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▪ Texas employment grew 0.3% in February. January’s employment growth was revised 

down to 1.1%

▪ U.S. job growth was 1.4% in March

▪ The Dallas Fed’s Texas Employment Forecast indicates jobs will increase by 1.4% in 2026

▪ We expect job growth to be more in line with the low end of the forecast range (0.7%)

▪ Texas unemployment remained at 4.3% in February

▪ U.S. unemployment ticked down to 4.3% in March

▪ March Texas Business Outlook Surveys (TBOS) record modest growth in manufacturing 

production and flat service sector activity

▪ TBOS firms cite faster price growth but steady wage growth over the past 12 months

▪ Compared to December, expectations for wage growth are unchanged but ticked up for growth in input 

and selling prices over the next 12 months

▪ Geopolitical risk is the primary outlook concern over the next six months 

What’s New: Payrolls slow in February
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Overall Economic Activity
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February Texas job growth strong in professional and 

business services and information
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2026 Texas employment growth below trend
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YTD growth strongest in San Antonio 
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Unemployment flat in Texas but dips in the nation
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DATA: Texas Employment by Industry - Dallasfed.org
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Texas initial unemployment claims tick up in April 
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TBOS points to flat activity in services and slow output 

growth in March
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Real Estate, Energy and Finance
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Texas permits flat in January, home sales flat in February, 

mortgage rates tick up in March
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Median home prices dip in Austin, little changed elsewhere
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Apartment rents continue falling across most Texas major 

metros
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Office vacancy rates flat to down in Texas major metros
(Q1 2026)
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Texas oil and gas production ticks down in January
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Texas banks continue to report tightening credit standards
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Outlook
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Rate of business formation picks up in Q3 2025
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The Texas employment forecast indicates 1.4% growth in 

2026 (range 0.7-2.1), with risks to the downside
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Share of Texas firms reporting an increase in selling prices 

ticks down in March
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Growth in Texas CPI picks up in February
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Texas Business Outlook Surveys Special Questions
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TBOS firms report an uptick in price growth and no change 

in wage growth in March
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“What percent change in wages, input prices and selling prices did your firm experience over the past 12 months?”
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Firms expect faster growth in prices and slower growth in 

wages a year from now
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Geopolitical uncertainty, level of demand, and inflation among 

top concerns
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“What are the primary concerns around your firm's outlook over the next six months, if any? Please select up to three.” 



Thank you!

Please visit dallasfed.org for more 

information
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Dallas Fed Publications
Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index
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http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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