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 Regional economy was healthy overall in 2019
 Texas job growth close to trend
 Tight labor markets are pushing wages higher, consumer strong
 Migration picked up 

 Headwinds either stable or dissipating slightly as we enter 2020
 Labor markets tight but stable
 Suppress job growth as labor shortages cause difficulty hiring

 Investment suppressed but uncertainty improving
 Tariffs and trade policy uncertainty are a headwind to growth and investment

 Energy sector weak but pace of decline slowing
 Global growth slower, including Mexico, but some positive signs emerging

Roadmap



Federal Reserve District map
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10 years after Great Recession, 11th Federal Reserve 
District still outperforms
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NOTE: Data through November 2019.
SOURCES: Bureau of Labor Statistics; FRB Dallas.
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Texas 3rd among states in job growth in 2019
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2019 Texas job growth above nation’s, close to state trend
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NOTES: Latest data refers to Nov. 2019/Dec. 2018 annualized growth rate for Texas and Dec. 2019/Dec. 2018 for the U.S.. Long-
run trend growth is 1.1 percent for the U.S. and 2.1 percent for Texas.
SOURCES: Bureau of Labor Statistics, Texas Workforce Commission; FRB Dallas.
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Tight labor markets a constraint; Texas and U.S. 
unemployment rates at record lows
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Large net in-migration allows Texas to grow faster

8



Relocations to Texas more likely to be 
driven by job market 

NOTE: Data refer to 2010-2019.
SOURCES: CPS-ASEC, author’s calculations.

Reason Texas Non-Texas

Relocated for job 51 41

Family Reasons 27 27

Amenities 18 24

Other 5 8



By Industry: Broad based job growth, energy the lone exception
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By Metro: Employment growth slowest in energy hubs
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Energy activity continues to slow as rig count trends down
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Well completions also falling
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Dallas Fed Energy Survey: activity still declining, but 
company outlook turns positive in Q4
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Texas exports keep hitting records despite tariffs, 
expensive dollar  
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Texas firms report they are far more likely to be 
harmed than helped by tariffs
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Texas Business Outlook indexes show services, 
manufacturing activity diverging at year-end
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Investment down from 2018 highs, but growing at average pace
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Company uncertainty indexes moderated in late 2019
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Company outlook indexes edge up in December
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Bright spot: Texas residential construction activity 
reversed course in 2019
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Despite apartment building boom, Texas rent growth exceeds 
US since 2010
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NOTES: Data through Q3 2019. U.S. data based on the 150 metros that form the core of RealPage’s coverage.
SOURCE: RealPage Inc.

Total rent growth since early 2010
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But income gains in several Texas metros have also 
exceeded nation since 2010 



Housing affordability now highest in Austin(!)
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Outlook for 2020
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Most leading index components are positive

26

-0.13

-0.11

0.05

0.06

0.06

0.08

0.24

0.32

0.58

-0.2 -0.1 0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7

Help-wanted index

U.S. leading index

Real oil price

Well permits

New unemployment claims

Average weekly hours

Texas Stock Index

Texas value of the dollar

Net change in Texas Leading Index

NOTES: Three-month percent change through November, seasonally adjusted.
SOURCE: Federal Reserve Bank of Dallas.

Net contributions to change in Texas Leading Index



90

95

100

105

110

115

120

125

130

135

9.0

9.5

10.0

10.5

11.0

11.5

12.0

12.5

13.0

13.5

'00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '13 '14 '15 '16 '17 '18 '19 '20

Index, 1987=100Leading Index

Texas nonfarm employment
and forecast

(with 80% confidence band)

SOURCES: Bureau of Labor Statistics; Texas Workforce Commission; Federal Reserve Bank of Dallas.

Millions, seasonally adjusted

Texas job growth in 2020 likely to be close to the 2019 
pace of 2.0%
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Dallas Fed Publications
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Dallas Fed Economics

Texas Economic Indicators

Texas Business Outlook Surveys

Southwest Economy

Special Reports

www.dallasfed.org

http://www.dallasfed.org/research/indicators/tei.cfm
https://www.dallasfed.org/en/research/surveys.aspx
http://www.dallasfed.org/research/swe/index.cfm
https://www.dallasfed.org/Home/research/pubs.aspx
http://www.dallasfed.org/


Thank you!
Please visit dallasfed.org for more information

29


	Regional Economic Update: �Conditions Good, Outlook Brightening
	Roadmap
	Federal Reserve District map
	10 years after Great Recession, 11th Federal Reserve District still outperforms
	Texas 3rd among states in job growth in 2019
	2019 Texas job growth above nation’s, close to state trend
	Tight labor markets a constraint; Texas and U.S. unemployment rates at record lows
	Large net in-migration allows Texas to grow faster
	Relocations to Texas more likely to be driven by job market 
	By Industry: Broad based job growth, energy the lone exception
	By Metro: Employment growth slowest in energy hubs
	Energy activity continues to slow as rig count trends down
	Well completions also falling
	Dallas Fed Energy Survey: activity still declining, but company outlook turns positive in Q4
	Texas exports keep hitting records despite tariffs, �expensive dollar  
	Slide Number 16
	Slide Number 17
	Investment down from 2018 highs, but growing at average pace
	Company uncertainty indexes moderated in late 2019
	Company outlook indexes edge up in December
	Bright spot: Texas residential construction activity reversed course in 2019
	Despite apartment building boom, Texas rent growth exceeds US since 2010
	But income gains in several Texas metros have also exceeded nation since 2010 
	Housing affordability now highest in Austin(!)
	Outlook for 2020
	Most leading index components are positive
	Texas job growth in 2020 likely to be close to the 2019 �pace of 2.0%
	Dallas Fed Publications
	Thank you!�Please visit dallasfed.org for more information

