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▪ Texas employment rose 1.4% in March, slower than February’s upwardly revised 2.4% 

increase

▪ U.S. job growth was 1.7% in March

▪ The Dallas Fed’s Texas Employment Forecast indicates jobs will increase 1.5 percent in 

2025

▪ The previous forecast was 1.4 percent

▪ Texas and U.S. unemployment held steady at 4.1% in March

▪ March Texas Business Outlook Surveys (TBOS) show expansion in the service sector and 

manufacturing sector

▪ Respondents expect input prices, wages, and selling prices to rise 4.3%, 3.4%, and 3.1% a year from now

▪ Demand levels or potential recession marked as top concern, followed by domestic policy uncertainty 

▪ 38 percent of Texas firms expect no impact of reduced government spending on their business performance

What’s New: Slower job growth in March, 

unemployment rate flat 
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Overall Economic Activity
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Texas employment growth mixed across sectors in March, 

and below the nation

1.7 2.0
1.0

0.2

3.5 3.1

0.1
1.2

1.9

3.9

-0.8

0.6
1.4 1.6 2.0

-1.6

6.3

-2.3 -1.9
-0.7

6.6

8.1

1.4

-3.6

-6

-4

-2

0

2

4

6

8

10

Total Trade,
Transp.
& Util.
(20%)

Gov't
(15%)

Prof. &
Bus. Serv.

(15%)

Educ. &
Health
Serv.
(14%)

Leisure
& Hosp.
(11%)

Mfg.
(7%)

Fin.
Activ.
(7%)

Constr.
(6%)

Other
Services

(3%)

Information
(2%)

Oil & Gas,
Mining Sup.

(1%)

U.S. Texas

Job Growth March 2025/February 2025 (%)*

*Seasonally adjusted, annualized rate.

NOTE: Numbers in parenthesis indicate share of total state employment in March 2025.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.
DATA: Texas Employment by Industry - Dallasfed.org

https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1
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Strong YTD employment growth in energy and construction

https://www.dallasfed.org/research/econdata/tx-emp-ind
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Solid GDP growth in Texas and U.S. in 2024
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Fort Worth and Houston lead major Texas metros in 2025 job 

growth
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https://www.dallasfed.org/research/econdata/tx-emp#tab3


Texas unemployment remains at 4.1 percent
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https://www.dallasfed.org/research/econdata/tx-emp-ind


Texas unemployment claims stabilize in mid-April following 

a rapid increase earlier in the year
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Manufacturing and service sector post slight expansion in 

March
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Real Estate, Finance and Energy
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Texas housing sales decline while permits slightly 

increased in February, mortgage rates fall in March
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Median-home prices tick up in Austin, 

down elsewhere in February
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Apartment rents flat to up in Houston, El Paso and Dallas, 

while down in Austin and San Antonio 
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Office vacancy ticks up in Texas markets, except in DFW
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Texas oil and gas production ticks up at the start of 2025
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Total loan volumes expand slightly, while commercial and 

industrial loans contract
(11th District banks) 

17



18

-60

-50

-40

-30

-20

-10

0

10

2018 2019 2020 2021 2022 2023 2024 2025

Diffusion index

NOTES: Includes credits and terms. Data are through April 2025.

SOURCE: Federal Reserve Bank of Dallas’ Banking Conditions Survey.

Easing

Tightening

Texas banks report continued credit tightening
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Outlook
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The Texas employment forecast indicates 1.5% growth in 

2025, below the 2% long-run trend
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Rate of business formation in Texas declines but continues 

to outpace the nation
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Texas



Share of Texas firms reporting an increase in selling prices 

ticks down in March
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Texas CPI remains below 2% despite recent uptick 
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Texas Business Outlook Surveys Special Questions
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Texas firms’ expectations for input prices rise compared to 

December
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TBOS respondents cite level of demand/potential recession as 

primary concern in the coming six months
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Texas businesses expect mixed effects from a reduction in 

government spending 
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Firms who believe reduced government spending will adversely 

affect them cite reduced output and revenue
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Thank you!

Please visit dallasfed.org for more 

information
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Dallas Fed Publications
Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index
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http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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