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 Texas employment grew 4.6 percent in February, and January growth was revised 
slightly down to 5.5 percent
 Texas is growing faster than the nation (U.S. job growth was 2.4 percent in February)  

 The Dallas Fed’s Texas Employment Forecast indicates that jobs will increase 2.8 
percent in 2023

 Despite strong jobs data, the Texas Business Outlook Surveys (TBOS) are mixed, 
with manufacturing contracting in February while the service sector grew at a modest 
pace
 TBOS company outlook worsened but, surprisingly, less than one-third of survey participants expect 

demand to fall in 2023

 Most concerning to the outlook is price pressures, which show few signs of receding in 
either the payroll data or the surveys; the latest inflation data have also been high
 Persistent price pressures may lead to additional monetary policy tightening, which will further slow 

activity in housing and construction, and dampen investment and consumer demand

What’s New: Labor market strength contrasts with 
slowing activity



Overall Economic Activity
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Texas employment remains strong in February but gains in services 
mask losses in the goods sector
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In Texas, only energy has yet to recover all jobs lost in pandemic
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All major Tx metros have recovered jobs lost during the pandemic



Growth in manufacturing production and services revenue remain 
below long-term averages, according to Texas businesses
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Texas Manufacturing: new orders continued 
to decline in February as production contracted
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Unemployment rates by race/ethnic group trending up
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Housing and Energy Industries
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Housing: Single-family building permits and sales continue to 
decline as mortgage rates remain between 6 and 7 percent
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Home prices decline in February across Texas metros



Apartment rent growth in Austin is below pre-pandemic levels (new 
leases), while in Houston remains above those levels
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Oil prices are falling and the rig count has stopped rising
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DUC declines have reached a trough as rig count flattens
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High-Frequency Data
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Texas weekly economic conditions index remains above 
national level, suggesting faster growth in Texas
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Total jobless claims still below pre-pandemic level in Texas
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Texas job postings trending down slightly but remain well above 
pre-pandemic levels
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New business applications increased sharply during 
the pandemic, remain elevated



Outlook for 2023
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The Texas Employment Forecast indicates that jobs will 
increase 2.8 percent in 2023



While a shrinking share of Texas firms is raising prices and wages, 
it is still far above average, pointing to continued high inflation
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CPI Inflation in Texas declining but still too high
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Share of Texas firms reporting an increase in operating margins in 
the past six months rose
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Share of Texas firms expecting an increase in operating margins in 
the next six months also rose
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What recession? Texas firms are expecting an increase 
in demand in 2023



Thank you!
Please visit dallasfed.org for more 

information
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Dallas Fed Publications
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Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index

http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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