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Report at the close of business as of the end of fiscal year

This Report is required by law. Section 5(c)(1)(A) of the Bank
Holding Company Act (12 U.S.C. § 1844(c)(1)}(A)); sections 8(a)
and 13(a) of the Intemational Banking Act (12 U.S.C. §§ 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. §§ 248(a)(1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 809 of the Dodd-Frank Act (12 U.S.C
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Retumn to the
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be filed by all top-tier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.FR. §
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Report of Holding Companies must be signed by
one director of the top-tier holding company. This individual should
also be a senior official of the top-tier holding company. In the event
that the top-tier holding company does not have an individual who is
a senior official and is also a director, the chairman of the board must
sign the report. If the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General Instructions for the
authorized individual who must sign the report.
. Darry! Calley

Name of the Holding Company Director and Official

Director & Secretary

Titie of the Halding Company Director and Official
attest that the Annual Report of Hoiding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief.

With respect to information regarding individuals contained in this
report, the Reporter certifies that it has the authorily to provide this
information to the Federal Reserve. The Reporter also cettifies
that it has the authonty, on behalf of each individual, to consent or
object to public release of information regarding that individual.
The Federal Reserve may assume, in the absence of a request for
confidential treatment submitted in accordance with the Board's
"Rules Regarding Availability of Information,” 12 C.F.R. Part 261,

that the Reponer It ividual consent to public release of all
q,‘eﬁ:.'o in ﬁ;\e report Cmce ing that individual

Date of Report (top-tier holding company's fiscal year-end):
December 31, 2016

Month / Day / Year

N/A S
Reporter’s Legal Entity dentifier (LEI) (20-Character LE! Code)

Reporter's Name, Street, and Mailing Address

WTSB Bancorp, Inc
Legal Title of Holding Company

P O Box 1396

(Mailing Address of the Hq Holdmg Company) Street / P.O Box

Snyder TX 79550-1396
City State Zip Code
5009 College  Snyder, TX 79549

Physical Localionﬁdm‘erwn from mailing address)

Person to whom questions about this report should be directed:
Darryl Calley Director & Secretary

Name Tite I
325/573-5441 x 253

Area Code / Phone Number / Extension
325/573-1136 B
Area CodeIFAX Number

darryl@wtsb.com

E-mail Address

k@\sgn&ﬁm of Hoiding Company Director an Official www_ebanktexas.com
JBI29/2017 . - Address (URL) for the Holding Company’s web page
Date of Signature

For holding companies not registered with the SEC—
Indicate status of Annual Report to Shareholders:
is included with the FR Y-6 report
[ will be sent under separate cover
(T is not prepared

For Federal Reserve Bank U_sesnly

EESEE Z(QC‘IZS‘{B
8

Is confidential treatment requested for any portion 0=No |
of this report submission?........................c..... 1aYes| O I
In accordance with the General Instructions for this report
{check only one),

1. a letter justifying this request is being provided along

withthe report ...........ocooiiiiriiiiiiiiiiiiire e eeieeaaias El
2. a letter justifying this request has been pmvnded
separately . ......cuoanmain. D

NOTE: Infomnbonforwhichconﬁdenhalmmnntlsbolng
requested must be provided separately and labeled
as "confidential.”

Public reporting burden for this informabon cofiecton is estimated 10 vary from 1 3 to 101 hours per response, with an average of 5 50 hours per response. induding time to gather and
maintain dala in the required form and to review instructions and complete the informafion coflection  Send comments regarding thus burdan estimate or any other aspect of this colBection of
information, induding suggestions for reducing this burden o Secretary, Board of Govemors of tve Federal Reserve System, 20th and C Streets, NW, Washington. DC 20551, and 1o the

Office of Management and Budget, Paperwork Reduction Project (7100-0297), Washington, DC 20503

12/2016



FORM FR Y-6

WTSB BANCORP, INC
Snyder; Texas
Fiscal Year Ending December 31, 2016

Report Item:

1 The bank holding company prepates an annual report for its securities holders and
is not registered with the SEC. As specified by the appropriate Reserve Bank, one
copy is enclosed.

22 Organizational Chart

WTSB BANCORP, INC

WEST TEX

LEL Notis
Snyder, Texas
Incorporated in Texas




Report created: 2/22/2017

WTSB BANCORP, INC. (2692548)
as of 02/22/2017

Hierarchy report with the following institution types: Commercial Bank, Cooperative Bank, Credit Union, Edge/Agreement
Corporation, Financial Holding Company, Holding Company, Industrial Bank, Insurance Co. Broker/Agent/Underwriter,
Nondepository Trust Company, Other Company, Savings Bank, Savings and Loan Association, the Securities
Broker/Dealer/Underwriter, Farm Credit System Institution, and Savings and Loan Holding Company

Seq Parent

Num Name (RSSD ID) Seq City

1 *WTSB BANCORP, INC. (2692548) SNYDER
2 -*WEST TEXAS STATE BANK (406666) 1 SNYDER

Total Records: 2 (with 2 unique institutions)

* Institutions Matching Selection Rule.

State or
Country

™

™

Entity Type

Bank Holding
Company

Non-member Bank

+ For purposes of Regulation Y, the top-tier reporter's ownership level in this banking organization does not meet the definition of
"control"; however, the ownership level does meet the FR Y-10 reportability criteria as this banking relationship is regulated by the

Federal Reserve.

A Although this relationship is not govermed by U.S. banking statutes, it is included because it is of interest to the Federal Reserve.



FR Y-6 Report
FYE December 31, 2016
WTSB BANCORP, INC

Snyder, Texas

Report Item 2b: Submitted via email on 02/22/2017
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FORM FR Y-6 )
WTSB BANCORP, INC B JUL 1« i

Snyder, Texas
Fiscal Year Ending December 31, 2016

Report Item 3: Securities holders
(1)(a)(b)(c) and (2)(a)(b)(c)

Current securities holders with ownership, control or holdings of 5% or more with power to
vote as of fiscal year ending 12-31-2016.

