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 Texas employment growth slowed in December.
 Jobs increased 2.3 percent in December after growing an upwardly revised 4.3 percent in 

November. 
 2022 Texas job growth was 3.5 percent (Dec/Dec), down from 6 percent in 2021, according to 

Dallas Fed employment data, which (unlike TWC/BLS) are early benchmarked to the QCEW.
 Texas exceeded U.S. job growth of 1.8 percent in December and 3.0 percent in 2022. 

 Other indicators also signal slowing economic activity in Texas.
 The Texas Business Outlook Surveys (TBOS) slowed further in December with the service 

sector revenue index hitting zero, suggesting no growth over the prior month.
 Job growth will slow further in 2023 as the national economy is expected to weaken
 The Dallas Fed’s Texas Employment Forecast indicates that jobs will increase less than 2 

percent in 2023 (Dec/Dec)—the forecast will be released on February 3rd.
 While the forecast suggests the state will avoid a recession, the risks to the outlook are to the 

downside. Persistently high inflation is the biggest risk to growth in 2023.

What’s New…



Overall Economic Activity
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Manufacturing production slowed while services revenue stayed 
flat in December, according to Texas businesses

4

-80

-60

-40

-20

0

20

40

60

2019 2020 2021 2022

Diffusion Index, SA

Manufacturing production
Services revenue
Mfg production 10-year average
Svcs revenue 10-year average

NOTE: Data through December 2022.
SOURCE: Federal Reserve Bank of Dallas, Texas Business Outlook Survey

Contracting

Expanding



Texas manufacturing: New orders continued 
to decline in December signaling slower growth to come
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Texas employment grew in December led by oil and gas; 
professional & businesses services and construction jobs fell
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In Texas and nation, most sectors have now recovered the jobs they 
lost in the pandemic 
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Most major metros have recovered jobs lost during the pandemic



Black unemployment rates ticking up in Texas 

6.0

4.3

2.5

0

2

4

6

8

10

12

14

16

18

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Non-Hispanic Black
Hispanic
Non-Hispanic White

Pct., seasonally adjusted, 3-mo. moving avg.

NOTE: Last data point November 2022. 
SOURCE: Current Population Survey, authors’ calculations.



Housing and Energy Industries
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Housing: Single-family building permits, home sales plummet 
as mortgage rates remain over 6 percent
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Home prices fall as affordability declines and demand weakens



Apartment rent growth declines rapidly, 
reaching near pre-pandemic growth rates (new leases)
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Rig count lags the oil price, suggesting drilling is less 
price sensitive than in the past
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DUC count fell in pandemic as rising oil prices prompted 
producers to complete more wells
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High-Frequency Data
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Restaurant reservations falling in Texas, US
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New business applications increased sharply during 
the pandemic, remain elevated



Jobless claims inch up in Texas in December, January
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Economic Conditions Index suggests economic growth higher 
in Texas than nation, but both are slowing 
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Job postings trending down slightly but remain well above 
pre-pandemic levels
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Outlook for 2023
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Texas company outlooks deteriorate further in December
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Weakening demand, high labor costs, & labor shortages remain the 
3 biggest concerns for businesses
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Increases in wages, input costs, selling prices expected to be 
smaller in 2023 than prior two years
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Thank you!
Please visit dallasfed.org for more 

information
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Dallas Fed Publications
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Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index

http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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