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Board of Governors of the Federal Reserve System

Annua Report of Ho d ng Compan es-FR Y-6

Report at the close of buslness as of the end of fisca! year

This Report is reguired by law: Seclion s(c)(f )(A) of the Bank
Holding Company Act (12 U.S.C, S 1844(c)(1)(A)); sections 8(a)
and 13(a) of the lntemational Banking Act (12 U.S.C. SS 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. SS 24E(aXl), 602, and 611a); and sec-
tions 113, '165, 312, 618, and 809 of the Dodd-FrankAct (12 U.S.C.

SS 5361, s365, 5412, 1850a(cx1), and 5468(b)(1)). Retum to the
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be tled by all toptier bank holding compa-
nies, toptier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any Ioreign banking organization that does not meet the require.
ments of and is not treated as a gualifying foreign banking orga-
nization under Section 211.23 ot Regulation K (12 C.F.R. S
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB oontrol number.

NOTE: The Annual Repod of Holding Companies musl be signed by
one dimclor of the top-tier holding company. This individual should
also be a senior ofiicial of the top-tier holding company. ln the event
that the top-tier holding company does not have an lndividual who is
a senior official and is also a director, the chairman of the board musl
sign the report. lf the holding company is an ESOP/ESOT formed aa
a corporalion or is an LLC, see the General lnstructions for the
authorized individual who must sign the report.
t, Georqe Hansard

Name ot the Holding Company Oilrcbrend Ofrchl

Director/President
Iile of the Holding Compeny DirDcbr and Omcid

attest that lhe Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and conec:t to the best of my
knowledge and belief.

With respecl lo information regarding individuals contained in this
repod, the Reporter certifies that r't has the authority to provide lhis
informaIon b the Federal Reserue. The Repoder a/so certrilies
thal lt has the authorily, on behalf of each individual, to consent or
object lo public release ot that individual.

of a request for

Date of Report (toptier holding oompany's fiscal year-end):

December 31 2016
ironth/DaylYear

NONE
Reportc/c Legel Entity ldentifier (LEl) (20-Character LEI Code)

Reporte/s Name, Street, and Mailing Address

Pecos Countv Ban_c_shar€s. lnc.
L€gal TrUe ot Holding Company

P.O. Box 1527
(MalingAddres. ol th6 Holdino Company) Sbaet / P.O. Box

Fort Stockton TX 79735
Cty State

500 N. Main. Fort Stockton, TX 79735
Physicel Locaton (ll dlflerent trofli mailing addr€as)

Person to whom questions about this report should be direcled

Zlp Cod6

Ggqgq Fleqsat{
N8me

432-336-3331

PresidenUDirector
TlSc

The Federal Reserve may
ArEa Codr / Phonc Number / Exbnsionconfidential treatment submr?ed with lhe Board's

"Rules " 12 C.F.R. Part 261, 432-336-76/,2
thal the to public release of all A]!B code, FAx Numb€r

delails individual. george. hansard@pcsbank. net
E-mall Addruss

and OtrrdEl/7 Addr€ss (URL) for tho Holdlng Comp€ny's wcb pege

For Federal Reserye Bank Use Only

RSSD ID
c.l

OtriE oI Mil8Osn€nt gld Budgel, Paperwork Reducdon rced OrqI02S7}, l,\tsrHn0tm, OC 205C8 ltrjn}le

d

For holding ampanies nol registered with the SEG
lndicate status ofAnnual Report to Shareholders:

E is included wlth the FR Y-6 report

E witt Oe sent under separale cover
f] is not prepared

0
ls corfldential trEatment lEquGted fot any portlon
of thls report Eubmlsclon?,...
ln accordance wlth the Geneal lnstrucilons ,br this r€poil
(ch€ck only ono),

'1. a lettorlustlfylng thle r€quest ls belng provided along
*'lth tha rDport ......,..,.

2. a letteriGtifylng thb requo3t has been provlded

IIOTE: lnformauon for whlch conlidential tr,eatnent is belng
requested must bo prcvld€d soparatoly and labeled
as "confldentlal."

fl
separataly



PECOS COUNTY BANCSHARES, INC.

FORT STOCKTON, TEXAS

REPORT ITEMS FR Y-6

FISCAL YEAR ENDING DECEMBER 31, 2016

Report ltem

1(a)The BHC is not required to prepare form 10K with the SEC.

1(b) The BHC does prepare an annual report for its shareholders. Enclosed are two copies of
the annual report.

