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Board of Govemom of the Federal Recerve System

Annual Report of Ho d ng Compan es-FR Y-6

Report at the close of buslness as of the end of flsca year

This Report is required by law: Sedion s(cXlXA) of the Bank
Holding Company Ad (12 U.S.C, S 18aa(cX1XA)); sections 8(a)
and ',l3(a) of the lntemational Banking Act (12 U.S.C. SS 3106(a)
and 310E(a)); sectlons 11(aX1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. SS 248(aX1), 602, and 611a); and see
tions 113, 165,312.618, and 809of the Dodd-FrankAct (12 U.S.C.

SS s361,535s,5412, 1850a(c)(1), and 5468(b)(1)). Retum to trte
appropriate Federal Reserve Bank the original and the number of
copies spacified.

This report form is to be filed by all toptier bank holding compa-
nies, toptier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. !aw, and by
any foreign banking organization that does not meet he requir+
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 21123 ol Regulation K (12 c.F.R. S
211.231. (See page one of the general instructions for more detail
of who must lile.) The Federal Reserve may not conducl or sporF
sor, and an organization (or a person) is not required to respond
to. an information colection unless it displays a cunently valid
OMB control number.

NOTE: The Annual Repft of Holding Companies must be signed by
one direcbr of lhe top{ier holding company. This indivllual shouE
abo be a senior ofiicial of the toptier holding company. ln the event
that lhe toptier hdding company does not have an individual who is
a senior oficid and is abo a direcbr, the chainnan of the board must
sign the repo( lf the hoHing mmpany is an ESOP/ESOT formed as
a corporation or is an LLC, see the General lnstructions lor the
authorized lndividua! who must sign the report
I, Tommy Gunstream

Name oI fie Holding Company DlrEotor 8nd Olncial

Chairman
Tith of the Holding Company DiEctor and Oflicial

attest that lhe Annual Reprt of Holding Companies (induding
the supportlng attachments) for this report date has been pre-
pared in conformance with the instruc{ions issued by the Federal
Reserye System and are true and conecl to the best of my
knowledge and belief.

Wrlh rcsped to information rcgading indlviduals contained in this
reprl, the Reputer ceftfies thaf ,, lras the authorrty to provide this
informatiq to the Fedenl Reserve. The Repoder also certifies
hat lt has the authority, on behalf of each individual, to consent or
object to puilic rcleaw of infomation regading tlpt individual.
Tha Federal Resenre mey essume, in the *sence of a request for
conffientlal trealment submltled in acardance wllh lhe Boatds
'Rules Regarding Availability of lnformalion,'12 C.F.R. Part 261,

Date of Report (top{ier holding company's fiscal year+nd)

12131t2016
Month/Day/Yoar

N/A
Reporler's LegC Entity ldontifier (LEl) (204haractcr LEI Code)

Repoflefs Name, Sueet, and Mailing Address

Danny Management, lnc.

Legal Title of Holding Corpeny

P.O. Box 565
(Mailng Address ot lhe

Muleshoe
Company) Str€€l / P.o. Box

Texas 79347
City

202 South First
state Ap Co(h

Physical Location (il difhrunt from rn lhg !ddr.ss)

Person to whom questions about this report should be directed:
Martin C. Lewis CPA
Nrm€ Tiu€

806-293r''287
Aree Code / Phorie Number / Exlensbn

806-293-7674
thet the Recp,/ller individual @nsent to publlc rclease of all Ar€8 code / FAx Numbor

the individual. mcl@cpaontheweb.com
Efiail Addsss

Signature Direcior and Oficial fbmuleshoe.com
a29t2017 Address (URL) forlhe Holding Compeny's web page

Date ol

For Federal Resewe Bank Use Onlyt

RSSD ID
c.t.

infofitetbn, inclrding suggo6iloE fu r€ducing thb buEln b: SEelry. Boed oI GovGrrcrs of th€ Fcderel Res€re S!6Gm. 20lh and C SfedE. NW. Washington. DC 20551, {rd to lhG

Oltlog ol MarBgeFEn and BudgEt, Papenflsl( RBdffirbn Prqscl (71qL0297), WBhlng[on. DG 20503. 12n}16

For hdding ampenies rlr;,t registered with the SE-^
lrdicate status of Annual Report to Shareholders:

E i" indud"d *ith the FR Y{ report

E *i[ Ue sent under seParate @ver

E is not prepared

0rilo
0

b confldendal trcatment rsqu.3iod for any portioo
of thlc rcport submbrlon?.,.,,
ln accoldancc wfi ttrc Gcnerrl lnobuodons for $lr rtpott
(clEck only ono),

l. a letterluattfflng thlr mquert ls belng prodded abng

2. a lettor lustlfylng tll[i rtquest ha3 bacn prDyld.d

NOTE: lnbnnetion for wtrich confidcntal trattnot lt belng
Equested nrus{ bc Fot lded scp.ratdy and labeled
a! 'contlden0el.'

wlth the repo.t .............,....

roparately

tr
tr



FR Y6
Pa{,e2ol2

For Use By T ered Ho ding Companies
Top-tiered holding companies musl list the names, mailing address, and physical locatbns of each of their subsidiary holding annpanies
below.

DG Partnership, Ltd
Legal T'iih or Subsrdiary Holdrng Ccnpany

202 South First

Legd Titlo of Subsldiary Holding CompaFy

(Mallng Addr€ss of the Subldlary Holdhg Company) Straet i P.O. Box

Muleshoe Texas 793/.7
city Stale Zip Cod€

(Malrng Address ol tho SLOsdary Holdlng Companyl StrEet / P.O. Box

Clty Slete ZtpCod,.

Physlc€l Locatlon (lf dtfcrenl tsom mailing add.Essl

Muleshoe Bancshares, lnc.

Phy$cal L@ation (tl dlfiersnt ftom msllrng address)

LegalTile ol Subsidiary Holdrng Company

P.O. Box 565

Legal Tnle of Subsidiary llolding Company

(Malng tuldr€ss of the Subsldrary HoHlng Company) SEE€I / P,O. Bor

Muleshoe Texas 79347

(Mallrng 56p* ot lho Subsldary Holdlng Company) Strest / P.O. Box

E
City Stde Zp Ccd6State Zp Cotbctty

202 South First
Physlcal Locelbn (il dilferent fiorn mailng addrossl Phydcd Location ([ dlfor€irt frorn mallrng addi€ssl

Legal'l'ille of Subsrdiary Holdrng Ccrpany Leqal Tlta of Subsidlery Holdlng Gompary

(Ma ng AddrEss ot the Subslcllary Holdhg Company) Str6€t / P.O. Box

city Stato Zip Code

(Malrng Mdre6B of lho SrJbsldlary Holdlng Company) Stmet / ?O. Box

City St te ZpCode

Physical Locabn (lf diflsrent ftorn mallng add.ess) PhyCcal Location (il dlfisr.nt from mellrng addrEss)

Legd Title of Suberdlary Hddng CdnpEny L€gal TIh of Subsldiary l-bldlng Company

(Ma$ng Addre3s of ths Subsldlary H<ndhg Cotnpany) St€€l / P.O. Bor

Clty State Zip Codo

(Mellrng Addrcss ot the Sl.osldary Holdlng Company) StrEol / P,O. Box

Clty State Zp Code

Physlcel Locetbn (if difierenl hofi mai ng add.ess) Physlcal Locs$on (lf d[fe]ent rrom mailrng addEss)

12nO12



tr

Thc qDud $p@ to shs,eholtleir' oous.fu8g of tho lEqchGd ps!€Et'Gotr!@y onB cqiEtp|n$ve
finorclal dBEnieints fqrfte.y,err erding Dacdmhr 3l',20,1,1i md 2015.



DAI\INY MANAGEMENT, INC.

DECEMBER 31, 2016

FR Y-6

REPORT ITEM 2o: Organization Chart

Danny Managemeut,Inc.
Muleshoe, Texas / USA
Incorporated in Texas

r EI: None

1.000% Orvnershlp in DG Partnership
(General Partner of DG Partnership, Ltd.)

DG Pcrtnenhip, Ltd.
Mulerhoc, Texrs / USA
lncorporated in Texas

LEI: None

32,204 7o Ownership in Muleshoe)
@ancshares, Inc.)

Muleshoe Bancsharcs, Inc.
Mu eshoe, Texas / USA
Incorporated in Teres

r.EI: None

96.556 7o Orvnership in First Bank
of Muleshoe

First Bank of Muleshoe
Muleshoc, Texas / USA
Incorporated ln Texas

LEI: None

NOTE: M.D. Gunstream transferred his shares of stock in Muleshoe Bancshares, Inc. in exchange
for a 99.0% limited partrership interrest in DG Partrership, Ltd. effective May 15, 1995. M.D.
Gunstream died May l, 2015. As per his last will and testament, his limited partnership interest in
DG Parhership, Ltd. was tansferred to his two sons, Tommy Gunstream and Danny Gunstream.
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DAIYNY MANAGE I{T, TNC.

