
FR Y.5
OMB Number 710G0297
Approval e4ires Soptsmb€f 30, 20't8
Page 1 of 2

Board of Governors of the Federal Reserve System

Annual Report of Hold ng Gompan R Y.6
JUN 0? 2017

Report at the close of business as of the end of fiscal year
This Report is required by law: Section 5(c)(1)(A) of the Bank
Holding Company Act (12 U.S.C. S 18aa(cX1)(A));sections 8(a)
and 13(a) of the lntemational Banking Act (12 U.S.C. SS 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. SS 248(a)(1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 8ff1 of the Dodd-FrankAct (12 U.S.C.
SS 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be flled by all toptier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banklng organization that does not meet the require-
ments of and is not treated as a qualifling foreign banking orga-
nizaUon under Section 211 .23 of Regulatton K (12 C.F.R. S
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organEation (or a person) is nol required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Repoft of Holding Companies must be signed by
one director of the top-tier holding company. This individual should
also be a senior ofticial of the top-tier holding company. ln the event
that the toptier holding company does not have an individual who is
a senior ofiicial and is also a director, the chairman of the board must
sign the reporL lf the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General lnstructions for the
authorized individual who must sign the report.
I, Max Ham

Date of Report (toptier holding company's fiscal year-end)

1?/31n6
Month / Day /Year

N/A
Reporter's Legal Enuty ldentfier (LEl) (20-Character LEI Code)

Reporteis Name, Street, and Mailing Address

Citizens Bancshares, rnc .

Legal TiUe of Holding Company

202 W. Main
(Mailing Address of the Holding Company) Street / P.O. Box

Crosbyton Texas @ 79322
Stato Zip Code

N/A
Physlcej Locatlon (f djffer€nt from mailing address)

Person to whom questions about this report should be directed:
Rick Riddle CPA
Name Thle

806-293-3681
Area Code i Phone Number / Extension

806-293-3338
Area Code / FAX Number

Rick@-mrd-cpa.com
E-mallAddress

NONE

Name of the Holding Cornpany Direclor and Oficlal

D i rector/P residenVC hairma n
Title of lhe Holding Cornpany Director and Officlal

attest that lhe Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief.

Wtth respect to information regarding individuals contained in this
repoft, the Reporter certiftes that it has the authoity to provide this
information to the Fedenl Reserue. The Repofter also cedifies
that it has the authoity, on behalf of each individual, to consent or
object to public rclease of infomation regarding that individual.
The Federal Reserve may assume, in the absence of a request for
confidential treatment submitted in accordance with the Eoad's
'Rules Regarding Availability of lnformation,' 12 C.F.R, Paft 261,
that the Repofter and individual consent to public releaso of all
details in the report concemiAo that individual.

//*, ffi- C/v,'/o,q./
Signature of and Officlal

ctv

Address (URL) for the Holding Company's web page
Date of

For Federal Reserye Bank Use Only

RSSD ID
c.l.

rtoL\t,\

Office ot Msnagoment and Budget, Papenvort Reduclbn Prcrect O10G0297), \rfashhglon, DC 20503. pno16

For holding companies not rcgistered with the SEC-
lndicete status of Annual Report to Shareholders:

E] is included with the FR Y$ report
f] will be sent under separate cover
E is notprepared

0=No

l=Yos 0
ls confidential troatrnent requested for any portlon
of this rsport submission?...
ln accordance with the Genenl lnstrucfrons forthis repott
(check only one),

l. a letter justlfylng this request is belng provided along
wfth the report . .... .....

2. a letter justifying this rcquest has b€en provided
separately.....

