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 Texas employment grew 1.1 percent in August, while July growth was revised down to 2.5 
percent; Year to date growth is 3.3 percent, below 2022 growth of 4.3 percent. 
 Texas grew slower than the nation (U.S. job growth was 1.4 percent in August).

 The Dallas Fed’s Texas Employment Forecast indicates that jobs will increase 2.9 percent 
in 2023 (slightly down from 3.0 percent last month).
 The current forecast implies 2.1 percent growth (annualized) in the rest of the year.

 Texas Business Outlook Surveys (TBOS) suggest one-quarter of Texas companies were 
affected by the recent heat wave. Most (but not all) reported negative effects.
  Negative effects also varied by industry and leisure and hospitality was hardest hit.

 Companies report continued upward price pressures induced by higher costs and wages, 
but less severe than earlier in the year.
 Texas businesses report increasing difficulties passing costs onto consumers in form of higher prices.

What’s New: Job Growth Slows in August



Overall Economic Activity
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Texas Employment Growth Slows in August; Sees Strong Gains in Gov’t, 
Leisure & Hospitality, Oil & Gas and Other Services
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*Seasonally adjusted, annualized rate.
NOTE: Last data points are annualized job growth for Aug. 2023/Dec. 2022. Yearly growth is Dec/Dec.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by Federal Reserve Bank of Dallas.
DATA: Texas Payroll Employment - Total Nonfarm - Dallasfed.org

Texas Annual Job Growth Remains Ahead of the Nation

https://www.dallasfed.org/research/econdata/tae000000
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NOTE: Shown is quarterly job growth. Last data points are annualized job growth for Aug. 2023/May. 2023.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by Federal Reserve Bank of Dallas. 
DATA: Texas Payroll Employment - Total Nonfarm - Dallasfed.org

Texas Job Growth Slows Further 
at the Middle of Third Quarter

https://www.dallasfed.org/research/econdata/tae000000


1.8
0.4

1.3
2.2

4.2
3.1

0.3
0.9

2.6 2.2

-3.3

5.2

3.3
2.2 1.6

2.8

4.7 4.8
3.2

4.3
3.3

6.0

3.0

9.2

-4

-2

0

2

4

6

8

10

Total Trade,
Transp.
& Util.
(20%)

Prof. &
Bus. Serv.

(15%)

Gov't
(15%)

Educ. &
Health
Serv.
(14%)

Leisure
& Hosp.
(11%)

Mfg.
(7%)

Fin.
Activ.
(7%)

Constr.
(6%)

Other Serv.
(3%)

Information
(2%)

Oil & Gas,
Mining Sup.

(1%)

U.S. (Aug. 2023/Dec. 2022)
Texas (Aug. 2023/Dec. 2022)

Job Growth (%)*

*Seasonally adjusted, annualized rate.
NOTE: Numbers in parentheses indicate share of total state employment for August 2023.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by Federal Reserve Bank of Dallas.
DATA: Texas Employment by Industry - Dallasfed.org

7

Texas Year-to-Date Job Growth Ahead of U.S. 
in All Industries 

https://www.dallasfed.org/research/econdata/tx-emp-ind
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Compared to Last Year, Prof. & Bus. Serv., Mfg., Constr., and 
Information Have Slowed the Most

https://www.dallasfed.org/research/econdata/tx-emp-ind


Dallas Leads in Year-to-Date Job Growth in 2023
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https://www.dallasfed.org/research/econdata/tx-emp#tab3


Texas Firms Report Faster Growth in Services, Continued 
Declines in Manufacturing
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Texas Unemployment Rate Holds at 4.1 Percent in August 
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https://www.dallasfed.org/research/econdata/tx-emp-ind


Unemployment Rates Stable Across Race/Ethnic Groups
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Housing and Energy Industries
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Housing: Single-Family Building Permits Rising
While Existing-Home Sales Turn Down
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Slight Uptick in Dallas-Forth Worth and San Antonio House 
Prices in August
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Apartment Rent Growth Down Across the Country
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Office Vacancy Stabilizes But Not In Austin  
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Diffusion index

Loan Volumes Declining, According to 11th District Bankers 
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Rig Count Down as Oil Prices Rise
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High-Frequency Data
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Texas Total Jobless Claims Continue to Flatten
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Texas and U.S. Job Postings Keep Falling
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New Business Applications Tick Up in Texas, US
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Outlook for 2023
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The Texas Employment Forecast Indicates That Jobs Will 
Increase 2.9 Percent in 2023 After Rising 4.3 in 2022
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Share Texas Firms Raising Prices, Wages Ticks Up in Aug
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Both Texas CPI and Core CPI Trend Downwards, 
But Core Inflation Remains High
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Survey Special Questions
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About One-Quarter of Firm Report Effects from Heat Wave
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Leisure and Hospitality Hit Hardest by Recent Heat Wave



Firms revise down expectations for 2023 
price and wage growth 
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Firms Have Grown More Reluctant to Pass on 
Higher Costs to Customers
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Firms Say It’s Hard to Pass on Higher Costs to Customers
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Firms that Raise Prices are Recouping Higher Input and 
Labor Costs
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Firms that Lower Prices are Facing Lower Demand
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Thank you!
Please visit dallasfed.org for more 

information
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Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index

http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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