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 Texas employment grew 2.9 percent in July, while June growth was revised up to 2.5 
percent; Year to date growth is 3.3 percent, below 2022 growth of 4.1 percent. 
 Texas is still growing faster than the nation (U.S. job growth was 1.4 percent in July).  

 The Dallas Fed’s Texas Employment Forecast indicates that jobs will increase 3.0 
percent in 2023 (up from 2.5 percent last month).
 The current forecast implies 2.5 percent growth (annualized) in the rest of the year.

 Texas Business Outlook Surveys (TBOS) are sending mixed signals, with rebounding  
service sector growth but continued contraction in manufacturing production. 

 Companies report strong hiring, especially for mid-skill workers.
 Texas businesses report the biggest obstacles to hiring is still lack of applicants and workers demanding 

higher pay than is being offered.

What’s New: Job Growth Speeds Up in July 



Overall Economic Activity
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Texas Employment Growth Speeds Up in July Led by Jobs 
in Leisure & Hospitality, Health and Construction 
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Texas Job Growth Outperforms Nation Annually, 
Except in Oil Bust Years (2015-16)
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*Seasonally adjusted, annualized rate.
NOTE: Last data points are annualized job growth for Jul. 2023/Dec. 2022. Yearly growth is Dec/Dec.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas.
DATA: Texas Payroll Employment - Total Nonfarm - Dallasfed.org

https://www.dallasfed.org/research/econdata/tae000000


Texas Job Growth Ticks Up at the Start of Third Quarter
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SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by FRB Dallas. 
DATA: Texas Payroll Employment - Total Nonfarm - Dallasfed.org

https://www.dallasfed.org/research/econdata/tae000000
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Texas Year-to-Date Job Growth Ahead of U.S. 
in Most  Industries 

https://www.dallasfed.org/research/econdata/tx-emp-ind
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https://www.dallasfed.org/research/econdata/tx-emp-ind


North Texas Metros Lead in Year-to-Date Job Growth in 2023
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Texas Firms Report Service Sector Rebound in July but 
Manufacturing Growth in Negative Territory
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Texas Unemployment Rate Holds at 4.1 Percent in July 
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https://www.dallasfed.org/research/econdata/tx-emp-ind


Housing and Energy Industries
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Housing: Single-Family Building Permits Rising
While Existing-Home Sales Decline Slightly
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Texas House Prices Turning the Corner and Headed Up?



Apartment Rent Growth Flat to Down in Texas Metros
in July (New Leases)
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Rig Count Declines While Oil Prices Increase
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SOURCES: Energy Information Administration; Baker Hughes.



DUCs Are Low Too, Won’t Make Up For Lagging Rig Count

17

0

500

1000

1500

2000

2500

3000

3500

4000

0
100
200
300
400
500
600
700
800
900

1000

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Rig Count

Drilled but Uncompleted Wells

Wells, Monthly Rig Count, Weekly

NOTES: Well data through June 2023. Rig count data through August 11th, 2023. Rig count is for Texas, drilled but uncompleted wells are for Permian Basin.
SOURCES: Energy Information Administration; Baker Hughes. 



High-Frequency Data
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Texas Total Jobless Claims Are Flat
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Texas and US Job Postings Flat to Up in Early August
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Outlook for 2023
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The Texas Employment Forecast Indicates That Jobs Will 
Increase 3 Percent in 2023 After Rising 4.1 in 2022
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NOTE: The Dallas Fed Texas Employment Forecast is based on the average of four models. Three models are VARs where Texas payroll employment is regressed on WTI oil prices, the US 
leading index and the Texas leading index, respectively. The fourth model is a regression of payroll employment on lags of payroll employment, expectations for U.S. GDP growth, WTI oil prices, 
and four COVID-19 dummy variables (March-June 2020).



Share of Texas Firms Raising Prices and Wages Declining
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CPI Inflation in Texas is Falling Fast While Core CPI is Not
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Texas Firms’ Hiring Cools in 2023, Still Strong
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Biggest Obstacles to Hiring is Lack of Applicants and 
Demands for Higher Pay
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Fewer Firms Hiring Low-Skill Workers
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Firms face less difficulty finding low-skill labor
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Demand for Mid-Skill Workers is More Resilient than for 
Low- and High-Skill
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Firms face some difficulties finding mid-skill workers

31

0

10

20

30

40

50

60

70

Not difficult Somewhat difficult Very difficult

May '21

Aug. '21

Nov. '21

Jul. '22

Jul. '23

NOTES: Participants were asked, "How difficult is it to find workers to fill these positions?" N = 166. This question was posed only to those trying to fill mid-skill positions.
SOURCE: FRB Dallas Texas Business Outlook Surveys.



Most firms not hiring high-skilled workers
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Firms face most difficulty in filling high-skilled positions
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Thank you!
Please visit dallasfed.org for more 

information
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Dallas Fed Publications
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Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index

http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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