DECEMBER 31,2016

FR Y-6

REPORT ITEM 3: Securities Holders

(l)(a)
Name and Address

Tommy Gunstream
Muleshoe, Texas 79347

Danny Gunstream
Shreveport, Louisiana 7l 105

(2Xa)
Name and Address

510 51.00%

490 49.00%

(lXc)
Shares Owned

(2Xc)
Shares Oumed

N/A

(lXc)
% Owned

(lxb)
Country

(2Xb)
Country

USA

USA



REPORT ITDM 3: Securities Holders

(lXa)
Name and Address

Tommy Gunstream (Limited Parfrrer)
Muleshoe, Texas/USA

Danny Gunstr€am (Limited Parher)
Shreveport, Loui siana/USA

Danny Management Inc. (General Partner)
202 South First
Muleshoe, Texas 79347

(2Xa)
Name and Address

DG ERS P,LTD.

DECEMBER 31, 2016

FR Y.6

(lXc)
% Owned

49.5V/o

49.Str/o

1.00o/o

(lxb)
Country

USA

USA

USA

(2Xc)
Shares Owned

(2Xb)
Country

N/A



MULESHOE BAI\TCS S,INC.

DECE BR 31, 2016

FR Y.6

REPORT ITEM3: Securities Holders

(lXa)
Name and Address

DG Partnership, Ltd.
Muleshoe, Texas 79347

Tommy Gunstream
Muleshoe, Texas 79347

Phil Kent
Muleshoe, Texas 79347

(2Xa)
Name and Address

N/A

12,333 32.204%

5,758 15.036%

3,352 t.753o/o

(lXc)
Shares Owned

(2Xc)
Shares Owned

(lxb)
Country

(2Xb)
Country

USA

USA

USA
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DANNY ANAGE ENT, NC.
(Parent Company Only)

COMHLED F NANCIAL STATEilIENTS

Yeap Ended December 31, 2016 and 2015



COMPANY

LEWIS, KAUFMAN. REID. STTJKEY. CATTIs & CO., P.C

To the Board of Directors
Danny Management, lnc.
Muleshoe, Texas

Management is responsible for the accompanying financial statements of Danny Management, Inc. (a
corporation) which comprisethe balance sheets as of December 31,2016 and 2015 and the related
statements of income and changes in stockholders' equity and cash flows for the years then ended, and
the related notes to the financial statements in accordance with accounting principles generally accepted
in the United States of America. We have performed a compilation engagement in accordance with
Statements on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. We did not audit or review the financial statements norwere
we required to perform any procedures to verify the accuracy or completeness of the information provided
by management. Accordingly, we do not express an opinion, a conclusion, nor provide any form of
assuran@ on these financial matters.

The accompanying flnancial statements are not intended to be the primary statements of Danny
Management, lnc. as they have been prepared in conformity with accounting principles that would
othenrise be considered a departure from generally accepted accounting principles because the
Company's subsidiaries, DG Partnership, Ltd., Muleshoe Bancshares, lnc. and the First Bank of
Muleshoe, are not consolidated, but rather shown as an investment canied on the equity method.

Management has elected to omit substantially all of the disclosures and the statement of cash llows
required by accounting principles generally accepted in the United States of America. lf the omitted
disclosures and statement of cash flows were included in the financial statements, they might influence
the use/s conclusions about the Company's financial position, results of operations, and cash flours.
Accordingly, these financial statements are not designed for those who are not informed about such
matters.

LeatW Ka,otfoa* Reil/, Stul<Rd €r Qatf,w€r Ca., P.C.

Lewis, Kaufman, Reid, Stukey, Gattis & Co., P.C.
January 21,2017

-1-

2308 w 5rH SrREEr PLATNVTEW. rx 79072 | p 806.293.4287 | F 806.293.7674 | cp^oNrHEwEB.coM



Cash
lnvestment in Subsidiary
Defened Tax Assets

Federal lncome Tax Payable

TOTAL LIABILITIES

Stockholders' Equity:
Common Stock
Additional PaidJn Capital
Retained Eamings
Unrealized Gain (Loss)-
AFS Securities

TOTAL STOCKHOLDERS' EQUITY

DANNY MANAGEI'IENT, INC.
(Parent Gompany Only)

COMPARATIVE BALANCE SHEETS
December 31, 2016 and 2015

ASSETS

$ 6,940
4,752

-0-

$ 51_692

LIABILITIES & PARTNERS' CAPITAL

$ -0-

-0-

1,000
19,504
31,474

(286)

6,190
45,268

-0-

51.448

-0-

-0-

1,000
19,504
30,365

579

51.692

$ 51.692

See Accountant's Compilation Report.

