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Report at the clooe of buainees as of the end offiscal year

This Report is required by law: Section 5(oX1XA) of the Bank
Holding Company Art('12 U.S.C. S 18+4(cX1XA)); sedions 8(a)
and 13(a)of the lntemationalBanking Ad.(12 U.S.C. SS 3106(a)
and 3108(a)): sedaons 11(aXl), 25, art 25A of the Federal
Reserve Act (12 U.S.C. SS 2a8(aXl), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 809 of the DodGFnnkAcl (12 U S C
SS 5361, 5365, s412, 1850a(c)(1), and 5a68(b)(1)). Retum to rle
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be filed by all toptier bank holding oompa-
nies, toptier savings and loan holding companies, and U.S. inter-
mediate holding companies organ2ed under U.S. law, and by
any foreign banking organization that does not meel the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211 23 ol Regulation K (12 C.F.R. S
211.23). (See page one of the general instruclions br more detail
of who must file.) The Federal Reserve may not conduct or Bpon-
sor, and an organization (or a person) is not required to respond
to, an infurmation collection unless it displays a o-rnenUy valid
OMB control number.

NOTE: The Annual Repoft ol Hofring hmpan'tes must be sbned by
one director of the toptier holding company. This indMdual should
also be a senior offcial of he top{ier hoEing company. ln the event
that the toptier holding company does not have an individual who is
a senior official and is also a direc'tor. he chairman of he board must
sign the report. lf the holding company is an ESOP/ESOT fonned as
a corporation or is an LLC, see he General lnstruc'tions for he
authorized individual who must s(1n the report.
l, Darryl Calley

Narne of tis Holding CcYpmy Dir€ctor and Officad

Director & Secretary
Trte o, Ul6 HddEE Co.rFny Dlnctor ar6 Officbl

attest that tlrc Annual Reput of Holding Companies (induding
the supporting attachments) fur this report date has been pre
pared in conficrmance with the inslrudions issued by the Federal
Reserve System ancl are true and conect to the best of my
knowledge and belief.

Wtth espect to informatbn rcgad@ indiv*luals contained in this
rcport, the Reporter ceftifies that il has lhe authority to provitu this
information to the Fedenl Reserye. The Reporter elso ceilifies
that it has the authoity, on behalf of each individual, to consent or
object to public releax of information regading lhat individual.
The Heral Resen€ may assume, in the absene of a rcquesl for
confidential treatment submitted in amrdance with the Board's

Ilate of Report (toptier holding company's fiscal year+nd)

December 31 2016
iib.rlh/Dey/Y6sr

N/A
Repona/s Lee6l Entty ldofltifrd (LEl) (zGcheracrer LEI Cod€)

Reporte/s Name, Steet and Mailing Addess

WTSB Bancorp. lnc
LegslTr0€ c,f Holdim Conpsny

P O Box 1396
(Mealing AddrEss c{ ltle Holding Company) StsEel / P.O Box

Snyder TX 79550-1396
City

5009 College
Zh Cod€

Snyder, TX 79549
Physical Lclbn (if difrerBd tlrn nEilirE eddes3)

Person to *rhom questions about this report should be directed:
Darryl Calley Director & Secretary
Nar'F filte

3251573-Y41 x 253
Ars Cod€ / Phdr€ Nuflb€r / ExEfi3bn

Slate

'Rules of lntormation," 12 C.F.R. Pan 2il, 3251573-1136
that ansent to public rclease of all ArBa cod€ / FAx Nun$er

rcpoft that iNividual Carryl@wtsb.com
E-meilAddr€gs

of HolCi/rg OirEcbr O{lictsl www ebanktexas com
29t2017 AddrEs (URL) ir the I'loldarE CofiDan/s Eb pag|e

Date of Signatore

For holding companies ogt registered vtfr tDe SEC-
lndicate status of Annual Report to ShareholdeB:

EI is noroeo with rhe FR Y6 report

n t itt Ue sent under separate @ver
n is not prepared

For Federal Reserve Bank use Only

RSSD ID qp,
cr.

Puuic repodmg butden ffr thls ioroff|aton coitclur is estif,Btsd to Ery fisn 1 3 to 101 luE per respoose, wilh a #tra€e of 5 50 hours per r6pons€. rnduding tir to geths id

rn omlim. indudmg srggeslbfls for redrrjng flis burdon to Smtery, Bed d Govemm of ttp Fd€ral Rffi Syslem. 20lh md C Streets, NW. l b6fiingtm DC 20551, afld to tlE
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WTSB INC
S4grderrTexns

Ilseat Yesr Ending 3l,2L16

I

2a, O.rgrmirado'nal Choit

fte b&e holding ooryany' pr,€pffis an ennrr4l leport for ie srourities hold6cs and
is not rcg-istd uuit the SEC. As spesified by the 4pryopriate Resarve BoDk, one
copyis enc-lM.
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Report created : 2f2121201 7

WTSB BANCORP, INC. (2692548)

asotOUAll2OlT
Hierarcfry report wilh the fullorving insdhrtion types: Commercial Bank, Cooperative Bank, Credit Union, Edge/Agreement
Coporation, Financial Holding Company, Holding Company, lndusbial Banh lnsurance Co. Brcker/Agenyundemriter,

Nondeposilory Trust Company, Other Company, Savings Bank, Savirqs and Loan Association, the Securities
Boker/Dealerfunderuriler, Farm Credil System lnstitution, and Savings and Loan Holding Company

seq
ilum Name (RSSO lD)

1 -WTSB BANCORP, rNC. (2692548)

2 -*WESTTEXAS STATE BANK (406666)

Total Records: 2 (sttlr 2 unlque instttutions)

Parunt
Seq CltY

SI'IYDER

Entlty Type

Bank Holding
Company

Non+nember Bank

Strts or
Country

TX

1 SNYDER D(

' lnstihrtions Matdring Seledion Rule.

+ For purposes of Regulation Y. the toptier reporte/s ownership leriel in this banking organization does not meet the definition of
"control"; howerrer, the owership level does meet the FR Y-10 reportability oiteda as thb banking relationship is rcgulated by the
Federal Resenre.

^ trUthough this relationship is not govemed by U.S. banking statutes, it is included because it is of interest to the Federal Reserve.
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FORM FR Y-6
WTSB BANCORP,INC

Snyder, Texas
Fiscal Year Ending December 31,2016

L

Report ltem 3: Securities holders
(l Xa)(bXc) and (2Xa)(bXc)

Cnrrent securities holders with ownership, control or holdings of 5%o or more with power to
vote as of fiscal year ending 12-31-2016.

