Board of Governors of the Federal Reserve System

FRYS6

OMB Number 7100-0297

Approval expires September 30, 2018
Page 1 of 2

Report at the close of business as of the end of fiscal year

This Report is required by law. Section 5(c)(1)(A) of the Bank
Holding Company Act (12 U.S.C. § 1844(c)(1)(A)); sections 8(a)
and 13(a) of the International Banking Act (12 U.S.C. §§ 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. §§ 248(a)(1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 809 of the Dodd-Frank Act (12 U.S.C.
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the
approprate Federai Reserve Bank the original and the number of
copies specified.

Annual Report of Holding Companies—FR Y-6

This report form 1s to be filed by all top-tier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.FR. §
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection uniess it displays a currently valid
OMB contro!l number.

NOTE: The Annual Report of Holding Companies must be signed by
one director of the top-tier holding company. This individual should
also be a senior official of the top-tier holding company. In the event
that the top-tier holding company does not have an individual who is
a senior official and is also a director, the chairman of the board must
sign the report. If the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General Instructions for the
authorized individual who must sign the report.

I.Robert Sebaugh

Name of the Holding Company Director and Official

President

Title of the Holding_Company Drrector and Ofticial
attest that the Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief.

With respect to information regarding individuals contained in this
report. the Reporter certifies that it has the authority to provide this
information to the Federal Reserve The Reporter also cetifies
that it has the authority, on behalf of each individual, to consent or
object to public release of information regarding that individual.
The Federal Reserve may assume, in the absence of a request for
confidential treatment submitted in accordance with the Board's
"Rules Regarding Ava:lablllty of Information,” 12 C FR. Part 261,

03/24/2017

Date of Signature

Date of Report (top-tier holding company's fiscal year-end):
December 31, 2016

Month / Day / Year

NONE -
Reporter's Legal Entity Identifier (LEI) (20-Character LEI Code)

Reporter's Name, Street, and Mailing Address

East Texas Bancshares, Inc.
Legal Title of Holding Company

P.O. Box 1277

(Mailing Address of the Holding Company) Street / P.O. Box
Livingston X 77351
City ~ Stae Zip Code

112 W. Polk St Livingston, TX 77351

Physical Location (if different from mailing address)

Person to whom questions about this report should be directed:
Robert Sebaugh President

Name Title

Title
936/328-7202

Area Code / Phone Number / Extension

936/329-7502
Area Cade / FAX Number

roberts@fsblivingstan.com
E-mail Address

NONE
Address (URL) for the Holding Company’s web page

For holding companies not registered with the SEC-
Indicate status of Annua! Report to Shareholders:

is included with the FR Y-6 report |
[0 will be sent under separate cover
[ is not prepared

For Federal Reserve Bank Use Only

| RSSD(;DI j/% ﬁcq

Is confidential treatment requested for any portion |9=N° l
of this report submission?..............ccoiveninnies, 11=Yes| 0

In accordance with the General Instructlons for this report
(check only one),

1. a letter justifying this request is being provided along

withthe report .......c..ccuieiiciiiiiiimineiinsaaesimevaies s siiasd D
2. a letter Justifying this request has been provided
SEPAratelY.....c.iceiiiiiiiit i rie e e ee e e e e sen SfuaRy D

NOTE: Information for which confidential treatment Is being
requested must be provided separately and labeled
as "confidential.”

Public reparting burder: for this information colleclion is estimated 10 vary from 1 3 to 101 hours per respense with an average of 5 50 hours per response, including ime ta gatner and
marntain data in the required form and 1o review instructions and complete the information collection Send comments regarding lhis burden astimale or any other aspect of Lhis collection of
information, Including suggestions for reducing this burden to Secretary Board of Governors of the Federal Reserve System, 20th and C Streets, NW, Washington DC 20551 and lo the

Office of Management and Budget, Paperwork Reduction Projact {7 100-0297), Washington, DG 20503