-2-

51.48

51.48



DANNY TIANAGETIiENT, INC.
(Parent Company On y)

STATEMENTS OF INCOilIE AND RETA NED EARNI]TGS
Yearg Ended December 31, 2016 and 20{5

2016
lnc,ome:

Other lncome

Expenses:
Professional Fees

Net lncome (Loss) Before Federal
lncome Taxes and Equity in lncome
of Subsidiary

Federal lncome Tax (Expense) Benefit

Net lncome (Loss) Before Equity in
Net lncome (Loss) of Subsidiary

Equrty in Net lncome of Subsidiary

Net lncome (Loss)

Retained Earnings at
Beginning of Year

Dividends Paid

netained garninos *

7$

7 15

509 494

509 494

(502)

-0-

(47e)

-0-

(s02)

1.611

(47eI

1,769

1,109

30.365

-0-

$ 31 474

See Accountant's Compilation Report.

-3-

1,290

49.075

(2 .000)

30.365



DG

3l!' 20:16

Y{

The, annulll rnDix! to shftpholilsrs" osrtsists of fto ffiEhed pUpat coqnny o.rty rUillpratlVe
frnarrcial starmcnts for the 1rcus ending lhacmber 3 l, 2016 and 20tr5.



DG PA NERSH P, i

PILED FINANGIAL S ENTS

Years Ended December 31, 2016 and 20'15



COMPANY

LEwIS, KAUFMAN, RIID, STUKEY. CATTIS & Co.. P.C

To the Partners
DG Partnership, Ltd
Muleshoe, Texas

Management is responsible for the accompanying financial statements of DG Partnership, Ltd,. (a
partnership) which comprise the balance sheets as of December 31,2016 and 2015 and the related
statements of income and changes in stockholders' equity and cash flows for the years then ended, and
the related notes to the financial statements in accordance with accounting principles generally accepted
in the United States of America. We have performed a compilation engagement in accordanoe with
Statements on Standards for Accounting and Review Services promulgated by the Accounting and
Review Services Committee of the AICPA. We did not audit or review the financial statements nor were
we required to perform any procedures to verify the accuracy or completeness of the information provided
by management. Accordingly, we do not express an opinion, a conclusion, nor provide any form of
assuran@ on these financial matters.

Management has elected to omit substantially al! of the disclosures and the statement of cash flows
required by accounting principles generally accepted in the United States of America. lf the omitted
disclosures and statement of cash flows were induded in the financial statements, they mpht influence
the user's conclusions about the Company's financial position, results of operations, and cash flows.
Accordingly, these financial statements are not designed for those who are not informed about such
matters.

Letow K*r*fww+v Reil/, Sfui.ey, qaflIt& Ca., ?.C

Lewis, Kaufman, Reid, Stukey, Gattis & Co., P.C.
January 21,2017

1

2308W5rHSrREEr I PLArNVrEW.TX79072 1P806.293.4287 | F806.293.7(r74 | cpAoNrHFwEB.coM



DG PARTNERSHIP, LTD.

COTPARATIVE BALANCE SHEETS
December 31, 2016 and 2015

ASSETS

Cash
Accounts Receivable
lnvestment in Subaidiary
lnvestment in Certificates of Deposit

$

2016

11,357
-0-

4,463,800
-0-

2,229,329
2,229,329

45,036
(2E.537)

4.475.157

$ 4.475.157

2015

6,'182
-0-

4,520,614
-0-

LIABILITIES & PARTNERS' GAPITAL

$ 4.475.157 _4.120.790

-0- -0-

-0- -0-

$Liabilities

TOTAL LIABILITIES

Partners' Gapita!:
Tommy Gunstream
Danny Gunstream
Danny Management, Inc.
Unrealized Gain (Loss) on AFS Securities

2,212,089
2,2'l2,OgA

44,699
.931

TOTAL PARTNERS' CAPITAL 4.526.796

4.526.796

See Accountant's Compilation Report.

