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▪ Texas employment grew 3.2% in August. July’s employment growth was revised down to 

0.4%

▪ U.S. job growth was 0.2% in August

▪ The Dallas Fed’s Texas Employment Forecast indicates jobs will increase 1.3% in 2025

▪ The previous forecast was 1.1%

▪ Texas unemployment ticked up to 4.1% in August

▪ U.S. unemployment ticked up to 4.3% in August

▪ August Texas Business Outlook Surveys (TBOS) show an expansion in manufacturing 

output and in service sector revenue

▪ 44% of firms expect demand to increase over the next six months in August, down from 59% in February

▪ In August, a third of firms find it harder to pass price increases onto customers over the past three months

▪ Uncertainty about actual tariff policy and their effects on rising costs are the main reasons firms delay price 

increases

What’s New: Texas payrolls expand sharply in August
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Overall Economic Activity
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Strong Texas job growth in August led by leisure and 

hospitality, health services, and construction
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Total Texas YTD employment growth ahead of the nation’s

https://www.dallasfed.org/research/econdata/tx-emp-ind
https://www.dallasfed.org/research/econdata/tx-emp-ind
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*Seasonally adjusted, annualized rate.

NOTES: Last data points are annualized job growth for Aug. 2025/Dec. 2024. Yearly growth is Dec/Dec.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by Federal Reserve Bank of Dallas.

DATA: Texas Payroll Employment - Total Nonfarm - Dallasfed.org

Texas’ 2025 job growth below trend but double the nation’s
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https://www.dallasfed.org/research/econdata/tae/tae000000


2025 YTD job growth strong in San Antonio, while Houston 

and Dallas lag behind
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Unemployment rate ticks up in Texas and the nation
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SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.

DATA: Texas Employment by Industry - Dallasfed.org
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Initial unemployment claims soar in Texas, resulting from a 

rise in fraudulent claims
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TBOS headline indexes continue to grow in August
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Real Estate, Energy and Finance
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Texas housing sales and permits are flat, mortgage rates 

tick down
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Texas median home prices flat in July
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Apartment rents falling in Austin, San Antonio and Dallas, 

flat to up in other major metros
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Office vacancy ticks down in most Texas markets except in 

Fort Worth
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Texas oil and gas production little changed in June
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Texas banks report continued credit tightening
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Outlook
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The Dallas Fed’s Texas employment forecast suggests 1.3% 

growth in 2025, below the 2% long-run trend
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Rate of business formation in Texas ticked down in Q1 2025, 

continues to outpace the nation
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Share of Texas firms reporting an increase in wages and 

benefits rises in August
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In July, Texas CPI moves sideways
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Texas Business Outlook Surveys Special Questions
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TBOS firms expect demand to improve on net, though share shrinks
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change not shown. 

SOURCE: Federal Reserve Bank of Dallas Texas Business Outlook Surveys.

“How do you expect demand for your firm's goods and/or services over the next six months to compare with the past six months, 
aside from seasonal variation?”
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Pricing power has declined on net over the past three months, 

share citing “harder” fell compared to April
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respondents that selected "Don’t know/not applicable“ in Aug. ’25. Share reporting no change not shown.

SOURCE: Federal Reserve Bank of Dallas Texas Business Outlook Surveys.

“Compared to three months ago, how has your firm’s ability to pass price increases on to customers changed?” 
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Uncertainty around tariff costs and implementation delaying pass 

through
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“What factors are contributing to your decision to delay tariff cost pass-through? Please select all that apply.” 



Thank you!

Please visit dallasfed.org for more 

information
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Dallas Fed Publications
Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index
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http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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