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Texas’ Factory Activity Remains Weak but Outlook Turns Up Slightly

Texas’ factory activity continued to contract in March, according to firms responding to the Texas
Manufacturing Outlook Survey. Indexes for production, capacity utilization, new orders and
shipments ticked upward but remained overwhelmingly negative, with more than 80 percent of
respondents reporting no change or declines in these measures.

The_business activity index, the survey’s broadest measure of state manufacturing trends,
revealed widespread downbeat sentiment. Fifty-three percent of responding manufacturing
executives reported worsening market conditions, and 43 percent indicated no improvement from
the prior month.

Several indicators of future activity suggest that the region’s manufacturers expect declines in
factory activity to ease over the next six months. Indexes for future production, capacity
utilization, shipments, new orders and growth rate of orders improved modestly for the fourth
consecutive month, and 40 percent of manufacturing executives foresee increases in production
six months from now.

Consistent with shrinking domestic demand and ebbing overseas sales, manufacturers
continued to draw down inventories. The index for materials inventories plunged to its lowest
reading since the start of the survey in 2004, and 30 percent of manufacturers noted declines in
their finished goods inventories.

Manufacturers’ demand for labor remained weak. More than half of surveyed firms reported job
cuts, and the average workweek index plummeted. The sluggish demand kept wage pressures
subdued, with 82 percent of respondents noting no changes in wages and benefits.

Manufacturers continued to report downward prices pressures. Fifty percent noted falling input
prices, and 34 percent cited lower prices for their goods. Firms’ expectations for future price
increases were subdued as well. The index for raw materials prices over the next six months
remained negative, and manufacturers expecting declines in finished goods prices outnumbered
those foreseeing increases by more than three-to-one.

The Dallas Fed conducts the Texas Manufacturing Outlook Survey monthly to obtain a timely
assessment of the state’s factory activity. Data for the latest survey were collected Mar. 17-25,
and 103 Texas manufacturers responded to the survey. Firms are asked whether output,
employment, orders, prices and other indicators increased, decreased or remained unchanged
over the previous month.

Survey responses are used to calculate an index for each question. Each index is calculated by
subtracting the percentage reporting a decrease from the percentage reporting an increase.
When all firms report that activity has increased, an index will register 100. An index will register
—100 when all firms report a decrease. An index will be zero when the number of firms reporting
an increase or decrease is equal.

Next release: April 27, 2009

For additional perspective on the survey, see "The Texas Manufacturing Outlook Survey: A Tool
for Understanding the Economy" and "Made in Texas: The Natural Selection of Manufacturing."

— Click on links in the table for greater details, including historical data.

Production  -22.3 19.4 38.8 41.7 -36.1  13.9 39.6 34.7 257 6.3
Capacity -25.5 16.7 41.2 422 -37.2 9.0 36.0 37.0 27.0 4.2
utilization

Yolume of 54 4 19.4 31.1 49.5 -41.2  10.9 37.6 35.6 26.7 4.2
new orders

Growth rate 55 o 14.6 35.0 50.5 -40.2 6.0 33.7 38.6 27.7 0.0
of orders

Unfilled

=ntved -27.5 3.9 64.7 31.4 -25.8 -11.1 10.1 68.7 21.2 -11.5
orders

Yolume of 18.4 35.9 456 -38.1 109  36.6 37.6 257 63
shipments

https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903.html

Community

HOME | EMPLOYMENT | CONTACT US | FAQs | SITE MAP

Search

News &
Events

Economic
Education

June 20, 2010 ||

Survey

aedersl Raserve Bank of Dellay

Current Report Links
— Current report

— Summary of
results/links to indexes

E-mail Alert

— Subscribe to the Texas
Manufacturing Outlook
Survey e-mail list

Texas Manufacturing

Outlook Survey

— Release dates

— Historical data
— Report archive
— About the index
— Glossary

— Sample survey form
g

— Texas manufacturing

Other Fed Indexes

— Business Outlook
Survey (FRB
Philadelphia)

— Manufacturing

Conditions Survey
(FRB Richmond)