(1)(a) (1)) (1)(c)
Name Country of Number and Percentage of Each
City, State, Country Citizenship Class of Voting Securities
Eiland Family:
Jay Eiland USA 13,687 - 15.49% Common Stock
Dallas, TX
Carol Eiland USA 4,523 - 5.12% Common Stock
Snyder, TX
Terry & Martha Martin USA 4,464 - 5.05% Common Stock
Snyder, TX
Martha Eiland Martin USA 361 - 0.40% Common Stock
Snyder, TX
Mary Eiland USA 3,000 - 3.39% Common Stock
Snyder, TX
Susan Eiland Smith USA 2,361 - 2.67% Common Stock
Tucson, AZ

Total Family Percentage 28,396 - 32.12% Common Stock
Calley Family:
Calley Family Trust D USA 5,718 - 6.47% Common Stock
Verline Calley, trustee
Snyder, TX
Darryl Calley USA 600 - 0.67% Common Stock
Snyder, TX

Total Family Percentage 6,318 - 7.14% Common Stock



S

ke

JUL:.L»'LA.'"']. L
West Texas State Bank ESOP USA 10,464 - 11.85% Common Stock
Darryl Calley & Mark Williamson, trustees
Snyder, TX
Sally Walton USA 5,089 - 5.76% Common Stock
Snyder, TX
Martin & Dixie Brooks USA 5,000 - 5.66% Common Stock
Snyder, TX
Mark Williamson USA 525 - 0.59% Common Stock
Snyder, TX

Securities holders not listed in (3)(1)(a) through 3(1)(c) that had ownership, control or
holdings of 5% or more with power to vote during the fiscal year ending 12-31-2016.
-None-



Report Item 4: Insiders

(1) (2) B)(a)(b)(c) and (4)(a)(b)(c)

FORM FRY-6
WTSB BANCORP, INC
Snyder, Texas

Fiscal Year Ending December 31, 2016

g Fii:

AR RS L

H UL 17 J

1 ) (3Xa) (3)(b) 3)c) (4)(a) (4)(b) (4)(c)
Names Principal Title w/ Title w/ Titles w/ % Vote % Vote Other
City, State Occupation BHC Subs Others w/ BHC w/Subs  Companies
Country
Eiland Family:
Jay Eiland N/A Director Director N/A 15.49% none N/A
Dallas, TX (West Texas State Bank)
Terry Martin N/A Director Director N/A *5.05% none N/A
Snyder, TX (West Texas State Bank)
Carol Eiland N/A Prin Sec Holder N/A N/A 5.12% none N/A
Snyder, TX
Mary Eiland N/A Prin Sec Holder N/A N/A 3.39% none N/A
Snyder, TX
Susan Eiland Smith N/A Prin Sec Holder N/A N/A 2.67% none N/A
Tucson, AZ
Martha Eiland Martin N/A Prin Sec Holder N/A N/A 0.40% none N/A
Snyder, TX

Total Family Percentage: 32.12%
James Brown CPA Director Director Manager-JCB  3.28% none N/A
Snyder, TX (West Texas State Bank) Investments
Darryl Calley Banker Director & Director, N/A 0.68% none N/A
Snyder, TX Secretary President & Cashier

(West Texas State Bank)
Dan Cotton Attorney Director Director N/A 0.91% none N/A
Snyder, TX (West Texas State Bank)
John Greene Retired Banker Director & Director & N/A 0.57% none N/A
Snyder, TX Chairman Chairman

(West Texas State Bank)
James McMillan Farmer Director Director N/A 0.57% none N/A
Snyder, TX (West Texas State Bank)
Mark Williamson Banker Director & Director & N/A 0.59% none N/A
Snyder, TX President Chief Executive Officer

(West Texas State Bank)



West Texas State Bank ESOP*
Soyder, TX

Prin Sec Holder N/A

Calley Family Trust D N/A Prin Sec Holder N/A
Verline Calley, trustee
Snyder, TX

N/A

11.85%

6.47%

none

nene

N/A

N/A



WTSB Bancorp, Inc. and Subsidiaries
Snyder, Texas
Annual Report
December 31, 2016 and 2015
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CER COUNTANTS

621 West 7th Street  Plainview, TX 79072 2405 20th Street  Lubbock, TX 79411

Iindependent Auditors’ Report

Board of Directors and Stockholders of
WTSB Bancorp, Inc. and Subsidiaries

We have audited the accompanying financial statements of WTSB Bancorp, Inc. (a Texas S-corporation) and Subsidiaries, which
comprise the consolidated balance sheets as of December 31, 2016 and 2015, and the related consolidated statements of income,
changes in stockholders’ equity, and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of intemnal
control relevant to the preparation and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers intemal
control relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's intemal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of
WTSB Bancorp, Inc. and Subsidiaries as of December 31, 2016 and 2015, and the resulits of its operations and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole. The supplementary
information in pages 16 through 23 is presented for purposes of additional analysis and is not a required part of the consolidated
financial statements. Such information is the responsibility of management and was derived from and refates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated financial statements or to the
consolidated financial statements themseives, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

W v M
tubbock, Texas

January 20, 2017

Phone: 806.293.3681 Fax: 806.293.3338 Phone: 806.281.9245 Fax: 806.293.3338

Member: American Institute of Certified Public Accountants - Member: Texas Society of Certified Public Accountants

Arenca Gounts on CFe
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WTSB Bancorp, Inc.