2(a) Organizational Chart

LOO%

3. Shareholders - 5% or more

(see attached)

4. Officers & Directors

(see attached)

PECOS COUNTY BANCSHARES, NC.
LEI: None

Fort Stockton, TX

lncoroorated in Texas

THE PECOS COUNTY STATE BANK
LEI: None

Fort Stockton, TX

lncorporated in Texas
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The Pecos County State Bank

P.O. Box I527

Since I 928

Fort Stockton. Texas 79735 432-336-3331

February l, 2017

Dear Stockholder

The Bank had a successful year, even though some of our numbers decreased. Under the
circumstances thal we operated under I am very satisfied with the results. The economic
conditions were not the best because of continued low oil and gas prices, and low interest
rates. Our securities income decreased but was offset because we had a good increase
in loans.

Net income for 2016 was $2,735,700.00, which was an increase of $357,058.00 from
2015. Total assets were $216,456,803.00, whichwas a decrease of $10,648,516.00.
Total capitalwas $19,745,429.00,for aninuease of $1,214,550.00. Totalloans
increasedfrom $91,1 I 1,645.00 to $103,712,486.00 and total deposits decreased by
$l 1,079,554.00. Dividends paid to stockholders was $l ,650,340.00.

The dividends paid out was a decrease, partially because of the increase to capital and
an increase to Reserve for Loan Losses. The decrease in deposits was due in part to the
reduction in Public Funds and continued low interest rates. We have a goodfeeling
about 2017, because we are starting to see a slow increase in interest rates and a change
in Washington, D.C.

The shareholders meetingwill be February l6'h, at 2:00 P.M. in the Community Room of
the Bank at 500 N. Main. I hope we may see you there.

Sincerely,

Harlan Lambert
Chairman of the Board

"All The Bank You'll Ever Need"
MEMBER FDIC



PECOS COUNTYSTATE BANK
FORTSTOCKTON, TD(AS

STATEMENT OF CONDITION

2016 2015 C}IANGE (in arnt) CHANGE (in pct)

$r!,633,58s.04 $7,A{s.ss5.01 ($911,960.97) -12.05%

FEDERAL FUNDS SOLD $1,315,000.00
Mru( pREMrsEs t EQU|PMENT $5,237,505.50
orHER S4,405,887.33

TOTAL RESOURCES

LLABILITIES AND STOCKHOLDERS EQUITY

t216,456,8G3.16 @7,105,319.92 ($10,648,516.76) 4.69%

RESOURCES

CASHAND DUE FROII BANI(S

II{I/ESIUENT SECURITIES

U.S. TREA AOTHER G()\lT SEC.

SIATE AND MUil[ OBTJCiATIONS

uitREAtzEo GArl{s & LqiltEs
OT}IERSECURMES

TOTALSECURTNES
LOAI{8

@MMERCIAL

REAL ESTATE

coltstltER
OVERDMFTTi

AGRICULruMLLOANS
RESGRII/E FOR LOAN U)SSES

TOTALLOANS

DEPiOSITS

OEI'IAND DEPOSITS

s^vrl{Gs&c.o.s
N.O.W. A OTHER I}IT BEARNG

rpilEYlr RXETAOOOU]{I8
TOTAL DEPOSTTS

FEDERAL R'lilOS PURCIIASET)

OTHERIjAB|LMES

TOTAL LIABIUT]ES

SI-IAREHOI..DER'S EQUITY

CAPITAL
suRPurs
UNDMOED PROFITS
NET UNREALIZED @IN/LOSES

ON AVAIIIBEL FOR SAI.E SEC.
TOTAL SFIAREHOLDER'S EQUTTY

$68,130,982.05
$25,970,699.44

(ss47,307.4s)
$1,907,7E4.52

$95,152,358.58

0't6,ff)8,152.88
$70,088,54i!.:r5
811,576,717.23

$105,471,10
s7,2$,112.il

($1,348,510./E)
$10t],712,486.82

s58.05:1,45E.53
$5{1,959,353.3[)
$57.7&r,8s6.82
&2,419,317.A7

s197,215,986.32

$0.00
$442,605.23

$0(n,qn.00
$2,100.000.00

$16,74s,429.04
($s47,307.€)