— Empire State
Manufacturing Survey
(FRB New York)

— Survey of Tenth
District Manufacturers
(FRB Kansas City)

Regional Data
Resources

— Economic Updates

— Dallas Beige Book

— Metro Business-Cycle
Indexes

— Texas Manufacturing
Outlook Survey

— Quick Slide Show on
the Regional Economy

g

— FRB Adjusted-Texas
Employment

— DataBasics

— Regional Economic
Indicators

1/4


javascript:tell_friend();
javascript:tell_friend();
https://web.archive.org/web/20100620050440/http://dallasfed.org/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/careers/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/fed/contact.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/faq/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/sitemap.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/fed/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/fed/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/research/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/research/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/banking/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/banking/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/services/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/services/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/pubs/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/pubs/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/ca/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/ca/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/educate/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/educate/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/news/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/news/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/resources.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/resources.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/resources.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/topic.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/region.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/fedindex.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/usdata.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/interdata.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/findata.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/basics/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/links.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/pubs/e-sub/index.html
javascript:tell_friend();
https://web.archive.org/web/20100620050440/http://dallasfed.org/rss/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/podcasts/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/news/mm/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903a.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903b.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903c.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903f.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903q.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903a.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903b.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903b.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903f.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903c.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903d.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903h.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903i.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903n.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903l.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903j.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903k.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/research/swe/2007/swe0701g.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/research/swe/2007/swe0701g.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/research/swe/2007/swe0701c.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903a.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903b.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903b.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903c.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903c.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903d.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903d.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903e.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903e.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903f.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903f.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903summ.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903summ.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/pubs/e-sub/e-outlook.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/pubs/e-sub/e-outlook.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/pubs/e-sub/e-outlook.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/release.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/data.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/archive.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/about.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/glossary.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/form.pdf
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/form.pdf
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/form.pdf
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/texas.html
https://web.archive.org/web/20100620050440/http://www.phil.frb.org/econ/bos/
https://web.archive.org/web/20100620050440/http://www.phil.frb.org/econ/bos/
https://web.archive.org/web/20100620050440/http://www.phil.frb.org/econ/bos/
https://web.archive.org/web/20100620050440/http://www.phil.frb.org/econ/bos/
https://web.archive.org/web/20100620050440/http://www.richmondfed.org/research/regional_economy/surveys_of_business_conditions/manufacturing/index.cfm
https://web.archive.org/web/20100620050440/http://www.richmondfed.org/research/regional_economy/surveys_of_business_conditions/manufacturing/index.cfm
https://web.archive.org/web/20100620050440/http://www.richmondfed.org/research/regional_economy/surveys_of_business_conditions/manufacturing/index.cfm
https://web.archive.org/web/20100620050440/http://www.newyorkfed.org/survey/empire/empiresurvey_overview.html
https://web.archive.org/web/20100620050440/http://www.newyorkfed.org/survey/empire/empiresurvey_overview.html
https://web.archive.org/web/20100620050440/http://www.newyorkfed.org/survey/empire/empiresurvey_overview.html
https://web.archive.org/web/20100620050440/http://www.kansascityfed.org/mfgsurv/mfgmain.htm
https://web.archive.org/web/20100620050440/http://www.kansascityfed.org/mfgsurv/mfgmain.htm
https://web.archive.org/web/20100620050440/http://www.kansascityfed.org/mfgsurv/mfgmain.htm
https://web.archive.org/web/20100620050440/http://dallasfed.org/research/updates.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/research/beige/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/mbci.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/mbci.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/data/reg-charts.pdf
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/data/reg-charts.pdf
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/data/reg-charts.pdf
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/data/reg-charts.pdf
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/frbemploy/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/frbemploy/index.cfm
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/basics/index.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/data/regstats.htm
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/data/regstats.htm