(1Xa)
Name
City, State, Country

Eiland Family:
Jay Eiland
Dallas, TX

Carol Eiland
Snyder, TX

Terry & MarthaMartin
Snyder, TX

Martha Eiland Martin
Snyder, TX

Mary Eiland
Snyder, TX

Susan Eiland Smith
Tucson, AZ

Calley Family:
Calley Family Trust D
Verline Calley, trustee
Snyder, TX

Darryl Calley
Snyder, TX

(lxb)
Country of
Citizenship

(lXc)
Number and Percentage of Each
Class of Voting Securities

USA 13,687 - 15.49% Common Stock

USA 4,523 - 5.12% Common Stock

USA 4,464 - 5.05% Common Stock

USA 361 - 0.40% Common Stock

USA 3,000 - 3.39% Common Stock

USA 2,361 -2.67% Common Stock

Total Family Percentage 28,396 - 32.12% Common Stock

USA 5,718 - 6.47% Common Stock

USA 600 -0.67% Common Stock

Total Family Percentage 6,31 8 - 7 .14% Common Stock



Jtli i t,'tt,,l 'I

West Texas State Bank ESOP USA
Darryl Calley & Mark WilliamsorU tr:stees
Snyder, TX

Sally Walton
Snyder, TX

USA

10,464 - 11.85% Common Stock

5,089 - 5.760/o Common Stock

5,000 - 5.66% Common Stock

525 -0.59% Common Stock

Martin & Dixie Brooks
Snyder, TX

Mark Williamson
Snyder, TX

USA

USA

Securities holders not listed in (3XlXa) through 3(l)(c) that had ownership, control or
holdings of SYo or more with power to vote during the fiscal year ending 12-31-2016.

-None-



F'ORM FR Y.6
WTSB BAI\CORP,INC

Snyder, Texas
Fiscal Year Ending December 31,2016

F i:L,'r il.--" rl-i[ t-h tr-
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JUL i.. ,f ,, ,

Report Item 4: Insiders
(l) (2) (3)(aXbXc) and (a)(a)(b)(c)

(l)
Names
City, State
Country

(2)
Principal
Occupation

(3Xa)
Title w/
BHC

(3Xb)
Title w/
Subs

(3Xc)
Titles w/
Others

(4Xa)
o/o Yote
w/ BHC

(4Xb)
o/o Yote
w/ Subs

(4Xc)
Other

Companies

Eiland Family:
Jay Eiland
Dallas, TX

Terry Martin
Snyder, TX

CarolEiland
Snyder, TX

Mary Eiland
Snyder, TX

Susan Eiland Smith
Tucson, AZ

Maftha Eiland Martin
Snyder, TX

James Brown
Snyder, TX

Darryl Calley
Snyder, TX

Dan Cotton
Snyder, TX

John Greene
Snyder, TX

James McMillan
Snyder, TX

Mark Williamson
Snyder, TX

N/A

N/A

N/A

N/A

N/A

N/A

CPA

Director Director N/A
(West Texas State Bank)

Director Director N/A
(West Texas State Bank)

Prin Sec Holder N/A N/A

Prin Sec Holder N/A N/A

Prin Sec Holder N/A N/A

Prin Sec Holder N/A N/A

Total Family Percentage:

Director Director
(West Texas State Bank)

t5.49%

* 5.050h

5.l2Yo

3.39%

2.67%

0.40%

32.120h

3.28%

0.68Yo

0.9l%o

0.57o/o

0.57Yo

none

none

none

none

none

none

none

none

none

none

none

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Manager-JCB
Investments

Banker Director &
Secretary

Attorney Director

Retired Banker Director &
Chairman

Farmer Director

Director &
President

Director, N/A
President & Cashier
(West Texas State Bank)

Director N/A
(West Texas State Bank)

Director & N/A
Chairman
(West Texas State Bank)

Director N/A
(West Texas State Bank)

Director & N/A
Chief Executive Officer
(West Texas State Bank)

Banker 0.59o/o none N/A



WestToos; tateBek.ESOP' hinrSeo[loltler t-it/A
Dilryt eailey & Maft.WilimsoDr tusreer
Bryder, TX

FrinSoertlolder M.A

MA. fi,,t5%

IrUA 6.4lilo/t n@G N/A

nonc N/A

Cailqy FanilyTrust D
Vorliner Calloyi, trustee
$nyder, TX

NIA

+S'hases rno jofotly,ownd. wftll ,sptnrce }vlatba Eitatrd lddtin



Bneolp, nG. andSuEldfades
Snyderr Tqs
Annuta Repoil

Deoanlber 3{. 2016 and 2016

UIDGEITTs&



WTSB Bancorp, lnc. and Subsidiaries
Table of Contents

Paqe

I ndependent Auditors' Report

Consolidated Financial Statements
Consolidated Balance Sheets
Consolidated Statements of lncome
Consolidated Statements of Changes in Stockholders' Equity
Consolidated Statements of Cash Flows
Notes to Consolidated Financial Statements

Supplementary lnformation'WTSB Bancorp, lnc.
Balance Sheets
Statements of lncome
Statements of Changes in Stockholders' Equity
Statements of Cash Flows

Supplementary lnformation - West Texas State Bank
Balance Sheets
Statements of lncome
Statements of Changes in Stockholders' Equity
Statements of Cash Flows

2

3
4
5

6

16

17

18

19

20
2',l

22
23



LE
Ce NTANTS

621 West 7th Street Plainview, TX79O72 2405 20th Street Lubbock, TX 79411

lndependent Aud ltors' Report

Boad of Directors and Stockholders of
WTSB Bancorp, lnc, and Subeidiarbs

We have audited the accompanying financial sfiatsnenE of WTSB Bancorp, lnc. (a Texas S+orporation) and Subsidiades, wtrich
cornprise the consolidated balance sheets as of December 31, 2016 and 2015, and the related consolirlated statements of income,
changes in stockholders' equrty, and cash f,ows for the yeam then ended, and the rclated notes to the financial slatements.

tanagemenfs Respomibillty fior the Financial Stabments

Management is responsible for the preparation and hir presentation of these financial statemenb in accordance with accounting
principles generalf accepted in the United States of Amedca; this indudes the design, implementation, and maintenance of intemal
control relevant to the preparation and fair presentation of consolidated financial stdemenb that are fiee fiom material misstatemenl,
whether due to fraud or enor.