-2-



DG PARTNERSHIP, LTD.

STATEiIENTS OF INCOiIE AND PARTNERS' CAPITAL
Years Ended December 31, 2016 and 2015

2016

$

-0-

lncome:
lnterest lncome

Expenses:
Professional Fees
Miscellaneous Expenses

Net lncome (Loss) Before Equtty
in lncome of Subsidiary

Equrty in Net lncome of Subsidiary

ItetlncomeLossl

Partners' Capita! at Beginning of Year
Capital Contributions
Capital \Mtthdrawals
Change in Unrealized Gain (Loss)

on AFS Securities

Partners'Caoitd at gn

2015

-0- -0-

-0-

649

649

(64s)

16'.1.740

161 091

4,526,796
-0-

(126,263)

(86.467)

$ 4.475.157

See Accountant's Compilation Report.

-J-

628
-0--0-

(62E)

177.524

1 78.896

4,578,923
-0-

(12E,283)

(100.740)

4.526.798



MULESHOE BAI\CS S, rNC.

DECE ER 31, 2016

FR Y.6

Annual Reports to Shareholders'

The annual report to shareholders' consists of the attached parent company only comparative
fmancial statements for the years ending December 31,2016 and 2015.
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COMPANY

LEWIS, KAUFMAN. REID, STUKEY. CATTIS & CO., P.C

1

ACCOUNTANTS COMPI LATION REPORT

The Board of Directors
Muleshoe Bancshares, lnc.
Muleshoe, Texas

Management is responsible for the accompanying financial statements of Muleshoe Bancshares, lnc. (a
corporation) which comprise the balance sheets as of December 31, 2016 and 2015 and the related statements
of income and changes in stockholders' equity and cash flows for the years then ended, and the related notes
to the financial statements in accordance with accounting principles generally accepted in the United States of
America. We have performed a compilation engagement in accordance with Statements on Standar<ls br
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. We did not audit or review the financial statements nor were we required to perform any procedures
to verify the accuracy or completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any form of assurance on these financial matters.

The accompanying financial statements are not intended to be the primary statemenE of Muleshoe
Bancshares, lnc. as they have been prepared in conformi$ with accounting principles that would otherwise be
considered a departure from generally accepted accounting principles because the Company's subsidiary, the
First Bank of Muleshoe, is not consolidated but rather shown as an investment canied on the equity method.

Lsvtw Katfuovv R?il/, Shilcay, qaflI*& Ca., ?.C.

Lewis, Kaufrnan, Reid, Stukey, Gattis & Co., P.C
January 20,20'17
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muLEsHoE BANCSHARES, tNC.
(ParcntGompany Only)

COTPARATIVE EALANCE SHEETS
December tl, 2018 end 2015

ASSETS

s
Cunent Assets:

Cash
Due From Subsidiary Bank
Prepald Federal lncome Taxes

lnvestments:
lnvestment in First Bank of Muleshoe,
Texas, 48,27E Shares (Note 1)

lntangible Assets:
Goodwill, Less Accumulated Amortizatlon

of $406,790 antl $406,790, respecUvely

IofalSsseE

2016 2015

35,813
16,160

-o-

35,611
35,111

{-
51,993

13,579,334

70,722

13,755,958

246_050246.050

$ 13-877.377

See Accountants' CompilaUon Report and Notes to Financial Statements

-2-

14.O72.730



ilIULESHOE BANCSHARES, !NC.
(Pamnt Company Only)

GOMPARATIVE BALANCE SHEETS
December 31,2010 and 2015

LIABILITIES & STOCKHOLDERS' EQUITY

20'16 2015

Cunent Liabilities:
Amount Due Subsidiary Bank
lncome Taxes Payable

Term Debt (Note 3)

Stockholders' Equity:
8% CumulaWe Prefened Stock, Par
Value $35; Authorized 31,747 Shares;
-0- and -0- Shares lssued and
OutsEntling, Respectively

Common stock, Par Value $10; Authorized
48,426 Shares; 38,297 Shares
lssued and Outstanding

Additional Paid-ln Capital
Retained Eamings
Treasury Stock
Unrealized Gain (Loss) on Availabl+
For€ale Securites (net of tax)

$ -0-
16.180

-G
35.111

16,160

-0-

3E2,970
170,651

13,396,191
{-

35,111

-0-

3E2,970
170,651

13,304,109
-0-

179.889

.G-0-

(88.615)