Snyder, Texas

Consolidated Balance Sheets
December 31, 2016 and 2015

2016 2015

Assets

Cash and due from banks $ 6,467 211 $ 8,052,449

Securities available for sale 34,791,141 51,814,347

Loans, net 75,111,784 74,341,260

Bank premises and equipment, net 4,913,675 4,902,682

Accrued interest receivable 962,340 1,146,060

Other assets 3.261,532 3,777,978
Total Assets $ 125,507,683 $ 144,034,776
Liabilities
Deposits

Non-interest bearing accounts $ 33,299,676 $ 33,417 272

NOW accounts 26,857,995 30,357,928

Savings accounts 11,013,508 10,739,185

Money market accounts 14,080,454 21,161,639
Time Certificates of Deposit

Less than $100,000 11,923,976 12,732,734

$100,000 or more 13,420,110 15,758,904
Total Deposits 110,595,719 124,167,662

Accrued interest payable 56,191 46,541

Note payable 500,000 900,000

Other liabilities 273,167 1,480,216
Total Liabilities 111,425,077 126,594,419
Stockholders’ Equity

Common stock, $20 par value; 120,000 shares

authorized for 2016 and 2015: 88,334 & 88,634

shares issued and outstanding for 2016 and 2015,

respectively. 1,766,680 1,772,680

Capital surplus 4,373,920 4,422 970

Retained earnings 8,239,773 10,903,254

Accumulated other comprehensive income (297,767) 341,453
Total Stockholders' Equity 14,082,606 17,440,357
Total Liabilities and Stockholders' Equity $ 125,507,683 $ 144,034,776

See accompanying notes.

2



WTSB Bancorp, Inc.

Snyder, Texas

Consolidated Statements of Income

For the Years Ended December 31, 2016 and 2015

2016 2015
Interest Income
Interest and fees on loans $ 3,778,611 $ 3,624,527
Interest on investment securities 884,904 1,247,569
Interest on federal funds sold 23.878 18.174
Total Interest Income 4,687,393 4,890,270
Interest Expense
Interest on interest bearing checking accounts 97,256 87,455
Interest on savings 11,220 10,460
Interest on time deposits 114,475 110,080
Total Interest Expense 222,951 207,995
Net interest income 4,464 442 4,682,275
Provision for loan losses (3,380,000) (120,000)
Net interest income after provision for loan losses 1,084,442 4,562,275
Other Income
Service charges on deposits 257,368 269,750
Other customer fees 236,185 245,290
Other 110.811 106,821
Total Other Income 604,364 621,861
Other Expenses
Salaries and employee benefits 1,658,357 1,785,659
Net occupancy expenses 233,400 186,760
Equipment expenses 573,257 469,694
Directors fees 145,500 178,000
Stationery, printing & supplies 33,649 29,805
Telephone 21,580 23,425
Advertising 71,100 72,739
Other 551,836 1,245,307
Total Other Expense 3,288,679 3,991,389
Net Income $ (1,5699,873) $ 1,192,747

See accompanying notes.

3
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WTSB Bancorp, Inc.

Snyder, Texas

Consolidated Statements of Cash Flows

For the Years Ended December 31, 2016 and 2015

2016 2015

Cash Flows From Operating Activities

Net income (loss) $
Adjustments to reconcile net income to net cash
provided by operating activities

(1,599,873) $ 1,192,747

See accompanying notes

5

Depreciation 209,423 122,511
Investment securities amortization (accretion), net 785,071 1,058,359
Provision for loan losses 3,380,000 120,000
Gain on sale of fixed assets - (7.250)
(Increase) decrease in accrued interest receivable 183,720 20,512
(Increase) decrease in other assets 73,485 (322,236)
Increase (decrease) in accrued interest payable 9,650 2,426
Increase (decrease) in other liabilities (764,088) 1,028,777
Net Cash Provided by Operating Activities 2,277,388 3,215,846
Cash Flows From Investing Activities
Proceeds from maturities of available-for-sale securities 4,673,601 9,885,148
Purchases of available-for-sale securities (6,012,648) (44,423,557)
Proceeds from sales of available-for-sale securities 14,857,962 35,277,264
Net (increase) decrease in loans (2,070,524) (1,658,746)
Purchases of bank premises and equipment (220,416) (2,671,183)
Proceeds from sale of premises and equipment - 7,250
Net Cash Provided (Used) by Investing Activities 11,227,975 (3,583,824)
Cash Flows From Financing Activities
Net increase (decrease) in noninterest bearing, interest
bearing demand and savings deposit (10,424,391) (6,006,400)
Net increase (decrease) in certificates of deposit (3,147,552) (34,208)
Proceeds on borrowings of long term debt 500,000 1,000,000
Payments on long term debt (900,000) (100,000)
Retired stock (65,050) (26,550)
Dividends paid (1,063,608) (1,331,760)
Net Cash Provided (Used) by Financing Activities (15,090,601) (6,498,918)
Net increase (decrease) in cash and cash equivalents (1,585,238) (6,866,896)
Cash and cash equivalents - beginning 8,052,449 14,919,345
Cash and cash equivalents - ending $ 6,467,211 8,052,449
Supplemental Disclosures of Cash Flow Information:
Cash Paid For:
Interest $ 237,526 229,924




WTSB Bancorp, Inc. and Subsidiaries
Snyder, Texas

Notes to Consolidated Financial Statements
December 31, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of WTSB Bancorp, Inc. and Subsidiaries, West Texas State Bank
(the “Bank”) conform to generally accepted accounting principles and prevailing practices within the
banking industry. A summary of the more significant accounting policies follows:

1. Nature of Operations

WTSB Bancorp, Inc. is a bank holding company which owns all of the outstanding common stock of West
Texas State Bank. The Bank provides a variety of financial services to individuals and corporate
customers through its location in Snyder, Texas and at its branch in Rowena, Texas. The Bank’s primary
deposit products are demand deposits, savings and certificates of deposit. Their primary lending products
are commercial business loans, real estate loans, agriculture loans and consumer loans. Bank
customers are located primarily in Snyder and Rowena and the surrounding areas.

2. Consolidation

Each of the consolidated financial statements presented includes the accounts of WTSB Bancorp, Inc.
and its subsidiary West Texas State Bank. All significant intercompany accounts and transactions have
been eliminated upon consolidation.

3. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reported period. Actual results could differ from
those estimates.

The determination of the adequacy of the allowance for loan losses is based on estimates that are
particularly susceptible to significant changes in the economic environment and market conditions. In
connection with the determination of the estimated losses on loans, management obtains independent
appraisals for significant collateral.

