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 Texas employment rose 4.6% in April, faster than March’s 1.4% increase
 U.S. job growth was 1.3% in April

 The Dallas Fed’s Texas Employment Forecast indicates jobs will increase 1.7 percent in 
2025
 The previous forecast was 1.5 percent

 Texas unemployment held steady at 4.1% in April
 U.S. unemployment was 4.2% in April

 April Texas Business Outlook Surveys (TBOS) show weak expansion in the service sector 
and manufacturing sector
 Nearly 60% of Texas firms expect higher tariffs to negatively impact their business
 Tariff effect is higher than in 2018-19, with 67% of firms reporting higher costs vs. 44% in 2018

 Cost pass through is expected to be swift but partial for firms planning to raise prices as a result of tariffs

What’s New: Job growth picks up in April, but business 
outlooks weaken
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Overall Economic Activity
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Texas employment growth fastest in professional and 
business services, manufacturing, and construction in April
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Strong YTD employment growth in energy, construction, and 
education and health

https://www.dallasfed.org/research/econdata/tx-emp-ind
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*Seasonally adjusted, annualized rate.
NOTES: Last data points are annualized job growth for Apr. 2025/Dec. 2024. Yearly growth is Dec/Dec.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by Federal Reserve Bank of Dallas.
DATA: Texas Payroll Employment - Total Nonfarm - Dallasfed.org

Texas’ 2025 job growth outpacing the nation

https://www.dallasfed.org/research/econdata/tae000000


2025 YTD metro growth higher than 2024 and led by Dallas
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https://www.dallasfed.org/research/econdata/tx-emp#tab3


Texas unemployment remains at 4.1 percent
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https://www.dallasfed.org/research/econdata/tx-emp-ind


Texas initial unemployment claims rise slightly in mid-May
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Expansion in manufacturing and service sector remains 
sluggish according to TBOS
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Real Estate, Finance and Energy
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Texas housing sales and permits decline in March, 
mortgage rates steady in April
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Median home prices little changed across Texas major metros
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Apartment rents rising in Houston, El Paso and Dallas, 
down in Austin and San Antonio 
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Office vacancy ticks up in Texas markets, except in DFW
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Texas oil and gas production little changed in February

16

70

90

110

130

150

170

190

210

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Natural gas

Crude oil

Index, Jan. 2014 = 100*

*Seasonally adjusted.
NOTES: Shown are crude oil and natural gas marketed production through February 2025. Production of natural gas are based on billion cubic feet while crude oil is based on 
million barrels per day. 
SOURCE: Energy Information Administration.



-50
-40
-30
-20
-10

0
10
20
30
40
50
60

2019 2020 2021 2022 2023 2024 2025

Total
Commercial and industrial
Commercial real estate
Residential real estate
Consumer

NOTE: Data through April 2025. 
SOURCE: Federal Reserve Bank of Dallas’ Banking Conditions Survey. 

Diffusion index

Total loan volumes expand slightly, while commercial and 
industrial and consumer lending contract

(11th District banks) 
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Tightening

Texas banks report continued credit tightening
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Outlook
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The Dallas Fed’s Texas employment forecast suggests 1.7% 
growth in 2025, below the 2% long-run trend
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Rate of business formation in Texas slows but continues to 
outpace the nation
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Share of Texas firms reporting an increase in selling prices 
ticks up in April
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In March, Texas CPI dipped to its lowest reading since 2021
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Texas Business Outlook Surveys Special Questions
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Over the last three months, Texas firms appear to have less pricing 
power 
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NOTES: Participants were asked, "Compared to three months ago, how has your firm’s ability to pass price increases on to customers changed?" N = 349 in Apr. '25. 
SOURCE: Federal Reserve Bank of Dallas' Texas Business Outlook Surveys.
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Nearly 60% of Texas firms expect higher tariffs to negatively impact 
their business 
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SOURCE: Federal Reserve Bank of Dallas' Texas Business Outlook Surveys.



Texas firms expect a greater impact from tariffs in 2025 
vs. 2018-2019
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NOTES: N=271. Survey collection period was Apr. 15-23. The question in 2018-19 asked about the realized 
impact.
SOURCE: Federal Reserve Bank of Dallas’ Texas Business Outlook Surveys.

What net impact do you expect higher tariffs to have on the 
following aspects of your firm's business this year?

Sept. '18 Jun. '19 Apr. '25
Increase in input costs 44% 36% 67%
Increase in selling prices 28% 22% 47%
Decrease in profit margins N/A 29% 58%
Increase in supplier delivery time 20% 18% 30%
Decrease in production/revenue 19% 17% 41%
Decrease in employment 8% 10% 31%
Decrease in capital spending 14% 18% 40%
Decrease in company outlook 20% 28% 60%
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Majority of Texas firms impacted by tariffs plan to pass on higher 
costs to customers
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Texas businesses split about the extent of pass through of 
tariff increases to prices
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What share of tariff cost increases do you expect to pass through to customers?"
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Texas businesses signal quick price adjustments in response to 
tariffs
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What is the timeframe for passing through tariff cost increases to customers?



Thank you!
Please visit dallasfed.org for more 

information
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http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
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https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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