NOTE: lnformatlon for whlch confldentlal tusaEnent ls belng
requesled must be provlded separately and labeled
as "confidential."

tr
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iReport liertru

1

1'
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EL
C

DLE
OUNTANTS

621 West 7th Street Plainview, TX79072
To the Board of Directors
Citizens Bancshares, lnc.
Crosbyton, Texas

2405 20th Street Lubbock, fX79411

Management is responsible for the accompanying financial statements of Citizens Bancshares, lnc. (an S
corporation), which comprise the balance sheets as of December 31 ,2016 and 2015, and the related statements
of income and changes in stockholders' equity and cash flows for the years then ended, and the related notes to
the financial statements in accordance with accounting principles generally accepted in the United States of America.
We have performed a compilation engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not audit
or review the financial statements, nor were we required to perform any procedures to verify the accuracy or
completeness of the information provided by management. Accordingly, we do not express an opinion, a conclusion,
nor provide any form of assurance on these financial statements.

(

' Phone: 806.293.3681 Fax: 806.293.3338 Phone: 806.281.9245 Fax: 806.293.3338

Member: American lnstitute of Certified Public Accountants

America Counts on CPAs

Member: Texas Society of Certified Public Accountants



Citizens Bancshares, lnc.
Balance Sheets
December 31, 2016 and 2015

Assets
Current assets

Cash in bank
Total current assets

Other assets
lnvestment in subsidiary not consolidated,

CNB of Crosbyton (note 3)
Goodwill (excess of cost over net assets of subsidiary),
CNB of Crosbyton (less amortization of $403,236 and
$403,236) (note 3)

Total other assets

Total assets

Liabilities and Stockholders' Equity
Current liabilities

Total current liabilities

Long-term liabilities
Total liabilities

Stockholders' equity
Common stock, 1,500,000 sh authorized @ $t par value

177,317 shares issued and outstanding
Paid in capital in excess of par
Retained earnings
Accumulated other comprehensive income
Treasury stock (44,501 shares at cost)

Total stockholders' equity

Total liabilities and stockholders' equity

2016 2015

5,551 $ 1,963
5,551 1,963

7,411,658 7,263,720

236,395 236,395
7,648,053 7,500,115

$ 7,653,604 $ 7,502,079

$

7,653,604 7,502,078

$ 7,653,604 $ 7,502,078

See accompanying notes and accountants' report, I



Gitizens Bancshares, lnc.
Statements of lncome and Retained Earnings
Years Ended December 31,2016 and 2015

lncome
Earnings of subsidiary not consolidated

Citizens National Bank of Crosbyton

Totalincome

Expenses
Bonus fees, officers
Salaries
Directors'fees
Taxes
Life insurance premiums

Total expenses

Net income

Retained earnings, January 1

Distributions to shareholders

Retained earnings, December 31

2016 2015

$ 315,624 $ 309,505

315,624 309,505

17,900
9,000
1,500
1,615
1,9251 925

31,411 31,940

294,213

8,289,012

(100,000)

277,565

8,124,447

(11 3,000)

$ 8,473,225 $ 8, 289,012

See accompanying notes and accountants' report, 2



Citizens Bancshares, Inc.
Statements of Cash Flows
Years Ended December 31,2016 and 2015

Cash flows from operating activities
Net income
Noncash items included in income

Earnings of nonconsolidated CNB

Net cash provided (used) by operating activities

Cash flows from financing activities
Distributions to shareholders
Dividends from CNB

Net cash provided (used) by financing activities

Net increase (decrease) in cash

Cash at beginning of year

Cash at end of year

Net unrealized gain (loss) in marketable securities

$ 5,552 $ 1,903

$ (32,687) $ 11,OZO

2016
$ 284,213 $

(315,624)

2015
277,565

505)

(31,41 1) (31,940)

(100,000)
135,000

(113,000)
144,500

35,000 31 500

3,589 (440)

2,4031 963

See accompanying notes and accountants'report. 3



Etlll
e
t5
IG

F

g

L(

fi
+uc
#

E
t4lq

il

I

d
ht
'4,

s

lC
l\
c
,E
,FE]

=l

*
a6;
<?
.t4)

Eq

,G
,]D
.ni
,$

@
CD

irf

d,IE
iA
.t

p$tu

'll

Edls
i(!. Bfl

E-lioll

tb

h!*
&'o

q,

I
:

I

I
J

'1

I

oi
t
o;

.+

M
5\
6
EI
IF*i
di

si

6{{
iGro

&

tg
l@

6
E

E
5
ta
ro
@
iq!
E
G
i(E
,td
ill
rO
]E
;tiid
iSi>
a!

iEL
E
il6
18
r(E
,d
U

.!a

,(o
t

'alt'd
!o,o,
E'
.-&l
(!'