12/2016
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ANNUAL REPORT

EAST TEXAS BANCSHARES, INC.
AND SUBSIDIARIES

2016



East Texas Bancshares, Inc. and Subsidiaries

Consolidated Balance Sheets
(Dollar Amounts in Thousands)

ASSETS
CASH AND DUE FROM DEPOSITORY INSTITUTIONS:

NONINTEREST-BEARING BALANCES AND CURRENCY AND COIN

INTEREST-BEARING BALANCES

SECURITIES:
HELD-TO-MATURITY SECURITIES
AVAILABLE-FOR-SALE SECURITIES
TRADING SECURITIES

LOANS AND LEASE FINANCING RECEIVABLES:
LOANS AND LEASES, NET OF UNEARNED INCOME
LESS: ALLOWANCE FOR LOAN AND LEASE LOSSES

PREMISES AND FIXED ASSETS
OTHER REAL ESTATE OWNED
OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND EQUITY CAPITAL

DEPQOSITS:
NONINTEREST-BEARING
INTEREST-BEARING

OTHER BORROWED MONEY

OTHER LIABILITIES
TOTAL LIABILITIES

COMMON STOCK (289,551 shares issued and outstanding)
SURPLUS
UNDIVIDED PROFITS AND CAPITAL RESERVES

NET UNREALIZED HOLDING GAINS (LOSSES) ON
AVAILABLE-FOR-SALE SECURITIES

TOTAL EQUITY CAPITAL
TOTAL LIABILITIES AND EQUITY CAPITAL

12/31/2016 12/31/2015
12,118 9,982
33,872 39,044

0 0
311,958 317,178
12,845 5,261
189,504 198,310
(2,735) (2,576)
5,913 5,412

67 290
11,156 9,205
574,698 582,106
127,495 115,639
360,856 380,201
0 0

3,983 3,923
492,334 499,763
289 289
8,662 8,662
70,035 67,518
3.378 5.874
82,364 82,343
574,698 582,106




East Texas Bancshares, Inc. and Subsidiaries
Consolidated Income Statements
For the Years Ended December 31, 2016 and 2015

(Dollar Amounts in Thousands)

12/31/2016 12/31/2015

INTEREST INCOME:
INTEREST AND FEES ON LOANS 9,217 9,733
INTEREST FROM DEPOSITORY INSTITUTIONS 139 78

INTEREST AND DIVIDEND INCOME ON SECURITIES:
US TREAS. SECURITIES AND US GOVERNMENT

AGENCY OBLIGATIONS 390 379

ALL OTHER SECURITIES 7,957 7,952
INTEREST INCOME ON FED. FUNDS SOLD 0 0
TOTAL INTEREST INCOME 17,703 18,142

INTEREST EXPENSE:
INTEREST ON DEPOSITS:

TIME DEPOSITS OF $100,000 OR MORE 642 667

TIME DEPOSITS LESS THAN $100,000 405 429

OTHER DEPOSITS 565 543
INTEREST ON OTHER BORROWED MONEY 22 21
TOTAL INTEREST EXPENSE 1,634 1,660
NET INTEREST INCOME 16,069 16,482
PROVISION FOR LOAN AND LEASE LOSSES 121 380
NONINTEREST INCOME:
SERVICE CHARGES ON DEPOSIT ACCOUNTS 2,108 2,229
OTHER NONINTEREST INCOME 1,287 1,183
TOTAL NONINTEREST INCOME 3,395 3,412
REALIZED GAINS (LOSSES) ON SECURITIES 253 80
NONINTEREST EXPENSE:
SALARIES AND EMPLOYEE BENEFITS 8,416 7,644
EXPENSES OF PREMISES AND FIXED ASSETS 1,815 1,423
OTHER NONINTEREST EXPENSE 4,712 4,362
TOTAL NONINTEREST EXPENSE 14,643 13,429
INCOME (LOSS) BEFORE INCOME TAXES AND

EXTRAORDINARY ITEMS AND OTHER ADJ. 4,953 6,165
APPLICABLE INCOME TAXES 1,278 1,096

NET INCOME 3,675 5,069
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