The Bank’s loans are generally secured by specific items of collateral including real property, consumer
assets, and business assets. Although the Bank has a diversified loan portfolio, a substantial portion of
its debtors’ ability to honor their contracts is dependent on local economic conditions.

While management uses available information to recognize losses, further reductions in the carrying
amounts of loans may be necessary based on changes in local economic conditions. In addition,
regulatory agencies, as an integral part of their examination process, periodically review the estimated
losses on loans. Such agencies may require the Bank to recognize additional losses based on their
judgments about information available to them at the time of their examination.

Because of these factors, it is reasonably possible that the estimated losses on loans may change
materially in the near term. However, the amount of the change that is reasonably possible cannot be
estimated.

4. Cash Equivalents

For purposes of the statements of cash flows, the Bank considers cash on hand and amounts due from
banks with original maturities of 3 months or less to be cash equivalents.



WTSB Bancorp, Inc. and Subsidiaries
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Notes to Consolidated Financial Statements
December 31, 2016

5. Investment Securities

Securities Available for Sale - Securities classified as available for sale are those debt securities that the
Bank intends to hold for an indefinite period of time, but not necessarily to maturity. Any decision to sell a
security classified as available for sale would be based on various factors, including significant
movements in interest rates, changes in the maturity mix of the Bank's assets and liabilities, liquidity
needs, regulatory capital considerations, and other similar factors. Securities available for sale are carried
at fair value. Unrealized gains or losses are reported in other comprehensive income. Realized gains or
losses, determined on the basis of the cost of specific securities sold, are included in other income
(expense) and when applicable reported as a reclassification adjustment in other comprehensive income.
The amortization of premiums and accretion of discounts are recognized in interest income using
methods approximating the interest method over the period to maturity.

Declines in the fair value of individual held to maturity and available for sale securities below their cost
that are other than temporary result in write-downs of the individual securities to their fair value. The
related write-downs are included in earnings as realized losses. In estimating other than temporary
impairment losses, management considers the length of time and the extent to which the fair value has
been less than cost, the financial condition and near-term prospects of the issuer, and the intent and
ability of the Bank to retain its investment in the issuer for a period of time sufficient to allow for any
anticipated recovery in fair value. (Also see Note B)

6. Loans

Loans are stated at the principal amount outstanding less unearned income and the allowance for loan
losses. Unearned income on instaliment loans is recognized as income over terms which approximate the
interest method. Interest on other loans is calculated by using the simple interest method on the daily
balance of the principal amount outstanding. The accrual of interest on a loan is discontinued when, in the
opinion of management, there is doubt about the ability of the borrower to pay interest or principal. Al
interest accrued but not collected for loans that are placed on nonaccrual or charged off is reversed
against interest income. The interest on these loans is accounted for on the cash-basis or cost-recovery
method, until qualifying for return to accrual status. Loans are returned to accrual status when all the
principal and interest amounts contractually due are brought current and future payments are reasonably
assured. Past due status is based on contractual terms of the loan.

The Bank grants commercial, real estate, agriculture and consumer loans to customers in the Snyder,
Rowena and surrounding west Texas areas. Although the Bank has a diversified loan portfolio, a
substantial portion of its debtors’ ability to honor their contracts is dependent upon the general economic
conditions of the areas. (Also see Note C)

7. Allowance for Loan Losses

The allowance for loan losses is comprised of amounts charged against income in the form of the
provision for loan losses, less charged-off loans, net of recoveries. Loans are charged against the
allowance for loan losses when management believes that collection of the principal is unlikely.
Subsequent recoveries, if any, are credited to the allowance for loan losses.

The allowance for loan losses is evaluated on a regular basis by management and is based upon
management's periodic review of the collectability of the loans in light of historical experience, the nature
and volume of the loan portfolio, adverse situations that may affect the borrower's ability to repay,
estimated value of any underlying collateral, and prevailing economic conditions. This evaluation is
inherently subjective as it requires estimates that are susceptible to significant revision as more
information becomes available.
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The allowance consists of specific, general, and unallocated components. The specific component relates
to loans that are classified as doubtful, substandard or special mention. For such loans that are also
classified as impaired, an allowance is established when the discounted cash flows (or collateral value or
observable market price) of the impaired loan is lower than the carrying value of that loan. The general
component includes non-classified loans and is based on historical loss experience adjusted for
qualitative factors. An unallocated component is maintained to cover uncertainties that could affect
management's estimate of probable losses. The unallocated component of the allowance reflects the
margin of imprecision inherent in the underlying assumptions used in the methodologies for estimating
specific and general losses in the portfolio.

A loan is considered impaired when, based on current information and events, it is probable that the Bank
will be unable to collect the scheduled payments of principal or interest when due according to the
contractual terms of the loan agreement. Factors considered by management in determining impairment
include payment status, collateral value, and the probability of collecting scheduled principal and interest
payments when due. Loans that experience insignificant payment delays and payment shortfalls
generally are not classified as impaired. Management determines the significance of payment delays and
payment shortfalls on a case-by-case basis, taking into consideration all of the circumstances
surrounding the loan and the borrower, including the length of the delay, the reasons for delay, the
borrower's prior payment record, and the amount of the shortfall in relation to the principal and interest
owed. Impairment is measured on a loan-by-loan basis.

8. Bank Premises and Equipment

Land is carried at cost. Buildings, furniture and equipment are carried at cost less accumulated
depreciation, computed on the straight-line method over the estimated useful lives of the assets. Gains or
losses on dispositions are credited or charged to income. Maintenance, repairs and minor improvements
are charged to expense as incurred. (Also see Note D)

9. Bank Owned Life Insurance

Bank owned life insurance is carried at the aggregate cash surrender value of life insurance policies
owned where the Bank is named beneficiary. Increases in cash surrender value derived from crediting
rates for underlying insurance policies is credited to noninterest income. The Bank's surrender value of
these insurance policies at December 31, 2016 and 2015 was $3,202,935 and $3,113,307.

