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Key Takeaways 

Near-Term Volatility and Uncertainty

Limited Progress on Alleviating Capacity/Capex Crunch

Years of Just-in-Time Supply Ahead, Higher Prices  

Long-Term (Transition) Bumpy, Capacity Constrains Demand 

Main points for oil market outlook
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Key Oil Market Dynamics 

Many moving parts and mixed messages, tug of war between supply and demand/macro 

• US slowed economy, consumer (70% of GDP) under pressure/paring back

• Europe recession unfolding, with more pain ahead (some permanent)

• Periphery economies struggling with inflation, rates, currency, shortages

• China remains very uncertain, zero-Covid-19 … for now 

Macro Concerns

• Supply questions persist (see below)

• At the center of battle between supply issues and demand/macro fallout
Russia/Ukraine Conflict

• Consumption over the last few months has slightly underperformed, even 

leaving aside China Covid-19 issues

• Key economies like the US and India remain solid consumers for now 

• Seasonality ahead, but boost possible with high gas/coal prices, diesel cracks 

• Demand growth expectations for 2023 falling, but demand still grows 

Demand Picture 

Supply Picture 

• Very limited spare capacity worldwide, including Opec-plus

• Recent market helped by massive SPR releases, less of a tool in 2023 

• Questions on EU oil embargo and G7 price cap could well underwhelm

• Opec-plus next meeting will be key, and Russia actions into 2023

• Confusing messaging on energy transition with near-term shortages

• Inability to effectively increase much-needed supply
Energy Policymaking
























