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Overview

 Texas economy is healthy but slowed more than expected in 2024
– Job growth of 1.7 percent was below the forecast and trend
– Headwinds included higher interest rates, falling oil and gas prices, 

and election uncertainty
 Growth is likely to continue slightly below trend in 2025

– Balancing act
• Post-election optimism around deregulation, tax cuts
• Anticipated negative growth effects of higher tariffs, lower 

immigration, government spending cuts
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Labor Market
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Texas’ 2024 job growth came in below the forecast and below trend
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NOTES: Data are Dec./Dec. growth and seasonally adjusted.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
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Did Texas lose its growth premium vis-à-vis the US? It’s unlikely. 
US jobs number likely to be revised down 
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Energy, financial services and construction sectors grew fastest in 
Texas in 2024; high tech stabilized

NOTE: Data are Dec./Dec. and seasonally adjusted. Numbers in parenthesis indicate share of total state employment for most recent monthly data.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
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Fort Worth and Houston grew fastest among large metros
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But 2024 may have been the year of the small metro…many small 
metros outpaced both the state and their own historical growth
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Unemployment rate rose slightly in Texas and the nation
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And job openings per unemployed worker fell to one in Texas



Labor supply was key to looser labor market; Texas led in 2024 
labor force growth among large states, US
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Texas home sales flat, inventories rising in 2024
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And apartment rents are flat to down in most major Texas metros



Energy
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Dallas Fed Energy Survey respondents expect oil prices around $70,  
above breakeven 
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Economic growth, hot weather and electrification are boosting 
electricity consumption in Texas more than in US

80

90

100

110

120

130

140

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Texas

U.S.

NOTE: Shown are seasonally adjusted retail sales of electricity in KWH. Data are quarterly through Q3 2024.
SOURCE: U.S. Energy Information Administration.

Index, Q1 2014=100



25

But significant generating capacity, including batteries, is 
being added to the Texas grid
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Strong dollar, lower demand held down Texas export growth in 2024
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And (strangely) nearshoring momentum in Mexico has not resulted 
in new FDI



Prices

29



30

-4

-2

0

2

4

6

8

10

12

14

2018 2019 2020 2021 2022 2023 2024

Texas CPI 12-month change

U.S. CPI 12-month change

Texas CPI 6-month change

U.S. CPI 6-month change

Percent change

NOTES: Data are seasonally adjusted and monthly through November 2024 for Texas and December 2024 for the U.S.. 6- month percent changes are annualized rates.
SOURCES: Bureau of Labor Statistics; adjustments by the Federal Reserve Bank of Dallas.

1.9

Texas inflation slips below U.S. as national CPI turns up
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Texas businesses expect slightly lower wage and cost inflation but 
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Inflation again a top concern among Texas businesses
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Texas banks report CRE loan concerns receding from August peak
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Loan volumes finally growing after two years of contraction!
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Employment forecast for 2025 is 1.6 percent growth



Summary

 Business leaders are optimistic for 2025 even as some 
economists revise their forecasts down

 Progress on inflation has slowed, and markets now expect fewer 
rate cuts than before

 In Texas, resilient growth is expected to continue in 2025 at about 
the same pace as in 2024

 Risks to the outlook include tariffs, sharply lower immigration, 
rollback of federal government spending

 Tailwinds are deregulation, tax cuts and the state’s robust 
business climate and budget surplus
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Thank you!
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