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S umma ry Dallas-Fort Worth economic growth slowed in June as employment contracted and unemployment rose. After
benchmark revisions, DFW employment was flat in the first half of the year, slightly better than the state’s -0.1
percent rate. DFW’s office and industrial markets saw continued expansion in the second quarter, and home prices rose further. The Dallas

Fed business-cycle indexes indicate continued modest growth for the metroplex.
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SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by the Dallas Fed.

Employment Growth by Sector

Total

Private (87.8%)

Trade, transportation & utilities (21.4%)
Professional & business services (16.2%) 56

Education & health services (12.3%)
Government (12.0%) 5.4
Leisure & hospitality (10.4%

5Q2 2016
"Q1 2016

Financial activities (8.1%

Construction & mining (5.8%
Other services (3.5%
Information (2.3%)

)
)
Manufacturing (7.7%)
)
)

NOTES: Data show seasonally adjusted and annualized percentage employment growth by industry supersector. Numbers in
parentheses represent shares of total Dallas—Fort Worth nonfarm employment and may not sum to 100 due to rounding.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by the Dallas Fed.

Business-Cycle Indexes
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*Monthly, seasonally adjusted.
SOURCE: Dallas Fed.

» DFW payroll employment shrank an annualized
1.3 percent in June, a loss of 3,700 jobs. June job
growth contracted in Dallas at 2.1 percent annual
rate but increased in Fort Worth at a 0.7 percent
rate—a reversal from the previous two months,
when job growth in Dallas largely outpaced that in
Fort Worth. Texas employment increased 1.1 per-
cent during the month.

P In the second quarter, the metroplex added 17,700
jobs at a 2.1 percent annualized rate. Revised figures
show first-quarter employment contracted ata 1.9
percent annual rate, nearly offsetting second-quar-
ter growth.

P Second-quarter job gains were broad based across
sectors, with government, financial activities, and
leisure and hospitality seeing the fastest growth.
Losses were limited to the professional and business
services sector, where payrolls shrank an annualized
2.6 percent (3,600 jobs).

P In June, the unemployment rate rose to 3.8 percent
in Dallas, 3.9 percent in Fort Worth and 4.5 percent
in Texas. All three figures remain lower than the U.S.
rate, which ticked up to 4.9 percent. Unemploy-
ment in both Dallas and Fort Worth remains near
multiyear lows.

P Overall economic growth slowed in Dallas and
Fort Worth, according to the Dallas Fed’s metro
business-cycle indexes. The Dallas index rose an an-
nualized 0.8 percent in June following a 5.4 percent
increase in May. The Fort Worth index climbed 1.6
percent in June after posting a 2.3 percent increase
in May. In the first half of the year, the Dallas index
was up an annualized 2.9 percent, while the Fort
Worth index was 1.3 percent higher as a result of
continued job creation and low unemployment.
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» The DFW housing market remains healthy, and home
prices continue to trend upward, albeit at a slower pace.
The S&P/Case-Shiller Home Price Index for DFW rose
0.5 percent in May. The composite index for the U.S,,
which covers 20 major metros, fell 0.1 percent. Through
May, home prices this year have increased an annual-
ized 7.2 percent in DFW, slower than the 2015 increase
of 9.5 percent. U.S. home prices are up an annualized
5.3 percent through May.
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p The DFW office market continues to see solid leasing
activity. The metroplex experienced 1.28 million square
feet of positive net absorption in the second quarter,
bringing the first half total to 2.9 million square feet,
according to CBRE Research. Vacancy rates remain
below their long-term average even with strong ongo-
ing construction activity. Office vacancy rates in DFW
fell to 17.5 percent in the second quarter, down from
18.1 percent in the first. Construction remains ac-

tive, with several new projects breaking ground in the
second quarter. In the metroplex, 7.5 million square
feet of office space is under construction—mostly in the
Uptown, Far North Dallas and Richardson submarkets,
where vacancy rates are lower than the DFW average

at 10.3 percent, 14.8 percent and 16.9 percent, respec-
tively.
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NOTE: Data may not match previously published numbers due to revisions.
Questions can be addressed to Laila Assanie at laila.assanie@dal.frb.org.

p DFW industrial demand was healthy in the second
quarter, with net absorption at 6.6 million square feet,
according to CBRE Research. Asking rents rose, and the
industrial availability rate fell to 9.0 percent, indicating
a tight industrial market. The DFW area is a major trade
and distribution center in the U.S. thanks to its central
location and the presence of several road, rail and air
cargo routes. Employment in the trade, transportation
and utilities sector makes up 21 percent of the metro’s
total employment. About 20.7 million square feet of
space was under construction across the metroplex in
the second quarter, down slightly from the first quarter.

More Dallas Fed economic updates: www.dallasfed.org/research/update/



http://www.dallasfed.org/research/update

