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The views expressed are my own and do not 
necessarily reflect official positions 

of the Federal Reserve System.
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Current conditions
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 Growth slowing from 2018’s above-trend pace.
 Consumer spending, labor market remain very strong; manufacturing 

and investment have been weak.
 Headwinds of slowing overseas growth and trade policy uncertainty.
 Inflation has fallen below two percent driven by temporary factors, and 

should gradually rise toward 2 percent.

Quick overview
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2019Q1 growth was strong due to components 
unlikely to persist
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Consumer confidence remains elevated



Payroll growth running well above range consistent 
with stable unemployment
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Unemployment rate below policymakers’ long-run 
projection
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Wage growth has moved sideways so far in 2019, still 
near expansion highs
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ISM purchasing manager surveys show 
deceleration, particularly in manufacturing



Foreign outlook signals slower growth
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Trade policy uncertainty index

Trade policy uncertainty at highest level since the 
run-up to NAFTA
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SOURCE: policyuncertainty.com



Headline inflation below target due to temporary 
factors, trimmed mean on target
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The Dallas Fed’s trimmed mean PCE inflation 
measure

 Unlike “ex food and energy,” 
trimmed mean doesn’t always 
exclude the same set of items
 Not all F&E volatile, not all 

volatile items are F&E
 We trim out the most extreme 

price movements, whatever the 
items, then aggregate

 Proven to be good gauge of 
underlying inflation trends
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Looking ahead
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 At four of the eight FOMC meetings – March, June, September, and 
December – members give projections for GDP, unemployment and 
inflation over the coming two or three years

 As of June, FOMC members saw:
 GDP growth decelerating from 3.2 to 2.1 percent from 2018 to 

2019 and then stabilizing
 Unemployment remaining near 3.6 percent
 Inflation returning to near 2 percent in 2020 after temporary 

effects in 2019 subside

The view from the FOMC: 2019 and beyond
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GDP growth expected to slow toward long-run 
potential rate
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Unemployment rate expected to be flat
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Inflation expected to eventually rebound
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A new source for analysis & research: 
Dallas Fed Economics

 Digital content stream with 
analysis, research from Dallas 
Fed economists

 National, international, regional 
content

 New posts each week
 Follow @DallasFed on Twitter 

to see when new material posts
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Thanks for your attention!
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