,m

N
SI+
.d
crr-

F
F.

F

!i
(')

E

 r']di
Ei

'E]
I

,}I.J:

66
,eg
G
&

ht;

E
d'

-,E,.ti lil6qOL

g. EE
E, E#Et 5,kE -Eic ri"
E eorP.9,E o ED*rE
-Y ',E E- fln 

=\

$,;Egem:

P,eo.@EE
A: o

n,E#. 65E.E,n'6Ftqo

T I E E. EES E t E

#EE$tsesgEE

5l!-E
1t
.lll ui
bE,Eil
'E !t
EE!re
.JG

#q
.l 'E 6f,

EKb
dPE
f;-E I
EE-4.E YErtrtI'@
'dEP
E Eul-

SE H
&r0D>

I
J

l

l

I

l

I

J

1

-,J



2

Citizens Bancshares, lnc.
Crosbyton, 'l'exas

Notes to the Financial Statements
December 31, 2016 and 2015

L Citizens Bancshares, Inc. rvas chartered on September 24, 1973 and commenced business
January 14, 1974 with the purchase of Citizens National Bank of Crosbyon, Texas. Tlre
ittvesttnent irr Citizens National Bank is recorded on the Company's books using the equity
rlelhod of accounting. The conlpany reports its income and expenses on the accrual basis of
accounling.

The Cornpany' elected to be taxed as an'S' Corporation eft-ective for the year ended l2-
3l-05, l'hus, taxable income and expenses are passed through to the shareholders. l'he
C'olnpany is rrot liable for income taxes since the shareholders will pay irrconre taxes on
their respective portion of taxable inconre.

Clitizerrs National Bank of Crosbyton was acquired by pulchase of one hundred percent
of its stock at $1,469,019. The excess of the cost of the stock over the identifiable
runderlying net assets of the subsidiary is carried as goodrvill. Goodwill is being
amortizu'd using the straight-line nrethod over a period of forty years. Goodrvill was not
irnpaired during the period, and therefore, not aurortization expense rvas recorded. The
investrrtent has been increased by earnings and decreased by dividends of the subsidiary.
The ability of the subsidiary to pay dividends to the Company is restricted to regulatory
approval. A schedule of the transactiorrs is presented below:

2016 2015

3

Prrrchase price, January 14,1974
Less: Cooclrvill
Net undelll ing value of assets

Add: Earrrings olsubsidiary since acquisition
l-ess: Dividends of subsidiary since acquisition

1,469,0t9
(639.63 r )

829,3 88

14,356,497
(7,732,405)

I ,469,0 t9
(639.63 r)
829,3 8 8

14.040,872
(7,597,405)

Accumulated other comprehensive inconre @1.822\ (9. r 3s)

Balance. Decenrber 3 I $ 7,41 1,658 $7,263,720

'fhe subsidiaries records its available for sale investment securities at market.
'fhe loss. or gain, is charged or credited to stockholders' equity, net of income
taxes on the Company's books. Such gains and losses are reflected as

accumulated other comprehensive incorne.

Sumnrarized unaudited financial infonnation of Citizens National Bank, for the
years ended December 31,2016 arrd 2015 are as follows:

5



Citizens Bancshares, lnc.
Crosbyton, Texas
Notes to the Financial Statements
December 31, 2016 and 2015

2016

Assets

Liabilities

Stockholders' equity

2015

4

5

Net Jncome $315,624

The Cornpany for purposes of paying dividends from eanrings arrd profits are subject to bank
regulatory autlrori;ties.

For purposes of the statement of cash flows, cash equivalents include tirne deposits, ceftificates
of cleposit. and all highly Iiquid debt instruments with original maturities of three months or less.

6. The preparation of financial statements irr confonniry with generally accepted accotrrrting
principles requires Inanagement to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial staternents and the reported anlounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

6


