#N/A		ERROR:#N/A		ERROR:#N/A

						TABLE



						Metro Area		Austin		Dallas		Ft. Worth		Houston		San Antonio

						November Median Price*		$367,511		$327,280		$274,468		$270,426		$258,992

						Y/Y % Change		17.4%		10.9%		9.8%		9.3%		12.5%





										Metro Area		November Median Price*		Y/Y % Change

										Austin		$367,511		17.4%

										Dallas		$327,280		10.9%

										Houston		$270,426		9.3%

										Ft. Worth		$274,468		9.8%

										San Antonio		$258,992		12.5%






2020 Texas Economic Outlook

= The rapid onset of COVID-19 and shelter-in-place measures across Texas
in March and April caused a significant decline in output and employment

= While Texas employment fell 4.5 percent in 2020, 2021 employment is
expected to grow at an above-average pace

= For more information, see the December Texas Employment Forecast at
https://www.dallasfed.org/research/forecast/2020/emp201280.aspx

Federal Reserve Bank of Dallas



https://www.dallasfed.org/research/forecast/2020/emp201280.aspx

\ Federal Reserve
Banko Dallas



http://www.dallasfed.org/research/texas
http://www.dallasfed.org/research/texas
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