12/3/24, 10:13 AM

Delivery

Texas Manufacturing Outlook Survey, March 2009 - Economic Data - FRB Dallas

time -20.4 6.8 66.0 27.2 -21.6 -16.8 5.0 73.3 21.8 -22.9
m -30.1 13.6 42.7 43.7 -22.7 -23.8 9.9 56.4 33.7 -22.1
inventories
Finished
goods -10.8 19.6 50.0 30.4 -12.4 -18.8 11.9 57.4 30.7 -19.8
inventories
Prices paid
%:v -41.7 7.8 42.7 49.5 -35.1 -10.0 17.0 56.0 27.0 -17.7
materials
Prices
received 344 3.9 62.1 34.0 -31.9 -21.8 8.9 60.4 30.7 -24.0
for finished
goods
Wagesand ;4 4.9 82.4 127 3.1 2.0 12.9 76.2 10.9 4.2
benefits
Numberof ¢ ¢ 6.8 39.8 53.4 -36.1 -16.8  14.9 53.5 31.7 -21.9
employees
Average
employee  -43.6 5.9 44.6 49.5 -33.3 1.0 21.2 58.6 20.2 -4.2
workweek
Qpit_al' -35.3 4.9 54.9 40.2 -42.7 -17.0 16.0 51.0 33.0 -24.2
expenditures
How has the
outlook for
your -33.0 12.6 41.7 45.6 -47.4 -4.0 25.7 44.6 29.7 -14.6
company
changed?
What is your
evaluation of
thelevelof =, 4 3.9 43.1 529 -57.3  -7.9  21.8 48.5 29.7 -31.6
general
business
activity?
ind Materials Inventories, Finished Goods Inventories
B
100 -
B0
B0
40
20
o
-20
-0 — Materials inventories
B0 = Finished goods inventories
-804
=100
Jun Dec Jun Dec Jun Dec Jun Dec Dec Mar
04 04 05 05 08 06 or oar 08 09

https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903.html

2/4


https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903g.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903g.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903h.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903h.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903i.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903i.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903i.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903j.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903j.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903j.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903j.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903k.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903k.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903k.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903k.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903l.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903l.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903m.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903m.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903n.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903n.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903n.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903o.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903o.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903p.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903p.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903p.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903p.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903p.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903q.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903q.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903q.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903q.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903q.html
https://web.archive.org/web/20100620050440/http://dallasfed.org/data/outlook/2009/tmos0903q.html

12/3/24, 10:13 AM Texas Manufacturing Outlook Survey, March 2009 - Economic Data - FRB Dallas

Number of Employees, Average Workweek,

Index Wages and Benefits
804
B0
404
zu..
o x/\f\—k oo m\. A
et V RN \
_zu -
401 — Mumber of employeas
B0 —Awerage workweek
—Wages and benefits
80
-100

Jun Dac Jun Dec Jun Dec Jun Dec Jun Dec Mar
04 04 05 05 06 06 o7 a7 08 08 09

Company Outlook, Level of General Business Activity

Index
1004

404
@ ’\'“M
0 )
W S

LY

— Caompany cutloak
— Level of general business activity

Jun Dec Jun Dec Jun Dec Jun Dec Jun Dec Mar
04 04 05 [ 06 06 o7 a7 08 08 09

Future Production, Capacity Utilization,
friese Volume of Shipments, Volume of New Orders

s B
k)
il
1
£
“".,_

=20
—--Future production
=401 Future capacity ufilization
8D — - -Future volume of shipments
— - -Future volume of new orders
80

Jun Dec Jun Dec Jun Dec Jun Dec Jun Dec Mar
04 04 05 [ 06 06 o7 a7 08 08 09

Questions regarding the Texas Manufacturing Outlook Survey can be addressed to Laila
Assanie at laila.assanie@dal.frb.org.

Note

The Texas Manufacturing Outlook Survey has not been produced for a long enough time
period to assess the appropriateness of seasonal adjustment. Thus, while respondents are
asked to adjust for normal seasonal variation, the month-to-month values of these indexes may
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include some normal seasonal variation that is not indicative of changes in the business cycle.
Other Federal Reserve Bank business outlook indexes benefit from seasonal adjustment, and
the Texas indexes will be seasonally adjusted if appropriate.

Disclaimer/Privacy Policy.
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