$89,426,890.01
v3,fi1Jm.4

(s141,9't9.68)
s3,501,62E.02

$11G,M,724.79

sl2,173,4$.64
$82,408,700.57
$11,288,488.04

$92,190.83
0t,,401,455.29

($1,29),589.63)
$91,111,645.74

$3,Sfi),0(n.00
$4,556,EEi}.21
$4,306,511.'t7

$83,276,690.6i1
$56,3€[),2E8.52
$68.238,079.53
$20A{JP.,484.54

$208,295,54121

00.00
$423,819.trr

s800,m0.00
$2,100,q)0.00

015,530,878.5e
($14f,9'19.68)

($21,295,907.98)

$2,e,773.W
($802,387.75)

($1,503,E/lit.50)
($21,132,366.21)

iqBu,747.24
s7,677,U2.78

$310,234.19
s13,280.27

s882,657.25
($117,920.85)

$12,qn,840.88

(s1,985,000.00)

0680,622.38
$99,356.16

(6,223,232.@)
$2,579,086.78

($1O,45'2,2i22.71)

$2,016,83:1.13
(s11,079,554.E9)

$0.00
$1E,875.40

$0.00
$0.00

$1,214,550.€
($802,387.75)

-23.81%
10.51%

s53.66%
-42.95%
-18.17%

31.5006
12.30%
2.75%
14.41%
13.75%
9.58%
13,83%

0,00%
14.U%
2.31%

4.25%
4.57%

-15.32%
9.89%
{.32%

4.45%

{.30%

0.00%
0.00%
7.82%

553.68%

$197,658,6E1.55 $208,719,361.(x (S11,(E0,679.49)

2.24%

rrorAL rJlBtuTtE9 A]aD EoutTy s216,456,8€13.16 $?27 ,16,319.92 ($10,648,516.7e) .4.69%

$1E,79E,121.61 $1E,385,958.8E il12,162.73

1



OPERATING INCOME

INTEREST AND FEES ON LOANS
INTEREST ON BONDS AND SECURINES

U.S. GOVERNMENT
STATEAND MUNICIPALS

OTHER INVESTMENTS
FEDERAL FUNDS SOLD

OTHER OPERANNG INCOME

OPERATING E)(PENSES

SAI-ARIES AND EMPLOYEE BENEF]TS
INTEREST D€ENSE
OCCUPANCY EXPENSE
PROVISION FOR LOAN LOSS
OTHER OPERATING EXPENSES

$1,946,387.44 S1,7/3,930.20

$1,262,580.68
$762,880.41

$121,109.44
$18,553.62

$1,190,583.29
s798,909.76

$44,120.01
$14,378.38

PECOS COUNTY STATE BANK
FORT STOCKTON, TEXAS

STATEMENT OF EARNINGS

201e

$6,254,855.73

2015

$5,541,682.95

CFIANGE (in amt)

$713,172.78

$71,997.39
($36,029.35)

$76,9E9.43
?1,175.24

$172,457.24

CHANGE 0n pc[)

12.O7%

6.05%
.1.51%

174.50%
29.u%

9.72o/o

2.02%
17.9104
4.59%

280.60%
-0.63%

5.S8%

18899.13%
33087.34%

15.01%

INCOME BEFORE TA)GSAND
sEcuRrTlEs GArNs (LossEs)
APPLICABLE INCOME TNGS

SECURITIES GAINS
SECURITIES LOSSES

l{ET rI{COtE

$2,519,713.12 12,377,4il.n $142,258.65

$3,055,628.,18
$4E0,848.56
&|89,040.59
S723,135.'tg

$2,68i1,013.72

$2,995,070.19
$/07,795.21
$693,134.84
s189,999.99

02,698,962.02

$60,558.29
$73,053.35
($4,0e4.25)

$533,135.50
($16,948.30)

$237,282.y
$2,182.85

$238,537.86
$22,550.80

$1,255.52
$67.9s

$2,735,700.48 $2,378,0{2.34 $357,058.14

2



STATEMENTS OF @NDITION

ASSETS
LOANS
DEFOSITS
EOUITYGAPTTAL

NETINCOII,IE

YEARTODATE
TRATTISFER TO RESERVE TO LOAN LOSSES

KWMEASURES

NET OPERATING INC,oME TO AVERAGE ASSETS
EOUITY TO TOTAL ASSETS
LOANSTO DEFOS]TS

PECOS COUNTY STATE BANK
FORTSTOCKTON, TO(AS
FllrlANClAL HIGHLIGHTS
FORSTOCKHOTDERS

20ft

3216,456,qxl.16
$103,712,480.62
$197.215,906.U1
sl9,745,429.(X

$2,735,700./t8
$723,135.49

1.22%
s1%

52.59%

2015

w7,105,315.92
$91,'111,645.74

$208,295,541.21
sl8,530.878.56

s2,378,642.34
$189,309.99

r.@96
8.16%

13.74%

3



PICOS COI'NTY BANCSEARE$ INC.
FORTSTOCKIION,IEXAS

(PARENTONLY)
BAII\NCESMETS

DECEMBER3I,
(Sco Ildcpcndont Accourtutrr Coupllrtlon R:port)