Audito/s Relponaibility

Our responsibility is to e)press an opinion on lhese consolidated financial statements based on our audit. We conduded our audit in
accordance with auditing standards genemlly accepted in the United States of America. Those standads requir€ that vre plan and
perform the audit to obtain reasonable assurance about wfiether the financial staternents are free frqn material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disdosures in the financial statements. The
procedurcs seleded depend on the audito/s judgment, induding the assessment ol the risks of material misstatement of the
consolidated financial staternents, whether due to fiaud or error. ln making tho€€ risk ass€ssments, the auditor considers intemal
control relevant to the enti$s preparation and fair presentation of the consolidated fnancial stetements in order lo design audit
pmcedues that are apprcpriate in the circumstances, br,rt not fur lhe purpose of elgressing an opinion on the effec{iveness of the
entity's intemal contuol. AccodirEly, n,e e)gress no suclr opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the rcasonableness of significant accounting estimates made by management, as ryell as evaluating the overall
presentation of the consolidated finandal statements.

We believe that the audit evidence rre have obtained's sfficient and appropriate to provide a basis for our audil opinion.

Opinion

ln our opinion, lhe consolidated financial statements refered to above present fairly, in all material Espects, the financial position of
WTSB Bancorp, lnc. and Subsidiaries as of December 31, 2016 and 2015, and the rcsults of its operalions and ils cash fiows forthe
year then ended in accodance with accounting principles generally accepted in the United States of America.

Report on Supplementary lniormeUon

Ouraudit was conducted furthe purpose of forming an opinion on lhe consolidated financial statem€nts as a whole. The supplementary
information in pages 16 through 23 is presented for puryoses of additional analys'rs and is not a ,equircd part of the consolidated
financial statements. Such information is the msporsibility of management and was derived from and relates direcdy to the underlying
accounting and other records used to prepare the consolidated financial statements. The information has been subjected to the auditing
procedures applied in the autlit of lhe financial statemerts and certain additional procedues, incJuding comparing and reconciling such
information diredly to lhe underlying accounting and other records used to preparc the consdidated fnancial statements or to the
cpnsolidated financial statements themselves, and other additional procedures in accordance with audilirq standards generally
accepted in the United States of America. ln our opinion, lhe infurmstion b fairly stated in all material respec{s in elation to the
consolidated financial statemenB as a whole.

,rw ,L*J

Lubbock, Texas
January 20,2017

Phone: 806.293.3681 Fax 806.293.3338 Phone:806.281.92215 Fax:806.293.3338

Memben American lnstitute of Certilied Rrblic Accountants Member: Toas Society of Certifred Public Accountants
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WTSB Bancorp, lnc.
Snyder, Texas
Consolidated Balance Sheets
December 31, 2016 and 2015

2016

$ 6,467,211
34,791,141
75,111 ,784

4,913,675
962,340

3.261.532

11,923,976
13.420,110

1 10,595,719
56,191

500,000
273 167

111 425 077

1,766,680
4,373,920
8,239,773
(297,767\

8,052,449
51,814,347
74,341,260
4,902,682
1,146,060
3,777,978

2015
Assets

Cash and due from banks
Securities available for sale
Loans, net
Bank premises and equipment, net
Accrued interest receivable
Other assets

TotalAssets

Liabilities
Deposits

Non-interest bearing accounts
NOW accounts
Savings accounts
Money market accounts

Time Certificates of Deposit
Less than $100,000
$100,000 or more

TotalDeposits
Accrued interest payable
Note payable
Other liabilities

Total Liabilities

Stockholders' Equity
Common stock, $20 par value; 120,000 shares
authorized for 2016 and 2015: 88,334 & 88,634
shares issued and outstanding for 201 6 and 201 5,

respectively.
Capital surplus
Retained earnings
Accumulated other comprehensive income

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

$ 125,507,683 $ 144,034,776

$ 33,299,676
26,857,995
11,013,508
14,080,454

$ 33,417,272
30,357,928
10,739,185
21,161,639

$

12,732,734
'15,758,904

124,167,662
46,541

900,000
1,480,216

126,594,419

1,772,680
4,422,970

10,903,254
341,453

14,082,606 17,440,357

$ 125,507,683 $ 144,034,776

See accompanying notes

2



WTSB Bancorp, lnc.
Snyder, Texas
Consolidated Statements of lncome
For the Years Ended December 31,2016 and 2015

2016 2015

lnterest lncome
lnterest and fees on loans
lnterest on investment securities
lnterest on federal funds sold

Total lnterest lncome

lnterest Expense
lnterest on interest bearing checking accounts
lnterest on savings
lnterest on time deposits

Total lnterest Expense

Net interest income
Provision for loan losses

Net interest income after provision for loan losses

Other lncome
Service charges on deposits
Other customer fees
Other

TotalOther lncome

Other Expenses
Salaries and employee benefits
Net occupancy expenses
Equipment expenses
Directors fees
Stationery, printing & supplies
Telephone
Advertising
Other

Total Other Expense

Net lncome $ (1,599,873) $ 1 ,192,747

$ 3,778,611
884,904
23.878

3,624,527
1,247,569

18 174

4,890,270

$

4,687,393

97,256
11,220

'114,475

87,455
10,460

1 10,080

222,951 207 995

4,464,442
(3,380,000)

4,682,275
(120,000)

1,084,442 4.562.275

257,368
236,1 85
1 10,81 1

269,750
245,290
106,821

604,364 621 861

'1,658,357

233,400
573,257
145,500
33,649
21,580
71 ,1 00

551,836

3,288,679

1,785,659
186,760
469,694
178,000
29,805
23,425
72,739

'1.245.307

3 991 389

See accompanying notes.

3
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WTSB Bancorp, !nc.
Snyder, Texas
Gonsolidated Statements of Cash Flows
For the Years Ended December 31, 2016 and 2015

Cash Flows From Operating Activities
Net income (loss)

Adjustments lo reconcile net income to net cash
provided by operating activities

Depreciation
lnvestment securities amortization (accretion), net
Provision for loan losses
Gain on sale of fixed assets
(lncrease) decrease in accrued interest receivable
(lncrease) decrease in other assets
lncrease (decrease) in accrued interest payable
lncrease (decrease) in other liabilities

Net Cash Provided by Operating Activities

Cash Flows From lnvesting Activities
Proceeds from maturities of available-for-sale securities
Purchases of available-for-sale securities
Proceeds from sales of available-for-sale securities
Net (increase) decrease in loans
Purchases of bank premises and equipment
Proceeds from sale of premises and equipment

Net Cash Provided (Used) by lnvesting Activities

Cash Flows From Financing Activities
Net increase (decrease) in noninterest bearing, interest
bearing demand and savings deposit
Net increase (decrease) in certificates of deposit
Proceeds on borrowings of long term debt
Payments on long term debt
Retired stock
Dividends paid

Net Cash Provided (Used) by Financing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning
Cash and cash equivalents - ending

