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 Texas employment increased 1.6% in August. July’s employment growth remained 
unchanged at -0.1 percent
 U.S. employment increased by 1.2% in August

 The Dallas Fed’s Texas Employment Forecast indicates jobs will increase by 1.2% in 2026

 Texas unemployment ticked down to 4.4% in August
 U.S. unemployment was 4.1% in August

 August Texas Business Outlook Surveys (TBOS) indicate some rising challenges in 
demand and profit margins
 Demand expectations among respondents are slightly less bullish than in February
 More firms said it’s gotten harder to pass price increases on to customers
 Margin compression persists
 More respondents expect increases in margins over the next six months

What’s New: Headcounts rise in August
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Overall Economic Activity
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Employment increases for most sectors in August; 
declines in smaller sectors 
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https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1
https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1
https://www.dallasfed.org/research/econdata/tx-emp-ind#tab1


0.6 0.9 1.0

-0.2

1.9

0.4 0.7

-1.6

1.6

0.3

-5.1

0.51.0
0.4

2.7

0.0

1.0
1.6

1.0
0.3

3.6

-0.3

-4.8

-2.8

-6
-5
-4
-3
-2
-1
0
1
2
3
4
5

Total Trade,
Transp.
& Util.
(19%)

Prof. &
Bus. Serv.

(15%)

Gov't
(15%)

Educ. &
Health
Serv.
(14%)

Leisure
& Hosp.
(11%)

Mfg.
(7%)

Fin.
Activ.
(7%)

Constr.
(6%)

Other Serv.
(3%)

Information
(1%)

Oil & Gas,
Mining Sup.

(1%)

U.S. (Aug. 2026/Dec. 2025) Texas (Aug. 2026/Dec. 2025)
Job growth (%)*

*Seasonally adjusted, annualized rate.
NOTE: Numbers in parentheses indicate share of total state employment for August 2026.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; seasonal and other adjustments by Federal Reserve Bank of Dallas.
DATA: Texas Employment by Industry - Dallasfed.org

5

Texas employment growth YTD is driven by professional and 
business serv. , construction and leisure and hosp. jobs
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2026 job growth lags last year’s increases in major metros
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Texas unemployment declines
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*Seasonally adjusted.
NOTE: Data are through August 2026.
SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.
DATA: Texas Employment by Industry - Dallasfed.org
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Texas initial unemployment claims fall alongside the nation 
in recent weeks
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TBOS points to economic activity growth in August 
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Real Estate, Energy and Finance
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Texas housing permits and mortgage rates tick up, sales 
decline
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Texas median home prices stable in July

150

200

250

300

350

400

450

500

550

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Austin
Dallas-Fort Worth
Texas
Houston
San Antonio

*Seasonally adjusted.
NOTES: Data are monthly through July 2026. 
SOURCES: Multiple Listing Service; seasonal and other adjustments by Federal Reserve Bank of Dallas.

Median sales price ($)*



Apartment rents flat to up in most Texas major metros
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Office vacancy rates tick up in Houston, down elsewhere
(Q2 2026)

14

0

5

10

15

20

25

30

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Houston
Dallas
Austin
Fort Worth
San Antonio

NOTE: Data are quarterly through Q2 2026.
SOURCE: CBRE Econometric Advisors.

Percent



Texas natural gas production increases, 
oil production declines in June 
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Total loan volumes expand in August 2026
(11th District banks) 

16



Total nonperforming loan volumes decline in August
(11th District banks) 
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Outlook
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Rate of business formation declined in Q1 2026
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The Texas employment forecast indicates 1.2% growth in 
2026 (range 0.8%-1.6%)
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Share of Texas firms reporting an increase in selling prices 
rise in August
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Texas Core CPI ticks up in July
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Texas Business Outlook Surveys Special Questions
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Demand expectations among Texas businesses are slightly less 
bullish than in February.
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NOTE: Executives from 299 Texas businesses answered this question during the survey collection period, August 18-26, 2026.
SOURCE: Federal Reserve Bank of Dallas Texas Business Outlook Surveys. Federal Reserve Bank of Dallas
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How do you expect demand for your firm's goods and/or services over the next six months to compare with the past six 
months, aside from seasonal variation?
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Pricing power has declined on net over the past six months
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Margin compression continues on net
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Percent
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changed over the past six months?
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More Texas businesses expect increases than expect 
decreases in operating margins over the next six months
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Thank you!
Please visit dallasfed.org for more 

information
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http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
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