10. Other Real Estate Owned

Real estate properties acquired through or in lieu of loan foreclosure are initially recorded at the lower of
the Bank’s carrying amount of fair value less estimated selling cost at the date of the foreclosure. Any
write-downs based on the asset’s fair value at the date of acquisition are charged to the allowance for
loan losses. After foreclosure, these assets are carried at the lower of their new cost basis or fair value
less cost to sell. Costs of significant property improvements are capitalized, whereas costs relating to
holding property are expensed. The portion of interest costs relating to development of real estate is
capitalized. Valuations are periodically performed by management, and any subsequent write-downs are
recorded as a charge to operations, if necessary, to reduce the carrying value of a property to the lower of
its cost or fair value less cost to sell.

1. Income Taxes

Effective January 1, 1999, WTSB Bancorp, Inc. and its Subsidiaries, with the consent of its stockholders,
has elected under the Internal Revenue Code to be taxed as an S Corporation. The stockholders of an S
Corporation are taxed on their proportionate share of the Company’'s taxable income. Therefore, no
provision or liability for federal income taxes has been included in the financial statements. Certain
specific deductions and credits flow through the Company to its stockholders.
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Off-Balance-Sheet Financial Instruments

In the ordinary course of business, the bank has entered into off-balance-sheet financial instruments
consisting of commitments to extend credit, commercial letters of credit and standby letters of credit.
Such financial instruments are recorded in the financial statements when they become payable. (Also see
Note 1)

Note B — INVESTMENT SECURITIES

The amortized cost, gross unrealized gains, gross unrealized losses and estimated fair values of
securities as of December 31, 2016 and 2015 are in the following schedule:

Securities Available for Sale - 2016

Gross Gross
Amortized Unrealized Unrealized Estimated Fair
Costs Gains Losses Value
U.S government agencies $ 712,500 $ - $ - $ 712,500
Mortgage backed securities 18,144,488 39,852 (225,495) 17,958,845
Obligations of state and local and
political subdivisions 16,231,922 149,230 (261,356) 16,119,796

$ 35088910 $ 189,082 $ (486,851) $ 34,791,141

Securities Available for Sale - 2015

Gross Gross
Amortized Unrealized Unrealized Estimated Fair
Costs Gains Losses Value
U.S government agencies $ 619,500 $ - $ - $ 619,500
Mortgage backed securities 28,012,770 142,202 (191,344) 27,963,628
Obligations of state and local and
political subdivisions 22,840,625 465,648 (75,054) 23,231,219

$ 51472895 $ 607,850 $ (266,398) $ 51,814,347

The scheduled maturities of securities available for sale at December 31, 2016 and 2015 are shown
below. There were no securities being held to maturity at December 31, 2016 and 2015. Expected
maturities may differ from contractual maturities because borrowers may have the right to call or prepay
obligations with or without call or prepayment penalties.

2016 2015
Amortized Cost Fair Value Amortized Cost Fair Value
Due in one year or less 3 110,000 $ 110,498 $ 105,000 $ 105,521
After one year - five years 5,846,919 5,684,725 1,876,312 1,887,394
After five years - ten years 7,640,307 7,676,167 10,499,627 11,613,779
After ten years 3,347,196 3,360,906 10,979,186 10,244,025
Mortgage backed securities 18,144,488 17,958,845 28,012,770 27,963,628

Totals $ 35088910 $ 34791141 § 51472895 § 51,814,347
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At December 31, 2016 and 2015 investment securities with a carrying amount of approximately
$15,078,152 and $14,682,917, respectively were pledged to secure public deposits and for other
purposes as required or permitted.

Thirty available for sale securities were sold in 2016 with proceeds of $14,857,962 resulting in a gross
realized gain of $58,104 and twenty-five available for sale securities were sold in 2015 with proceeds of
$35,277,264 resulting in a gross realized gain of $116,799. Information pertaining to securities with gross
unrealized losses at December 31, 2016, aggregated by investment category and length of time that
individual securities have been in a continuous loss position, follows:

2016
Less Than 12 Months 12 Months or Greater Totals
Gross Gross Gross
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
U.S. Govt
Agencies $ - 3 - $ - $ - $ - $ -
Mortgage
Backed
Securities 3,011,448 (8,935) 11,538,001 (215,609) 14,549,449 (224 ,545)
State and
Municipal
Gowvt 624,692 (3,895) 9,010,777 (646,458) 9,635,469 (650,354)
Totals $ 3636141 $ (12,831) $20,548,777 $ (862,067) $24,184,918 $ (874,898)

Information pertaining to securities with gross unrealized losses at December 31, 2015, aggregated by
investment category and length of time that individual securities have been in a continuous loss position,
follows:

2015
Less Than 12 Months 12 Months or Greater Totals
Gross Gross Gross
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
U.S. Govt
Agencies $ - $ - $ - $ - $ - $ 3
Mortgage
Backed
Securities 489,492 (74) 16,517,714 (191,270) 17,007,206 (191,344)
State and
Municipal
Govt 2,352,988 (5,472) 5,623,551 (69,582) 7,976,539 (75,054)
Totals $ 2842480 $ (5,546) $22,141,265 $ (260,852) $24,983,745 $ (266,398)
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Management evaluates securities for other-than-temporary impairment at least on a quarterly basis, and
more frequently when economic or market concerns warrant such evaluation. Consideration is given to
the length of time and the extent to which the fair valued has been less than cost, the financial condition
and near-term prospects of the issuer, and the intent and ability of the Bank to retain its investment in the
issuer for a period of time sufficient to allow for any anticipated recovery in fair value.

At December 31, 2016, the 42 debt securities with unrealized losses have depreciated 3.49% from the
Bank’'s amortized cost basis. These securities are guaranteed by either the U. S. Government or other
governments. These unrealized losses relate principally to current interest rates for similar types of
securities. In analyzing an issuer's financial condition, management considers whether the securities are
issued by the federal government or its agencies, whether downgrades by bond rating agencies have
occurred, and the results of reviews of the issuer's financial condition. As management has the ability to
hold debt securities until maturity, or for the foreseeable future if classified as available-for-sale, no
declines are deemed to be other-than-temporary.

