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Annual Report of Holding Companies—FR Y-6

Report at the close of business as of the end of fiscal year

This Report is required by law: Section 5(c)(1)(A) of the Bank
Holding Company Act (12 U.S.C. § 1844(c)(1)(A)); sections -8(a)
and 13(a) of the International Banking Act (12 U.S.C. §§ 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. §§ 248(a)(1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 809 of the Dodd-Frank Act (12 U.S.C.
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be filed by all top-tier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.F.R. §
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Report of Holding Companies must be signed by
one director of the top-tier holding company. This individual should
also be a senior official of the top-tier holding company. In the event
that the top-tier holding company does not have an individual who is
a senior official and is also a director, the chairman of the board must
sign the report. If the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General Instructions for the
authorized individual who must sign the report.
I, D. Kenneth Greer

Name of the Holding Company Director and Official

President / Director

Title of the Holding Company Director and Official

attest that the Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal
Reserve System and are true and correct to the best of my
knowledge and belief.

With respect to information regarding individuals contained in this
report, the Reporter certifies that it has the authority to provide this
information to the Federal Reserve. The Reporter also certifies
that it has the authority, on behalf of each individual, to consent or
object to public release of information regarding that individual.
The Federal Reserve may assume, in the absence of a request for
confidential treatment bm/tted in accordance with the Board's
i formation," 12 C.FR. Part 261,

that the Re consent to public release of-all
details™ oncernjrig that individual.
T e —
Signéture of Holding Comp /y Director and Official
S ava

Date of Signature

Date of Report (top-tier holding company's fiscal year-end):
12/31/2017

Month / Day / Year

N/A

Reporter's Legal Entity Identifier (LEI) (20-Character LEI Code)

Reporter's Name, Street, and Mailing Address

Mount Vernon Bankshares, Inc.
Legal Title of Holding Company

P O Box 909

(Mailing Address of the Holding Company) Street / P.O. Box -

Mt Vernon Texas 75457
City State Zip Code

101 West Main Street
Physical Location (if different from mailing address)

Person to whom questions about this report should be directed:
D. Kenneth Greer President / Director

Name Title

903-537-2201

Area Code / Phone Number / Extension

903-537-4232

Area Code / FAX Number

dkgreer1@mt-vernon.com

E-mail Address

fnbmv.com

Address (URL) for the Holding Company's web page

For holding companies not registered with the SEC~
Indicate status of Annual Report to' Shareholders:

is included with the FR Y-6 report-

O will be sent under separate cover

O is not prepared

For Federal Reserve Bank Use Only

RSSD ID
C..

Is confidential treatment requested for any portion of ~ |0=N°
this report SUDMISSIONT ......o.vveviiiiiineeeeeeanen, 1=Yes 0

In accordance with the General Instructions for this report
(check only one),

1. a letter justifying this request is being provided along
withthereport ..., [:I

2. a letterjustifying this request has been provided separately ... D

NOTE: Informafion for which confidential treatment is being requested
must be provided separately and labeled
as "confidential."

Public reporting burden for this information collection is estimated to vary from 1.3 to 101 hours per response, with an average of 5.50 hours per response, including time to gather and
maintain data in the required form and to review instructions and complete the information collection. Send comments regarding this burden estimate or any other aspect of this collection of
information, including suggestions for reducing this burden to: Secretary, Board of Governors of the Federal Reserve System, 20th and C Streets, NW, Washington, DC 20551 and to the

Office of Management and Budget, Paperwork Reduction Project (7100-0297), Washington, DC 20503.
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FORM FR Y-6
MOUNT VERNON BANKSHARES, INC.
MT. VERNON, TEXAS
FISCAL YEAR ENDING DECEMBER 31, 2017

REPORT ITEM 1: ANNUAL REPORT TO SHAREHOLDERS
MOUNT VERNON BANKSHARES, INC. PREPARES AN ANNUAL REPORT FOR ITS
SHAREHOLDERS. TWO COPIES ARE ENCLOSED.

