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▪ Texas employment grew 1.7% in December. November’s employment contracted 0.5%

▪ U.S. job growth was 0.4% in December

▪ 2025 Texas employment growth was 0.1%, below the U.S. 0.4% growth

▪ Texas unemployment ticked up to 4.3% in December

▪ U.S. unemployment remained at 4.4% in December

▪ January Texas Business Outlook Surveys (TBOS) show an expansion in manufacturing 

output and service sector activity

▪ Forty-four percent of surveyed firms are currently trying to hire, down from 51 percent in July 2025

▪ Lack of applicants retreated as an obstacle to hiring, while the share of respondents citing lack of 

experience increased

▪ Majority of firms note no change in their ability to retain workers

▪ Nearly half of the firms expect growth in capital expenditures, representing a more positive outlook on net 

than the prior two years

What’s New: Payrolls grow in December, 

2025 employment flat
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Overall Economic Activity
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Texas employment grew in most major sectors in December
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Texas employment levels flat in 2025
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*Seasonally adjusted, annualized rate.

NOTE: Yearly growth is Dec/Dec. 

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by Federal Reserve Bank of Dallas.

DATA: Texas Payroll Employment - Total Nonfarm - Dallasfed.org

Texas payrolls held steady in 2025
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Texas Q3 GDP growth above pre-pandemic increases
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*Seasonally adjusted, annualized rate.

NOTE: Shown are quarterly, nominal GDP growth for the U.S. and GSP (gross state product) growth. Data is quarterly through Q3 2025.

SOURCES: Bureau of Economic Analysis; Federal Reserve Bank of Dallas.

Percent, Q/Q*



2025 job growth positive in Austin and Fort Worth
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Unemployment ticks up in Texas but dips in the nation in 

December
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*Seasonally adjusted.

NOTE: Data are through December 2025.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.

DATA: Texas Employment by Industry - Dallasfed.org
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Initial unemployment claims tick up in mid-January
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TBOS points to a rebound in activity in January
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Real Estate, Energy and Finance
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Texas home sales up slightly, mortgage rates flat in 

December, while permits decline in October
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Texas median home prices tick down except in Austin
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Apartment rents trending down across most Texas major 

metros

15

-10

-5

0

5

10

15

20

25

30

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Unites States Dallas

Houston Austin

El Paso San Antonio

McAllen

*Smoothed and seasonally adjusted.

NOTE: Data are monthly through December 2025.

SOURCE: Zillow.

Percent, Y/Y*



Office vacancy ticks up in Dallas and Houston, dips in other 

major metros
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Texas oil and gas production falls in October
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Outlook
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Rate of business formation picks up in Q2 2025
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Share of Texas firms reporting an increase in selling prices 

falls in January
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Texas CPI ticks down in November
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Texas Business Outlook Surveys Special Questions
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TBOS reports lowest share of firms trying to hire workers 

since Jan. 2023
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Lack of hard skills among applicants cited as the top 

impediment to hiring
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Availability of applicants improved on net over the past three 

months, continuing the trend seen since the beginning of 2023
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Worker retention has become easier over the past three months on 

net, a change from mid-2025
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46 percent of firms expect growth in capital expenditures in 2026, 

exceeding the 20 percent share expecting lower spending
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Thank you!

Please visit dallasfed.org for more 

information
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Dallas Fed Publications
Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index
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