At December 31, 2015, the 34 debt securities with unrealized losses have depreciated 1.06% from the
Bank's amortized cost basis. These securities are guaranteed by either the U. S. Government or other
governments. These unrealized losses relate principally to current interest rates for similar types of
securities. In analyzing an issuer's financial condition, management considers whether the securities are
issued by the federal government or its agencies, whether downgrades by bond rating agencies have
occurred, and the results of reviews of the issuer’s financial condition. As management has the ability to
hold debt securities until maturity, or for the foreseeable future if classified as available-for-sale, no
declines are deemed to be other-than-temporary.

Note C — LOANS

Major classifications of loans as of December 31, 2016 and 2015, are summarized as follows:

2016 2015
Commercial $ 15,827,938 $ 18,261,563
Real estate 43,710,737 39,371,635
Consumer 7,371,064 6,466,461
Agriculture 11,884,388 11,210,919

78,794,127 75,310,578
Less allowance for loan losses 3,682,343 969,318

Loans, net 3 75,111,784 $ 74,341,260

An analysis of the allowance for loan losses is as follows:

2016 2015
Balance, beginning of year $ 969,318 $ 420,543
Provision charged to earnings 3,380,000 120,000
Less loans charged off (696,311) (25,088)
Loan recoveries 29,336 453,863
Balance, end of year $ 3,682,343 § 969,318

At December 31, 2016 and 2015, the total recorded investment in impaired loans, all of which had
allowances determined in accordance with ASC No. 310, amounted to approximately $7,253,683 and
$6,586,587, respectively. The allowance for loan losses related to impaired loans amounted to
approximately $2,528,856 and $-0- at December 31, 2016 and 2015, respectively.

11
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Note D — BANK PREMISES AND EQUIPMENT

Major categories of bank premises and equipment as of December 31, 2016 and 2015, are summarized
as follows:

2016 2015
Land $ 178,150 $ 178,150
Building 6,114,781 5,943,639
Furniture, fixtures & equipment 945,647 896,373
7,238,578 7,018,162
Less accumulated depreciation 2,324,903 2,115,480
3 4913675 § 4,902,682

Depreciation expense amounted to $209,423 and $122,511 for the years ended December 31, 2016 and
2015, respectively. All depreciation expense was charged to operations.

Note E - DEPOSITS

At December 31, 2016 and 2015, the scheduled maturities of certificates of deposit were as follows:

2016 2015
One year or less $ 21,540,076 $ 7,681,223
more than one year, less than three years 3,704,798 16,036,351
Over three years 99,212 4,774,064
$ 25344086 $ 28,491,638

Note F — DEBT
At December 31, 2016 and 2015, notes payable outstanding is as follows:

2016 2015

First State Bank, Abernathy, executed October 19, 2016 in the
amount of $500,000 for the purpose of refinancing the note
with The Independent BankersBank. The note bears interest
at 5% and is payable in full on April 1, 2018. The note is
secured by 120,000 shares of preferred stock in West Texas
State Bank. $ 500,000 $ &

The Independent BankersBank, executed May 20, 2015 in the
amount of $1,000,000. The note bears interest at prime plus
.75% and is payable in annual installments of $250,000
beginning May 20, 2016 with the final installment being due
May 20, 2019. The note is secured by stock in West Texas
State Bank. = 900,000

$ 500,000 $ 900,000

12
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The balance on the note with First State Bank, Abernathy is $500,000 as of December 31, 2016. The
future maturities of long-term debt are as follows:

2017 $ -
2018 500,000

Note G - LEASES

On October 30, 2014, the bank leased a portion of the building in Snyder, Texas to a third party beginning
November 1, 2014, for one year with an automatic renewal of twelve months. The monthly rentis $1,200.
The bank collected $14,400 and $14,400 in lease payments for the years ended December 31, 2016 and
2015. The income is included in other income of the bank and the consolidated statements.

Note H — RELATED PARTY TRANSACTIONS

The Bank conducts banking transactions with its directors, officers, employees, principal shareholders
and their associates in the ordinary course of business. It is the Bank's policy that all such loan and
deposit transactions be conducted on the same terms, including interest rates and collateral on loans, as
those prevailing at the same time for comparable transactions with others. Loan balances with these
related parties were approximately $1,127,192 and $1,212,976 at December 31, 2016 and 2015,
respectively. Deposit balances with these related parties were approximately $2,697,368 and $2,397,750
at December 31, 2016 and 2015, respectively.

Note | - COMMITMENTS AND CONTINGENT LIABLITIES

In the normal course of business, the Bank makes various commitments and incurs certain contingent
liabilities that are not presented in the accompanying financial statements. The commitments and
contingent liabilities include various guarantees, commitments to extend credit, and standby letters of
credit. Management of the Bank does not anticipate material losses as a result of these commitments and
contingent liabilities.

The bank is subject to claims and lawsuits which arise primarily in the ordinary course of business. It is
the opinion of management that the disposition or ultimate resolution of such claims and lawsuits will not
have a material adverse effect on the financial position of the bank.

NOTE J- EMPLOYEE RETIREMENT PLAN

The Bank has a defined contribution retirement plan that covers its eligible employees. The purpose of
this defined contribution plan is generally to provide additional financial security during retirement by
providing employees with an incentive to make regular savings. The Bank's contributions to the plan are
based on employee contributions and totaled $81,152 and $91,008 in 2016 and 2015, respectively.

NOTE K — FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

The Bank is party to financial instruments with off-balance-sheet risk in the normal course of business to
meet the financing needs of its customers. These financial instruments include commitments to extend
credit and standby letters of credit. Those instruments involve, to varying degrees, elements of credit and
interest rate risk in excess of the amount recognized in the balance sheet. The contract amount of those
instruments reflects the extent of involvement the Bank has in particular classes of financial instruments.