Supplemental Disclosures of Cash Flow lnformation
Cash Paid For:

lnterest

See accompanying notes

2016 2015

$ (1,599,873) $ 1,192,747

209,423
785,071

3,380,000

183,720
73,485

9,650
(764,088)

't22,511
1,058,359

120,000
(7,2s0)
20,512

(322,236)
2,426

2,277,388

o28 777

3,215,846

4,673,601
(6,012,648)
14,857,962
(2,070,524)

(220,416)

9,885,148
(44,423,557)
35,277,264
(1,658,746)
(2,671,183)

7,250

11 227 975

(1O,424,391)
(3,147,552)

500,000
(e00,000)

(55,050)
(1,063,608)

(3,s83,824)

(6,006,400)
(34,208)

1,000,000
(100,000)

(26,550)
(1,331,760)

(15,090,601) (6,498,918)

(1,585,238)
8,052,449

(6,866,896)
14,919,345

$ 6,467,211 $ 8,052,449

$ 237,526 $ 229,924
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WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financial Statements
December 31 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of WTSB Bancorp, lnc. and Subsidiaries, West Texas State Bank
(the "Bank") conform to generally accepted accounting principles and prevailing practices within the
banking industry. A summary of the more significant accounting policies follows:

1. Nature of Operations

WTSB Bancorp, lnc. is a bank holding company which owns all of the outstanding common stock of West
Texas State Bank. The Bank provides a variety of financial services to individuals and corporate
customers through its location in Snyder, Texas and at its branch in Rowena, Texas. The Bank's primary
deposit products are demand deposits, savings and certificates of deposit. Their prlmary lending products
are commercial business loans, real estate loans, agriculture loans and consumer loans. Bank
customers are located primarily in Snyder and Rowena and the surrounding areas.

2 Consolidation

Each of the consolidated financial statements presented includes the accounts of WTSB Bancorp, lnc.
and its subsidiary West Texas State Bank. All significant intercompany accounts and transactions have
been eliminated upon consolidation

3 Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reported period. Actual results could differ from
those estimates.

The determination of the adequacy of the allowance for loan losses is based on estimates that are
particularly susceptible to significant changes in the economic environment and market conditions. ln
connection with the determination of the estimated losses on loans, management obtains independent
appraisals for significant collateral.

The Bank's loans are generally secured by specific items of collateral including real property, consumer
assets, and business assets. Although the Bank has a diversified loan portfolio, a substantial portion of
its debtors' ability to honor their contracts is dependent on local economic conditions.

While management uses available information to recognize losses, further reductions in the carrying
amounts of loans may be necessary based on changes in local economic conditions. ln addition,
regulatory agencies, as an integral part of their examination process, periodically review the estimated
losses on loans. Such agencies may require the Bank to recognize additional losses based on their
judgments about information available to them at the time of their examination.

Because of these factors, it is reasonably possible that the estimated losses on loans may change
materially in the near term. However, the amount of the change that is reasonably possible cannot be
estimated.

4. Gash Equivalents

For purposes of the statements of cash flows, the Bank considers cash on hand and amounts due from
banks with original maturities of 3 months or less to be cash equivalents.

6



WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financial Statements
December 31 2016

5 lnvestment Securities

Securities Available for Sale - Securities classified as available for sale are those debt securities that the
Bank intends to hold for an indefinite period of time, but not necessarily to maturity. Any decision to sell a
security classifled as available for sale would be based on various factors, including significant
movements in interest rates, changes in the maturity mix of the Bank's assets and liabilities, liquidity
needs, regulatory capital considerations, and other similar factors. Securities available for sale are carried
at fair value. Unrealized gains or losses are reported in other comprehensive income. Realized gains or
losses, determined on the basis of the cost of specific securities sold, are included in other income
(expense) and when applicable reported as a reclassification adjustment in other comprehensive income.
The amortization of premiums and accretion of discounts are recognized in interest income using
methods approximating the interest method over the period to maturity.

Declines in the fair value of individual held to maturity and available for sale securities below their cost
that are other than temporary result in write-downs of the individual securities to their fair value. The
related write-downs are included in earnings as realized losses. ln estimating other than temporary
impairment losses, management considers the length of time and the extent to which the fair value has
been less than cost, the financial condition and near-term prospects of the issuer, and the intent and
ability of the Bank to retain its investment in the issuer for a period of time sufficient to allow for any
anticipated recovery in fair value. (Also see Note B)

6. Loans

Loans are stated at the principal amount outstanding less unearned income and the allowance for loan
losses. Unearned income on installment loans is recognized as income over terms which approximate the
interest method. lnterest on other loans is calculated by using the simple interest method on the daily
balance of the principal amount outstanding. The accrual of interest on a loan is discontinued when, in the
opinion of management, there is doubt about the ability of the borrower to pay interest or principal. All
interest accrued but not collected for loans that are placed on nonaccrual or charged off is reversed
against interest income. The interest on these loans is accounted for on the cash-basis or cost-recovery
method, until qualifying for return to accrual status. Loans are returned to accrual status when all the
principal and interest amounts contractually due are brought current and future payments are reasonably
assured. Past due status is based on contractual terms of the loan.

The Bank grants commercial, real estate, agriculture and consumer loans to customers in the Snyder,
Rowena and surrounding west Texas areas. Although the Bank has a diversified loan portfolio, a
substantial portion of its debtors' ability to honor their contracts is dependent upon the general economic
conditions of the areas. (Also see Note C)

7. Allowance for Loan Losses

The allowance for loan losses is comprised of amounts charged against income in the form of the
provision for loan losses, less charged-off loans, net of recoveries. Loans are charged against the
allowance for loan losses when management believes that collection of the principal is unlikely.
Subsequent recoveries, if any, are credited to the allowance for loan losses.

The allowance for loan losses is evaluated on a regular basis by management and is based upon
management's periodic review of the collectability of the loans in light of historical experience, the nature
and volume of the loan portfolio, adverse situations that may affect the borrower's ability to repay,
estimated value of any underlying collateral, and prevailing economic conditions. This evaluation is
inherently subjective as it requires estimates that are susceptible to significant revision as more
information becomes available.

7



WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financia! Statements
December 31 2016

The allowance consists of speciflc, general, and unallocated components. The specific component relates
to loans that are classified as doubtful, substandard or special mention. For such loans that are also
classified as impaired, an allowance is established when the discounted cash flows (or collateral value or
observable market price) of the impaired loan is lower than the carrying value of that loan. The general
component includes non-classified loans and is based on historical loss experience adjusted for
qualitative factors. An unallocated component is maintained to cover uncertainties that could affect
management's estimate of probable losses. The unallocated component of the allowance reflects the
margin of imprecision inherent in the underlying assumptions used in the methodologies for estimating
specific and general losses in the portfolio.

