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▪ Texas employment declined 0.1% in July. June’s employment growth was revised down to 

3.3%

▪ U.S. employment decreased by 0.2% in July

▪ The Dallas Fed’s Texas Employment Forecast indicates jobs will increase by 1.7% in 2026

▪ Texas unemployment ticked up to 4.5% in July

▪ U.S. unemployment was 4.1% in July

▪ July Texas Business Outlook Surveys (TBOS) indicate gains and challenges in firms’ 

hiring processes. 

▪ Half of firms are currently trying to hire.

▪ Most firms report impediments to hiring, such as applicant shortages, applicants looking for more pay than 

offered, and lack of hard skills in hiring pools. 

▪ Worker retention has improved over the past three months, but fewer firms are reporting improvements in 

retention compared to the start of the year. 

What’s New: Headcounts level off in July
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Overall Economic Activity
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Declines in Texas for July most pronounced in construction 

and financial activities
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NOTES: Data are Jul. ‘26/Jun. ‘26 employment growth by sector. Numbers in parenthesis indicate share of total state employment in July 2026.

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.
DATA: Texas Employment by Industry - Dallasfed.org

https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1
https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1
https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1
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Texas employment growth YTD is driven by professional and 

business serv., leisure and hosp. and construction jobs

https://www.dallasfed.org/research/econdata/tx-emp-ind
https://www.dallasfed.org/research/econdata/tx-emp-ind
https://www.dallasfed.org/research/econdata/tx-emp-ind


2026 job growth continues to outpace last year’s increases
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Texas unemployment rises slightly
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SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.

DATA: Texas Employment by Industry - Dallasfed.org
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Texas initial unemployment claims rise alongside the nation 

in recent weeks
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TBOS points to continued economic growth in July 
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Real Estate, Energy and Finance
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Texas housing permits and mortgage rates edge up, sales 

decline
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Texas median home prices stable in July
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Apartment rents continue to fall across most Texas major 

metros
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Office vacancy rates tick up in Houston, down elsewhere
(Q2 2026)
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Texas oil and gas production dips slightly in May
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Total loan volumes expand, residential real estate loan 

volumes slow in August 2026
(11th District banks) 
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Total nonperforming loan volumes decline in August
(11th District banks) 
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Outlook
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Rate of business formation picked up in Q4 2025
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Texas



The Texas employment forecast indicates 1.7% growth in 

2026 (range 1.3%-2.1%)
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Share of Texas firms reporting an increase in selling prices 

tick up in July
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Texas CPI continues to slow in June
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Texas Business Outlook Surveys Special Questions
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Half of TBOS firms are currently trying to hire
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Applicant shortages and calls for more pay than offered are 

the top impediments to hiring
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Worker retention has become easier, but fewer firms are reporting 

improvements in retention compared to the start of the year
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Thank you!

Please visit dallasfed.org for more 

information
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Dallas Fed Publications
Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

Texas Employment Forecast

Weekly Economic Index
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http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
https://www.dallasfed.org/research/forecast
https://www.dallasfed.org/research/wei
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