The Bank’s exposure to credit loss in the event of nonperformance by the other party to the financial
instrument for commitments to extend credit and standby letters of credit is represented by the
contractual amount of those instruments. The bank uses the same credit policies in making commitments
and conditional obligations as it does for on-balance-sheet instruments. At December 31, 2016 and 2015,
unused commitment under standby letters of credit and lines of credit aggregate approximately $442,962
and $492,962 and $8,515,938 and $6,309,191, respectively. Commitments to extend credit are

13
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agreements to lend to a customer as long as there is no violation of any condition established in the
contract. Standby letters of credit generally have fixed expiration dates or other termination clauses.
Since many of the commitments and letters of credit are expected to expire without being drawn upon,
the total commitment amounts do not necessarily represent future cash requirements. The Bank
evaluates each customer's creditworthiness on a case-by-case basis. The amount of collateral obtained if
deemed necessary by the bank upon extension of credit is based on management’s credit evaluation.
Collateral held varies but may include accounts receivable, inventory, property, plant, and equipment, and
income-producing commercial properties.

NOTE L — SIGNIFICANT GROUP CONCENTRATIONS OF CREDIT RISK

All of the Bank’s loans, commitments and commercial and standby letters of credit have been granted to
customers in the Bank’s market area. The concentrations of credit by type of loan are set forth in Note C.

The Bank carries certain assets with other financial institutions which are subject to credit risk by the
amount such assets exceed federal deposit insurance limits. The bank had on deposit at the independent
Bankers Bank on December 31, 2016 and 2015, $750,000 and $3,491,206 respectively.

NOTE M — RESTRICTIONS ON CASH AND DUE FROM BANKS

The Bank is required to maintain reserve funds in cash or on deposit with the Federal Reserve Bank. The
required reserves were $80,000 and $420,000 at December 31, 2016 and 2015, respectively.

NOTE N - REGULATORY MATTERS

The Bank is subject to various regulatory capital requirements administered by the federal banking
agencies. Failure to meet minimum capital requirements can initiate certain mandatory and possible
additional discretionary actions by regulators that, if undertaken, could have a direct material effect on the
Bank's financial statements.

Under capital adequacy guidelines and the regulatory framework for prompt corrective action, the Bank
must meet specific capital guidelines that involve quantitative measures of the Bank’s assets, liabilities,
and certain off-balance-sheet items as calculated under regulatory accounting practices. The Bank's
capital amounts and classification are also subject to qualitative judgments by the regulators about
components, risk weightings, and other factors.

Quantitative measures established by regulation to ensure capital adequacy require the Bank to maintain
minimum amounts and ratios (set forth in the table below) of total and Tier | capital (as defined in the
regulations) to risk-weighted assets (as defined in the regulations). Management believes, as of
December 31, 2016, that the Bank meets all capital adequacy requirements to which it is subject. As of
December 31, 2016, the most recent notification from the FDIC categorized the Bank as well capitalized
under the regulatory framework for prompt corrective action. To be categorized as well capitalized, the
Bank must maintain minimum total risk-based, Tier | based, and Tier | leverage ratios as set forth in the
table below.

There are no conditions or events since that notification that management believes have changed the
institution’s category.
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The Bank’s actual total capital amounts and ratios are also presented in the table below.

To Be Well
Capitalized Under
the Prompt
For Capital Corrective Action
Actual Adequacy Purposes Provisions

Amount Ratio Amount Ratio Amount Ratio

As of December 31, 2016 :

Total capital to risk weighted assets $17,263 17.52% 2$7,883 28.00% =2 $9,854 2 10.00%
Tier | capital risk weighted assets $16,018 16.26% 2$3,941 24.00% =2$%$5912 26.00%
Tier | capital to adjusted total assets $16,018 12.49% >$5,128 24.00% =$6,410 25.00%
As of December 31, 2015 :

Total capital to risk weighted assets $18,839 19.66% 2 $7,665 28.00% =2$9,581 2 10.00%
Tier | capital risk weighted assets $17,870 18.65% 2 $3,832 24.00% =2$5,748 26.00%
Tier | capital to adjusted total assets $17,870 12.62% 2$5,666 =24.00% =9$7,083 25.00%

NOTE O - SUBSEQUENT EVENTS

The Bank has evaluated subsequent events through January 20, 2017, which is the date the financial
statements were available to be issued.

There were no subsequent events through January 20, 2017, that would have been required to have
been recognized in the financial statements if the financial statements would have otherwise been

misleading.
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WTSB Bancorp, Inc.

(Parent Company Only)
Balance Sheets

December 31, 2016 and 2015

Assets
Cash
Investment in unconsolidated subsidiary
Other assets

Total Assets

Liabilities
Accrued interest payable
Note payable

Total Liabilities

Stockholders' Equity

Common stock, $20 par value; 120,000 shares
authorized for 2016 and 2015: 88,334 & 88,634

shares issued and outstanding for 2016 and 2015,

respectively.

Additional paid-in capital

Retained earnings

Accumulated other comprehensive income

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

2016 2015
167,335 $ 32,640
14,413,315 18,211,739
7,095 100,000
14,587,745 $ 18,344,379
5,139 $ 4,022
500,000 900.000
505,139 904,022
1,766,680 1,772,680
4,373,920 4,422,970
8,239,773 10,903,254
(297,767) 341,453
14,082,606 17,440,357
14,587,745 $ 18,344,379

Refer to accountants' report on supplementary information.
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WTSB Bancorp;, Inc.

(Parent Company Only)

‘Statements of lncome

For the Years Ended December 31, 2016 and 2015

2016 2015

Revenue
Equity in losses-or earnirigs of unconsolidated subsidiary $ (1563.792) § 2,074,987

Total Revenue (1.563.792) 2,074,987

Operating Expenses: o
‘Othér expenses 36,081 882,240

Total Operating Expenses 36,081 882 240

Net Income $ 1,182,747

Refer toaccountants’ réport on supplementary informatios.
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WTSB Bancorp, Inc.