A loan is considered impaired when, based on current information and events, it is probable that the Bank
will be unable to collect the scheduled payments of principal or interest when due according to the
contractual terms of the loan agreement. Factors considered by management in determining impairment
include payment status, collateral value, and the probability of collecting scheduled principal and interest
payments when due. Loans that experience insignificant payment delays and payment shortfalls
generally are not classified as impaired. Management determines the significance of payment delays and
payment shortfalls on a case-by-case basis, taking into consideration all of the circumstances
surrounding the loan and the borrower, including the length of the delay, the reasons for delay, the
borrower's prior payment record, and the amount of the shortfall in relation to the principal and interest
owed. lmpairment is measured on a loan-by-loan basrs.

8. Bank Premises and Equipment

Land is carried at cost. Buildings, furniture and equipment are carried at cost less accumulated
depreciation, computed on the straight-line method over the estimated useful lives of the assets. Gains or
losses on dispositions are credited or charged to income. Maintenance, repairs and minor improvements
are charged to expense as incurred. (Also see Note D)

9. Bank Owned Life lnsurance

Bank owned life insurance is carried at the aggregate cash surrender value of life insurance policies
owned where the Bank is named beneficiary. lncreases in cash surrender value derived from crediting
rates for underlying insurance policies is credited to noninterest income. The Bank's surrender value of
these insurance policies at December 31 , 2016 and 2015 was $3,202,935 and $3,1 13,307.

10. Other Real Estate Owned

Real estate properties acquired through or in lieu of loan foreclosure are initially recorded at the lower of
the Bank's carrying amount of fair value less estimated selling cost at the date of the foreclosure. Any
write-downs based on the asset's fair value at the date of acquisition are charged to the allowance for
loan losses. After foreclosure, these assets are carried at the lower of their new cost basis or fair value
less cost to sell. Costs of significant property improvements are capitalized, whereas costs relating to
holding property are expensed. The portion of interest costs relating to development of real estate is
capitalized. Valuations are periodically performed by management, and any subsequent write-downs are
recorded as a charge to operations, if necessary, to reduce the carrying value of a property to the lower of
its cost or fair value less cost to sell.

11. lncome Taxes

Effective January 1, 1999, WTSB Bancorp, lnc. and its Subsidiaries, with the consent of its stockholders,
has elected under the lnternal Revenue Code to be taxed as an S Corporation. The stockholders of an S
Corporation are taxed on their proportionate share of the Company's taxable income. Therefore, no
provision or liability for federal income taxes has been included in the financial statements. Certain
speciflc deductions and credits flow through the Company to its stockholders.
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WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financia! Statements
December 31 2016

Off-Balance-Sheet Financial lnstruments

ln the ordinary course of business, the bank has entered into off-balance-sheet financial instruments
consisting of commitments to extend credit, commercial letters of credit and standby letters of credit.
Such financial instruments are recorded in the financial statements when they become payable. (Also see
Note l)

Note B - INVESTMENT SECURITIES

The amortized cost, gross unrealized gains, gross unrealized losses and estimated fair values of
securities as of December 31, 2016 and 2015 are in the following schedule:

Securities Available for Sale - 20'|G
Gross

Amortized Unrealized
Costs Gains

Gross
Unrealized

Losses
Estimated Fair

Value

U.S government agencies
Mortgage backed securities
Obligations of state and local and
political subdivisions

U.S government agencies
Mortgage backed securities
Obligations of state and local and
political subdivisions

Due in one year or less
After one year - five years
After five years - ten years
After ten years
Mortgage backed securities

Totals

$ 712,500 $
18,144,488

Securities Available for Sale - 2015
Gross

Amortized Unrealized
Costs Gains

$

Gross
Unrealized

Losses

$ 712,500
17,958,845

Estimated Fair
Value

39,852 (225,495)

16 231 922 149,230 (261,356) 16 119 796

$ 35,088,9'10 $ 189,082 $ (486,851) $ 34,791,14',1

$ 619,s00 $
28,012,770

$ $ 619,500
27,963,628142,202 (191,344)

22,840,625 465,648 (75,054) 23 231 219

$ 51,472,89s $ 607,850 $ (266,398) $ 51,814,347

The scheduled maturities of securities available for sale at December 31, 2016 and 2015 are shown
below. There were no securities being held to maturity at December 31,2016 and 2015. Expected
maturities may differ from contractual maturities because borrowers may have the right to call or prepay
obligations with or without call or prepayment penalties.

2016 2015
Amortized Cost Fair Value Amortized Cost Fair Value

$ 105,521
1,887,394

11,613,779
10,244,025
27 963 628

$ 35,088,910 $ 34,791,141 $ 51,472,895 $ 51,814,347

1 10,000 $
5,846,919
7,640,307
3,347,196

18,144,488

110,498 $
5,684,725
7,676,167
3,360,906

17,958,845

105,000 $
1,876,312

10,499,627
10,979,186
28,012,770
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WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financial Statements
December 31, 2016

At December 31,2016 and 2015 investment securities with a carrying amount of approximately
$15,078,152 and $14,682,917, respectively were pledged to secure public deposits and for other
purposes as required or permitted.

Thirty available for sale securities were sold in 2016 with proceeds of $14,857,962 resulting in a gross
realized gain of $58,104 and twenty-five available for sale securities were sold in 2015 with proceeds of
$35,277,264 resulting in a gross realized gain of $116,799. lnformation pertaining to securities with gross
unrealized losses at December 31, 2016, aggregated by investment category and length of time that
individual securities have been in a continuous loss position, follows:

2016

Less Than 12 Months 12 Months or Greater Totals

Fair Value

Gross
Unrealized

Losses Fair Value

Gross
Unrealized

Losses Fair Value

Gross
Unrealized

Losses

U.S. Govt
Agencies
Mortgage
Backed
Securities
State and
Municipal
Govt

Totals

$

3,011,448

624,692

$ 3,636,141

$ $ $ $ $

(8,935) 1 1 ,538,001 (215,609) 14,549,449 (224,545)

(3,895) 9,010,777 (646,458) 9,63s,469 (650,354)

$ (12,831) $20,548,777 $ (862,067) $ 24,184,918 $ (874,898)

lnformation pertaining to securities with gross unrealized losses at December 31,2015, aggregated by
investment category and length of time that individual securities have been in a continuous loss position,
follows:

2015

Less Than 12 Months 12 Months or Greater Totals

Fair Value

Gross
Unrealized

Losses Fair Value

Gross
Unrealized

Losses Fair Value

Gross
Unrealized

Losses

U.S. Govt
Agencies
Mortgage
Backed
Securities
State and
Municipal
Govt

Totals

$ $

489,492

2,352.988

$ 2,842,480 $ (5,546) $ 22,141,265

$ $ $ $

(74) 16,517 ,714 (191,270) 17 ,007 ,206 (191,344)

(5,472\ 5,623,55'l (69,582)

$ (260,852)
7,976,539 (75,054)

$ 24,983,745 $ (266,3s8)
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WTSB Bancorp, !nc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financia! Statements
December 31 2016

Management evaluates securities for other-than-temporary impairment at least on a quarterly basis, and
more frequently when economic or market concerns warrant such evaluation. Consideration is given to
the length of time and the extent to which the fair valued has been less than cost, the financial condition
and near-term prospects of the issuer, and the intent and ability of the Bank to retain its investment in the
issuer for a period of time sufficient to allow for any anticipated recovery in fair value.

