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The higher price environment is driving production and employment growth in the oil and gas industry. Higher prices for crude are also being 

passed on to consumer fuel prices, and exports remain elevated. On the other hand, rising gas production in West Texas is driving a wedge 

between natural gas prices there and the benchmark Henry Hub. 

Employment 

U.S. oil and gas mining jobs rose a net 6,600 jobs from February to March 2018 (Chart1). Support activities for mining is the more cyclical 

component of the industry and continues to lead job growth nationwide, increasing by 4,600 jobs in March, while extraction expanded by 

2,000. In April, extraction expanded a further 1,200 jobs. (Data for support activities is not yet available.) 
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NOTES: Oil and gas employment is calculaled by summing data series for oil and gas extraction and support activities for oil and gas operations for the U.S. 
and summing oil and gas extraclion and support activities for mining employment for Te,cas. All vaJues are seasonally adjusted. 
SOURCES: Bureau of Labor Stalistic.s; seasonal and other adjustments to Texas employment data by the Dallas Fed. 

Texas accounted for 1,980 of U.S. mining jobs added in March. April data show a further increase of nearly 4.490 jobs in the state--230 in 

extraction and 4,260 in support activities. 

As robust as industry employment recovery has been, that growth continues to be focused in producing areas and less so in the headquarters in 

Houston. 

Spot Prices 

The average price of West Texas Intermediate crude oil priced in Cushing, Oklahoma, extended its bull run in May 2018, rising to $70.12 (Chart2). 

The increase was once again supported by geopolitical concerns centered on Iran and Venezuela. 
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