Total Stockholders' Equtty 13.E61.197

Total Liabilities and Stockholders' Equity $ 13877.377

See Accountants' Compilation Report and Notes to Financlal Staternents

. -3-

14.037.619

14.072730



ilIULESHOE BANCSHARES, INC.
(Parent Compeny Only)

COTPARATIVE STATEilIENTS OF INCOUE
Yearr Ended December 3t,2016 and 2015

2016 2015

lncome:
Rentallncome
Gain on Sale of AssEts

Expense:
lnterest Expense
Amortizaton
Franchiee Taxes
Depreciation
Miscellaneous Expenses

Net lncome Before Federal Income Tax
and Equity in lncome of Subsidiary

Federal lncome Tax Expense (Benefit)

Net lncome (Loss) Before Equtty in Net
Income of Subsidiary

Net lncome

$ -0-
{-

-0-
-0-

-0- -0-

4-
{-
-o-
-0-
-0-

-0-
-0-
-0-
-0-
-0-

4-

{)-

-o-

-0-

{- {-

-0, -o-

Equity in Net lncome of Subsidiary 502.243

$ 502243,

See Accountants' Compilation Report and Notes to Financial Statements

-4-

551.2il

2il
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TIULESHOE BANCSHARES, INC.
(Parcnt Company Only)

COilIPARATIVE STATETENTS OF CASH FLOWS
Yeare Ended December 31,20t0 and 2015

2016

Cash llows from operating activities:
Net lncome
Adjusfinents to reconcile net income to

net cash provided by operating activities:
Equity in subsidiaries eamings
Depreciation
Amortization
Gain on sale of asseE

(lncrease) decrease in assets and
increase (decrease) in liabilities:

Due from subsidiary bank
Prepaid federal income taxes
Amount Due Subsidiary Bank
lncome taxes payable

Net cash provided (used) by operations

Cash flows from investing activities:
Proceeds from sale of assets
Cash dividends received from subsidiary

Net cash provided (used) by investing activities

Cash flows from financing activities:
Proceede from term debts
Prlncipalpayments on term debts
Dividends paid

Net cash provided (used) by financing activities

Net increase (decrease) in cash

Cash at beginning of year

2015

551,2U$ 502,243

-0-
-0-

(18.931)

-0-

-0-
410.363

410.363

-0-
-0-

(410161)

(410.161)

202

35.611

(5s(502,2431

18,931

1 ,2541
-0-
-G
-0-

-0-
-0-
-0-

(21,934)
+.
-0-

21,9y

{-

+,
410.363

410 353

-0-
-0-

(410.160)

(410.160)

203

35.406

Cash at end of year $ 35.813

See Accountants' Compilation Report and Notes to Financial Statements

-o-

35611



TUULESHOE BANGSHARES, INC.
(Parcnt Company Only)

NOTES TO FINANCIAL STATETIENTS
Year Ended December 3t,20tG

NOTE 1: SUMMARY OF SIGNIFICANTACCOUNTING POLICIES

INVESTMENT IN STOCK OF FIRST BANK OF MULESHOE

The Company canies its investment in the First Bank of Muleshoe, Texas, at cost, plus its equrty
in net earnings since date of organization (August 8, 1979). Straight-line amortization is taken on
the difference between the Company's cost of such inveshnent and its proportionate share of the
underlying net assets at date of acquisition.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include time deposits, certificates of deposit and marketable securities
with original maturities of three months or less.

NOTE 2: STOCK OF SUBSIDIARY SOLD UNDER REPURCHASE AGREEMENTS

The shares of stock of the First Bank of Muleshoe sold under repurchase agreements represents
shares sold to the Board of Directors to meet regulatory requirements. Under the terms of hese
agreements, the Company retains the right to reacquire these shares at $10.00 per share. ln
addition, the Company retains the right to any dividends paid. As of December 31, 2016 and
2015, all stock sold under the repurchase agreement had been acquired by the Company.

NOTE 3: TERM DEBT

There were no term debts outstanding at Elecember 31, 2016 and 2015

NOTE 4: FEDERAL INCOME TA)( D(PENSE (BENEFIT)

The Company and its subsidiary file a consolidated income tax retum.

NOTE 5: SUPPLEMENTAL DISCLOSURES CASH FLOW TNFORMATION

2016 2015

Cash paid during the year for
Cash paid during the year br

interest
taxes

{-
1E4,300

-0-
127,500

-7 -