At December 31,2016, lhe42 debt securities with unrealized losses have depreciated 3.49% from the
Bank's amortized cost basis. These securities are guaranteed by either the U. S. Government or other
governments. These unrealized losses relate principally to current interest rates for similar types of
securities. ln analyzing an issuer's financial condition, management considers whether the securities are
issued by the federal government or its agencies, whether downgrades by bond rating agencies have
occurred, and the results of reviews of the issuer's financial condition. As management has the ability to
hold debt securities until maturity, or for the foreseeable future if classified as available-for-sale, no
declines are deemed to be other-than-temporary,

At December 31,2015, the 34 debt securities with unrealized losses have depreciated 1.06% from the
Bank's amortized cost basis. These securities are guaranteed by either the U. S. Government or other
governments. These unrealized losses relate principally to current interest rates for similar types of
securities. ln analyzing an issuer's financial condition, management considers whether the securities are
issued by the federal government or its agencies, whether downgrades by bond rating agencies have
occurred, and the results of reviews of the issuer's financial condition. As management has the ability to
hold debt securities until maturity, or for the foreseeable future if classified as available-for-sale, no
declines are deemed to be other-than-temporary.

Note G - LOANS

Major classifications of loans as of December 31, 2016 and 2015, are summarized as follows:

2016 20't5

Commercial
Real estate
Consumer
Agriculture

Less allowance for loan losses

Loans, net

An analysis of the allowance for loan losses is as follows

Balance, beginning of year
Provision charged to earnings
Less loans charged off
Loan recoveries

Balance, end of year

11 884 388 11 210 919

78,794,127
3,682,343

75,310,578
969 318

$ 75,11',t,784 $ 74,341,260

2016 2015

$ 969,318 $
3,380,000
(696,311)

420,543
120,000
(2s,088)

$ 15,827,938 $
43,710,737
7,371,064

18,261 ,563
39,371,635
6,466,461

29 336 453 863

$ 3,682,343 $ 969,318

At December 31, 2016 and 2015, the total recorded investment in impaired loans, all of which had
allowances determined in accordance with ASC No.310, amounted to approximately $7,253,683 and
$6,586,587, respectively. The allowance for loan losses related to impaired loans amounted to
approximately $2,528,856 and $-0- at December 31, 2016 and 20'15, respectively.
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WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financial Statements
December 31 2016

Note D - BANK PREMISES AND EQUIPMENT

Major categories of bank premises and equipment as of December 31, 2016 and 2015, are summarized
as follows:

2016 2015

Land
Building
Furniture, fixtures & equipment

One year or less
more than one year, less than three years
Over three years

$ 178,150 $
6,114,781

945,647

178,'l 50
5,943,639

896,373

7,238,578
2,324,903

7,018,162
2,115,480Less accumulated depreciation

$ 4,913,675 $ 4,902,682

Depreciation expense amounted to $209,423 and $122,511 for the years ended December 31, 2016 and
2015, respectively. Alldepreciation expense was charged to operations.

Note E - DEPOSITS

At December 31,2016 and 2015, the scheduled maturities of certificates of deposit were as follows:

2016 2015

$ 21,540,076 $
3,704,798

99,2'.t2

7,681,223
16,036,351
4,774,064

Note F - DEBT

At December 31, 2016 and 2015, notes payable outstanding is as follows:

2016

First State Bank, Abernathy, executed October 19, 2016 in the
amount of $500,000 for the purpose of refinancing the note
with The lndependent BankersBank. The note bears interest
at 5% and is payable in full on April 1,2018. The note is
secured by 120,000 shares of preferred stock in West Texas
State Bank. $

The lndependent BankersBank, executed May 20, 2015 in the
amount of $1,000,000. The note bears interest at prime plus
.75o/o and is payable in annual installments of $250,000
beginning May 20, 2016 with the final installment being due
May 20,2019. The note is secured by stock in West Texas
State Bank.

$

$ 25,344,086 $ 28,491,638

2015

500,000 $

900,000

500,000 $ 900 000
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WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financial Statements
December 31 2016

The balance on the note with First State Bank, Abernathy is $500,000 as of December 31, 2016. The
future maturities of long-term debt are as follows:

2017 $ -

2018 500,000

Note G - LEASES
On October 30,2014, the bank leased a portion of the building in Snyder, Texasto a third party beginning
November 1, 2014, for one year with an automatic renewal of twelve months. The monthly rent is $1 ,200.
The bank collected $14,400 and $14,400 in lease payments forthe years ended December 31, 2016 and
2015. The income is included in other income of the bank and the consolidated statements.

Note H - RELATED PARTY TRANSACTIONS

The Bank conducts banking transactions with its directors, officers, employees, principal shareholders
and their associates in the ordinary course of business. lt is the Bank's policy that all such loan and
deposit transactions be conducted on the same terms, including interest rates and collateral on loans, as
those prevailing at the same time for comparable transactions with others. Loan balances with these
related parties were approximately $1,127,192 and $1,212,976 at December 31, 2016 and 2015,
respectively. Deposit balances with these related parties were approximately $2,697,368 and $2,397,750
at December 31, 2016 and 20'15, respectively.

Note l- COMMITMENTS AND CONTINGENT LIABLITIES

ln the normal course of business, the Bank makes various commitments and incurs certain contingent
liabilities that are not presented in the accompanying financial statements. The commitments and
contingent liabilities include various guarantees, commitments to extend credit, and standby letters of
credit. Management of the Bank does not anticipate material losses as a result of these commitments and
contin gent liabilities.

The bank is subject to claims and lawsuits which arise primarily in the ordinary course of business. lt is
the opinion of management that the disposition or ultimate resolution of such claims and lawsuits will not
have a material adverse effect on the financial position of the bank.