?t016

0

ASSETS

Cash on dcposit
Invesffiin sbsidiary
Othcr

Total assets

LIABILITTES

Tml liabilities

STOCKHOLDERS'EQUIry

Capitd stock
Capitrlsrplu
RctainGd carnings
Acoumul&d other oorryrehensivt incons (loss)

Trcasry dock

Total stoc,lfiolks' equity

Total liahilides aod stoctholdcrc' equity

2015

w,;n4 $
lE 79t 12r

n$3

276,461
18,385,959

2\333

sl $ 1E.6E4.752

0s 0$

g29,7lO

5,5?9294
13,322,72E

(t4/.,920)

r9JUL15t 19,6u,752

$ r9,203J6t g 18,6t"4',752

4



PEGOS COI'NTY BANCSEARE$ II{C.
roRT sTocrcToN,rExAs

(PARENTOM"Y)
STATEMENTS OF INCI)ME AND COMPREEENSIYE INCOME

FOn THE YEAnS ENDED DECEMBER 3I,
(ScGItrdcpGEd trlcooultrntrr Conplllrtbn Rrport)

2016 2015
INCOIvIE:

Dividcilds ftom srbsidiry
Miscellancous income

Totd iDcomG

EXPED.ISES:

Dirco:ton ftos
Profc$ional feos

Frm,chisetax
Miscollaneous expfises

Total Eryemses

Incomc befrro equity in undistributed
camings of subsidiary

Undistsibu6d crnings of srboidry

Net incomo

Nst chmgo in urealizedrypaiation
(deprtoiation) on the subsidiary's
availableftr<de scouriti€s

Conprehasivc Inconre f 1J42"S4 $

$ 1520,000 $ 1,634808
2000

1520,m0 1,633,008

srs00
l7rffi
rq029
2,Jfi

51,000

?20s0
21,899

0

t9,529 91,1A9

r/$0r7r

rrr4i55o

1,538,059

715,834

hffi921

(flDJTA

2283,t91

(453,740)

I,E30,153

5



PEC{)S C0UNTY BANC1ITARES, INc.
FORT SnOCX(T1OII, TETASI

c nEDITONLY)
STATEMENTS Otr CASE FIO}YS

NOR Tf,E YEANS EI{IDEI' DECEMBEI 3I,
(Soc Indcpcudcnt Accor66r Conplldoa Rrport)

CASH FLOWS FROM OPERATING ACTTVITIES:

Net income
Adjustm€ots to rccoocile nct inomo to cosh

pruvi&d by oe€rdtrg acdvides
Undistihed €aaings of subsidtay

NET CASH PROVIDED BY OPERATING ACTTVITIES

CASH FLOWS FROM FIT.I,ANCING ACTIVTIIES:

Sale of ltasury sto&
Dtvidcods to stoclilroldErs
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George H. Hansard
President, CEO & Trust
& Investment fficer

finnita Dominguez
Senior Vice President

Amy Ontiveros
Yice President & Cashier

Bill McAnally
Vice President

Eric Dominguez
Vice President

Lisa Chavarria
Vice President &
Assistant Trust fficer

Jerry Denman
Vice President & Branch Manager

Samantha Rose
As ststant Vtce President

& Branch Manager

Jacob Fuentes
Assistant Yice President &

Compliance Officer

Kenda Belardo
As s istant Vtce President

Jan Harbour
Assistant Cashier

Norma Arcides
Assistant Cashier

Priscilla Garcta
Assistant Cashier

Angre Fuentes
Assistant Cashier

JoAnn Hernandez
Loan Oficer

Dale Carruthers
Branch Manager

Donna Fuentez
Branch Operations Manager

OFFICERS

DIRECTORS SECRETARY TO
THE BANK

Harlan Inmbert - Chainnan of the Board Eric Dominguez
Jim lvy
Bentley King
Ernest Woodward SECRETARY TO THE
George H. Hansard HOLDING COMPALIY
Clyde Sawyer Lisa Chavarria

Bill McAnally - Advisory Director
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