(Parent Company Only)

Statements of Cash Flows

For the Years Ended December 31, 2016 and 2015

Cash Flows From Operating Activities
Net income (loss) $
Adjustments to reconcile net income to net cash
provided by operating activities
(Increase) decrease in other assets
Increase (decrease) in accrued interest payable
Earnings of West Texas State Bank

Net Cash Provided (Used) by Operating Activities

Cash Flows From Investing Activities
Dividends received

Net Cash Provided (Used) by Investing Activities

Cash Flows From Financing Activities
Proceeds on borrowings of long term debt
Payments on long term debt
Retired stock
Dividends paid

Net Cash Provided (Used) by Financing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning

Cash and cash equivalents - ending 5

Supplemental Disclosures of Cash Flow Information:
Cash Paid For:
Interest $

2016 2015
(1,599,873) 1,192,747
92,905 (100,000)
1,117 4,022
1,563,792 (2,074,987)
57,941 (978,218)
1,595,412 1,400,000
1,595,412 1,400,000
500,000 1,000,000
(800,000) (100,000)
(55,050) (26,550)
(1,063,608) (1,331,760)
(1,518,658) (458,310)
134,695 (36,528)
32,640 69,168
167,335 32,640
23,109 20,333

Refer to accountants' report on supplementary information.
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West Texas State Bank
Snyder, Texas

Balance Sheets

December 31, 2016 and 2015

2016 2015

Assets

Cash and due from banks $ 6,467,211 $ 8,052,449

Securities available for sale 34,791,141 51,814,347

Loans, net 75,111,784 74,341,260

Bank premises and equipment, net 4,913,675 4,902,682

Accrued interest receivable 962,340 1,146,060

Other assets 3,261,532 3,677,978
Total Assets $ 125,507,683 $ 143,934,776
Liabilities
Deposits

Non-interest bearing accounts $ 33,467,010 33,449,912

NOW accounts 26,857,995 30,357,928

Savings accounts 11,013,508 10,739,185

Money market accounts 14,080,454 21,161,639
Time Certificates of Deposit

Less than $100,000 11,923,976 12,732,734

$100,000 or more 13,420,110 15,758,904
Total Deposits 110,763,053 124,200,302

Accrued interest payable 51,052 42,519

Other liabilities 280,263 1,480,216
Total Liabilities 111,094,368 125,723,037
Stockholders' Equity

Common stock, $20 par value, 120,000 shares

authorized, issued and outstanding 2,400,000 2,400,000

Capital surplus 4,900,000 4,900,000

Retained earnings 7,411,082 10,570,286

Accumulated other comprehensive income (297,767) 341,453
Total Stockholders' Equity 14,413,315 18,211,739

Total Liabilities and Stockholders' Equity

L]

125,507,683 $ 143,934,776

Refer to accountants' report on supplementary information.
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West Texas State Bank

Snyder, Texas

Statements of Income

For the Years Ended December 31, 2016 and 2015

2016 2015
Interest Income
Interest and fees on loans $ 3,778,611 $ 3,624,527
Interest on investment securities 884,904 1,247,569
Interest on federal funds sold 23,878 18,174
Total Interest Income 4,687,393 4,890,270
Interest Expense
Interest on interest bearing checking accounts 97,256 87,455
Interest on savings 11,220 10,460
Interest on time deposits 114,475 110,080
Total Interest Expense 222,951 207,995
Net interest income 4,464 442 4,682,275
Provision for loan losses (3,380,000) (120,000)
Net Interest Income After Provision for Loan Losses 1,084,442 4,662,275
Other Income
Service charges on deposits 257,368 269,750
Other customer fees 236,185 245,290
Other 110.811 106,821
Total Other Income 604,364 621,861
Other Expenses
Salaries and employee benefits 1,658,357 1,785,659
Net occupancy expenses 233,400 186,760
Equipment expenses 573,257 469,694
Directors fees 145,500 178,000
Stationery, printing & supplies 33,649 29,805
Telephone 21,580 23,425
Advertising 71,100 72,739
Other 515,755 363,067
Total Other Expense 3,252,598 3,109,149
Net Income $ (1,563,792) $ 2,074,987

Refer to accountants’ report on supplementary information.
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West Texas State Bank

Snyder, Texas

Statements of Cash Flows

For the Years Ended December 31, 2016 and 2015

2016 2015

Cash Flows From Operating Activities

Net income (loss) $ (1,563,792) $ 2,074,987
Adjustments to reconcile net income to net cash
provided by operating activities

Depreciation 209,423 122,511
Investment securities amortization (accretion), net 785,071 1,058,359
Provision for loan losses 3,380,000 120,000
Gain on sale of fixed assets - (7,250)
(Increase) decrease in accrued interest receivable 183,720 20,512
(Increase) decrease in other assets (26,516) (222,236)
Increase (decrease) in accrued interest payable 8,633 (1,596)
Increase (decrease) in other liabilities (756,991) 1,028,777
Net Cash Provided (Used) by Operating Activities 2,219,448 4,194,064
Cash Flows From Investing Activities
Proceeds from maturities of available-for-sale securities 4,673,601 9,885,148
Purchases of available-for-sale securities (6,012,648) (44,423,557)
Proceeds from sales of available-for-sale securities 14,857,862 35,277,264
Net (increase) decrease in loans (2,070,524) (1,658,746)
Purchases of bank premises and equipment (220,416) (2,671,183)
Proceeds from sale of premises and equipment - 7,250
Net Cash Provided (Used) by Investing Activities 11,227 975 (3,583,824)

Cash Flows From Financing Activities
Net increase (decrease) in noninterest bearing, interest

bearing demand and saving deposits (10,289,697) (6,042,928)
Net increase (decrease) in certificates of deposit (3,147,552) (34,208)
Dividends paid (1,595,412) (1,400,000)
Net Cash Provided (Used) by Financing Activities (15,032,661) (7,477,136)
Net increase (decrease) in cash and cash equivalents (1,585,238) (6,866,896)
Cash and cash equivalents - beginning 8,052,449 14,919,345
Cash and cash equivalents - ending $ 6,467,211 $ 8,052,449

Supplemental Disclosures of Cash Flow Information:
Cash Paid For:
Interest 3 214,417 $ 209,591

Refer to accountants’ report on supplementary information
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