NOTE J. EMPLOYEE RETIREMENT PLAN

The Bank has a defined contribution retirement plan that covers its eligible employees. The purpose of
this defined contribution plan is generally to provide additional financial security during retirement by
providing employees with an incentive to make regular savings. The Bank's contributions to the plan are
based on employee contributions and totaled $81,152 and $91,008 in 2016 and 2015, respectively.

NOTE K- FINANCIAL INSTRUMENTS WITH OFF.BALANCE.SHEET RISK

The Bank is party to financial instruments with off-balance-sheet risk in the normal course of business to
meet the financing needs of its customers. These financial instruments include commitments to extend
credit and standby letters of credit. Those instruments involve, to varying degrees, elements of credit and
interest rate risk in excess of the amount recognized in the balance sheet. The contract amount of those
instruments reflects the extent of involvement the Bank has in particular classes of financial instruments.

The Bank's exposure to credit loss in the event of nonperformance by the other party to the financial
instrument for commitments to extend credit and standby letters of credit is represented by the
contractual amount of those instruments. The bank uses the same credit policies in making commitments
and conditional obligations as it does for on-balance-sheet instruments. At December 31, 2016 and 2015,
unused commitment under standby letters of credit and lines of credit aggregate approximately $442,962
and $492,962 and $8,515,938 and $6,309,'191, respectively. Commitments to extend credit are

13



WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Gonsolidated Financial Statements
December 31 2016

agreements to lend to a customer as long as there is no violation of any condition established in the
contract. Standby lefters of credit generally have fixed expiration dates or other termination clauses.
Since many of the commitments and letters of credit are expected to expire without being drawn upon,
the total commitment amounts do not necessarily represent future cash requirements. The Bank
evaluates each customer's creditworthiness on a case-by-case basis. The amount of collateral obtained if
deemed necessary by the bank upon extension of credit is based on management's credit evaluation.
Collateral held varies but may include accounts receivable, inventory, property, plant, and equipment, and
income-producing commercial properties.

NOTE L - SIGNIFICANT GROUP CONCENTRATIONS OF CREDIT RISK

All of the Bank's loans, commitments and commercial and standby letters of credit have been granted to
customers in the Bank's market area. The concentrations of credit by type of loan are set forth in Note C.

The Bank carries certain assets with other financial institutions which are subject to credit risk by the
amount such assets exceed federal deposit insurance limits. The bank had on deposit at the lndependent
Bankers Bank on December 31, 2016 and 2015, $750,000 and $3,491,206 respectively.

NOTE M - RESTRICTIONS ON CASH AND DUE FROM BANKS

The Bank is required to maintain reserve funds in cash or on deposit with the Federal Reserve Bank. The
required reserves were $80,000 and $420,000 at December 31, 2016 and 2015, respectively.

NOTE N - REGULATORY MATTERS

The Bank is subject to various regulatory capital requirements administered by the federal banking
agencies. Failure to meet minimum capital requirements can initiate certain mandatory and possible
additional discretionary actions by regulators that, if undertaken, could have a direct material effect on the
Bank's fi nancial statements.

Under capital adequacy guidelines and the regulatory framework for prompt corrective action, the Bank
must meet specific capital guidelines that involve quantitative measures of the Bank's assets, liabilities,
and certain off-balance-sheet items as calculated under regulatory accounting practices, The Bank's
capital amounts and classification are also subject to qualitative judgments by the regulators about
components, risk weightings, and other factors.

Quantitative measures established by regulation to ensure capital adequacy require the Bank to maintain
minimum amounts and ratios (set forth in the table below) of total and Tier I capital (as defined in the
regulations) to risk-weighted assets (as defined in the regulations). Management believes, as of
December 31 , 20'16, that the Bank meets all capital adequacy requirements to which it is subject. As of
December 31, 2016, the most recent notification from the FDIC categorized the Bank as well capitalized
under the regulatory framework for prompt corrective action. To be categorized as well capitalized, the
Bank must maintain minimum total risk-based, Tier I based, and Tier I leverage ratios as set forth in the
table below.

There are no conditions or events since that notification that management believes have changed the
institution's category.
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WTSB Bancorp, lnc. and Subsidiaries
Snyder, Texas
Notes to Consolidated Financial Statements
December 31 2016

The Bank's actualtotalcapitalamounts and ratios are also presented in the table below.
To Be Well

Capitalized Under

the Prompt

For Capital Conective Action

Actual Adequacy Purposes Provisions

Amount Ratio Amount Ratio Amount Ratio

As ofDecember 31, 2016:
Total capital to risk weighted assets
Tier I capital risk weighted assets
Tier I capital to adjusted total assets

$ 17,263
$ 16,018
$ 16,018

17.52Yo >$7,883 >8.00%
16.260/o > $3,941 > 4.00o/o

12.49o/o > $5,128 > 4.00o/o

> $9,854 > 10.00%
> $5,912 > 6.00%
> $6,410 > 5.00%

As of December 31, 2015 :

Total capital to risk weighted assets
Tier I capital risk weighted assets
Tier I capital to adjusted total assets

19.66% >$7,665 >8.00% >$9,581 >10.00%
18.65Yo >$3,832 >4.00% >$5,748 >6.00%
12.620/o >$5,666 >4.00% >$7,083 >5.00%

$ 18,839
$ 17,870
$ 17,870

NOTE O - SUBSEQUENT EVENTS

The Bank has evaluated subsequent events through January 20,2017, which is the date the financial
statements were available to be issued.

There were no subsequent events through January 20, 2017, that would have been required to have
been recognized in the financial statements if the financial statements would have otherwise been
misleading.
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WTSB Bancorp, lnc.
(Parent Company Only)
Balance Sheets
December 31 2016 and 2015

2016 2015

Assets
Cash
Investment in unconsolidated subsidiary
Other assets

TotalAssets

Liabilities
Accrued interest payable
Note payable

Total Liabilities

Stockholders' Equity
Common stock, $20 par value; 120,000 shares
authorized for 2016 and 2015: 88,334 & 88,634
shares issued and outstanding for 2016 and 2015,
respectively.
Additional paid-in capital
Retained earnings
Accumulated other comprehensive income

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

$ 14,587,745 $ 18,344,379

$ 5,139
500,000

$ 4,022
900,000

505 139 904,022

$ $167,335
14,413,s',t5

7,095

32,640
18,2'.11,739

100,000

1,766,680
4,373,920
8,239,773
(297,767)

1,772,680
4,422,970

10,903,254
34'.t,453

14,082,606 '17,440,357

$ 14,587,74s $ 18,344,379

Refer to accountants' report on supplementary informalion.
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WTSB Bancorp, lnc.
(Parent Company Only)
Statements of Cash Flows
For the Years Ended December 31 , 2016 and 2015

Cash Flows From Operating Activities
Net income (loss)

Adjustments to reconcile net income to net cash
provided by operating activities

(lncrease) decrease in other assets
lncrease (decrease) in accrued interest payable
Earnings of West Texas State Bank

Net Cash Provided (Used) by Operating Activities

Cash Flows From lnvesting Activities
Dividends received

Net Cash Provided (Used) by lnvesting Activities

Cash Flows From Financing Activities
Proceeds on borrowings of long term debt
Payments on long term debt
Retired stock
Dividends paid

Net Cash Provided (Used) by Financing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning

Cash and cash equivalents - ending

Supplemental Disclosures of Cash Flow lnformation
Cash Paid For:

lnterest

2016 2015

$ (1,599,873) $ 1,192,747

92,905
1,117

'1,563,792

(100,000)
4,022

(2,074,987)

57,941 (978,218)

1,595,412 1,400,000

1,595,412 1,400,000

500,000
(e00,000)

(5s,050)
(1,063,608)

1,000,000
(100,000)

(26,5s0)
(1,331,760)

(1,518,658) (458,310)

134,695
32,640

(36,528)
69,1 68

$ 167,335 $ 32,640

23,109 $ 20,333$

Refer to accountants' report on supplementary information.
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West Texas State Bank
Snyder, Texas
Balance Sheets
December 31 2016 and 2015

2016 2015

Assets
Cash and due from banks
Securities available for sale
Loans, net
Bank premises and equipment, net
Accrued interest receivable
Other assets

TotalAssets

Liabilities
Deposits

Non-interest bearing accounts
NOW accounts
Savings accounts
Money market accounts

Time Certificates of Deposit
Less than $100,000
$100,000 or more

TotalDeposits
Accrued interest payable
Other liabilities

Total Liabilities

Stockholders' Equity
Common stock, $20 par value, '120,000 shares
authorized, issued and outstanding
Capitalsurplus
Retained earnings
Accumulated other comprehensive income

Total Stockholders' Equity

Total Liabilities and Stockholders' Equi$

$ 125,507,683 $ 143,934,776

$ 33,467,0'10
26,857,995
11,013,508
14,080,454

33,449,912
30,357,928
10,739,185
21,161,639

$ $6,467,211
34,791,141
75,1'.|1,784

4,913,675
962,340

3,26'.1,532

8,052,449
51,814,347
74,341,260
4s02p82
1,146,060
3,677,978

11,923,976
13,420,110

12,732,734
15,758,904

1 10,763,053
51,052

280,263

124,200,302
42,519

1,480,216

1'11,094,368 125,723,037

2,400,000
4,900,000

10,570,286
34',1 453

14,413,315 18.211,739

$ 125,507,683 $ 143,934,776

2,400,000
4,900,000
7,411,082

(297,7671

Refer to accountants' report on supplementary information.
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West Texas State Bank
Snyder, Texas
Statements of lncome
For the Years Ended December 31, 2016 and 2015

2016 201 5

lnterest lncome
lnterest and fees on loans
lnterest on investment securities
lnterest on federal funds sold

Total lnterest lncome

lnterest Expense
lnterest on interest bearing checking accounts
lnterest on savings
lnterest on time deposits

Total lnterest Expense

Net interest income
Provision for loan losses

Net lnterest lncome After Provision for Loan Losses

Other lncome
Service charges on deposits
Other customer fees
Other

TotalOther lncome

Other Expenses
Salaries and employee benefits
Net occupancy expenses
Equipment expenses
Directors fees

Stationery, printing & supplies
Telephone

Advertising
Other

Total Other Expense

Net lncome

Refer to accountants' report on supplementary information.

3,252,598 3 109 149

$ (1,563,792) $ 2.074,987

$ $3,778,611
884,904
23,878

3,624,527
1,247,569

19,'174

4,687,393 4,890,270

97,256
11,220

114,475

87,455
't0,460

1 10,080

222,951 207,995

4,464,442
(3,380,000)

4,682,275
(120,000)

1,084,442 4,562,275

257,368
236,1 85
1 10,81 1

269,750
245,290
106,821

604,364 621,861

1,658,357
233,400
573,257
145,500

33,649
21,580

71,1 00
515,755

1,785,659
186,760
469,694
178,000

29,805
23,425

72,739
363,067
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West Texas State Bank
Snyder, Texas
Statements of Cash Flows
FortheYears Ended December 31,2016 and 2015

Cash Flows From Operating Activities
Net income (loss)

Adjustments to reconcile net income to net cash
provided by operating activities

Depreciation
lnvestment securities amortization (accretion), net
Provision for loan losses
Gain on sale of fixed assets
(lncrease) decrease in accrued interest receivable
(lncrease) decrease in other assets
lncrease (decrease) in accrued interest payable
lncrease (decrease) in other liabilities

Net Cash Provided (Used) by Operating Activities

Cash Flows From lnvesting Activities
Proceeds from maturities of available-for-sale securities
Purchases of available-for-sale securities
Proceeds from sales of available-for-sale securities
Net (increase) decrease in loans
Purchases of bank premises and equipment
Proceeds from sale of premises and equipment

Net Cash Provided (Used) by lnvesting Activities

Cash Flows From Financing Activities
Net increase (decrease) in noninterest bearing, interest
bearing demand and saving deposits
Net increase (decrease) in certiflcates of deposit
Dividends paid

Net Cash Provided (Used) by Financing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning

Cash and cash equivalents - ending

Supplemental Disclosures of Cash Flow lnformation:
Cash Paid For:

lnterest

Refer to accountants' report on supplementary information

201 6 2015

$ (1,56s,792) $ 2,074,987

209,423
785,071

3,380,000

183,720
(26,516)

8,533
(7s6,991)

122,511
1,058,359

120,000
(7,25O)
20,512

(222,236)
(1,ss6)

1,028,777

2,219,448 4 194 064

9,885,148
(4,423,5s7)
35,277,264
(1,658,746)
(2,671,183)

7,250
11,227,975 (3,s83,824)

4,673,601
(6,012,648)
14,857p62
(2,070,524)

(220,416)

(10,289,697)
(3,147,s52)
(1,s95,412)

(6,042,928)
(34,208)

(1,400,000)

(15,032,661) (7,477,136\

(1,585,238)
8,O52,449

(6,866,896)
14,919,345

$ 6,467,211 $ 8,052,,149

$ 214,417 $ 209,591
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