REPORT ITEM 2a: ORGANIZATIONAL CHART
SEE ATTACHED EXHIBIT
HOLDING COMPANY OWNS 100% OF BANK

REPORT ITEM 2b: OFFICE/BRANCH VERIFICATION
SENT TO FRB CONTACT VIA EMAIL 3/14/18

REPORT ITEM 3: - SECURITIES HOLDERS
(1)(a) (1)(b) (1)(c) (2)

CURRENT SHAREHOLDERS WITH OWNERSHIP, CONTROL OF HOLDINGS OF 5% OR
MORE WITH POWER TO VOTE AS OF 12-31-17

(1)(a) NAME & ADDRESS (City, State, Country)
PAT B. LINDLEY
MT. VERNON, TX 75457

(1)(b) COUNTRY OF CITIZENSHIP OR INCORPORATION
USA

(1)(c) NUMBER & PERCENTAGE OF EACH CLASS OF VOTING SECURITIES
18,655 —7.38% OF COMMON STOCK

(1)(2) NAME & ADDRESS (City, State, Country)
CHARLES L. & PEGGY S. LOWRY LIVING TRUST
CHARLES L. LOWRY, TRUSTEE
PEGGY S. LOWRY, TRUSTEE
MT. VERNON, TX 75457

(1)(b) COUNTRY OF CITIZENSHIP OR INCORPORATION
USA

(I)(c) NUMBER & PERCENTAGE OF EACH CLASS OF VOTING SECURITIES
48,800 - 19.31% OF COMMON STOCK



(1)(a) NAME & ADDRESS (City, State, Country)
LEONARD LOWRY ‘
ROCKWALL, TX 75087

(I)(b) COUNTRY OF CITIZENSHIP OR INCORPORATION
USA

(I)(c) NUMBER & PERCENTAGE OF EACH CLASS OF VOTING SECURITIES
14,175 - 5.61% OF COMMON STOCK

REPORT ITEM #4: - INSIDERS
SEE ATTACHED




MOUNT VERNON BANKSHARES,
PARENT COMPANY ONLY

STATEMENT OF CONDITION

December 31, 2017

INC

(IN THOUSANDS OF DOLLARS)

ASSETS
Cash on Hand
Investment in Bank Stock
Taxes/Dividends Receivable

TOTAL ASSETS

LIABILITIES & STOCKHOLDERS EQUITY
Accounts Payable
Dividends/Distibutions Payable
TOTAL LIABILITIES

Common Stock
‘Treasury Stock

Paid in Capital

Urealized Appr/Depr AFS Securities (FAS 115)

Retained Earnings - Prior Year
Retained Earnings - Current Year

TOTAL SHAREHOLDERS EQUITY

TOTAL LIABILITIES & STOCKHOLDERS EQUITY

Shares issued $.50 Par
Shares Repurchased
Shares Outstanding
Book Value
1.4 X Book Value

2016

827

19,811

830

21,468

0
830
830
218

(6,334)
3,939
(1,312)

22,273

1,853

20,638

21,468

435,305
182,381
252,924
86.78
121.50

REPORT ITEM #1

2017

1,133
21,720
1,101

23,954

8

1,101

1,109

218

(6,362)
3,939

(246)

22,580
2,717

22,845

23,954

435,305
182,609
252,696
91.38
127.93

*Calculation of adjusted book value does not include unrealized Appr/Dppr AFS(FASB 115)



MOUNT VERNON BANKSHARES, INC.

PARENT COMPANY ONLY

STATEMENT OF EARNINGS

December 31, 2017

INCOME
Income from Sudsidiary
First National Bank of Mount Vernon
TOTAL INCOME

EXPENSES

Franchise Tax Expense
Legal & Professional

Miscellaneous Fees

TOTAL EXPENSE

INCOME BEFORE TAXES

TAXES/DISTRIBUTIONS

NET INCOME

Shares Outstanding

After Distribution Earnings Per Share

Earnings Per Share

2016

1,867,857.57

1,867,857.57

2,303.00
12,070.50

0.00

2017

2,741,715.94

14,373.50

2,741,715.94

4,388.08
20,478.75

0.00

1,853,484.07

209,781.60

24,866.83

1,643,702.47

2,716,849.11

707,521.46

252,924

6.50

7.33

2,009,327.65

252,696

7.95

10.75



MOUNT VERNON BANKSHARES, INC
PARENT COMPANY ONLY

STATEMENT OF SHAREHOLDERS EQUITY

December 31, 2017

TOTAL
COMMON PAID IN RETAINED TREASURY SHAREHOLDERS
STOCK CAPITAL EARNINGS STOCK EQUITY

BEGINNING BAL 217,652.50 3,938,903.79 24,126,571.91 (6,333,540.26)

21,949,587.94

NET INCOME 2,716,849.11 2,716,849.11
TREASURY STOCK (28,143.60) (28,143.60)
TRANSACTIONS

DISTRIBUTIONS/DIVIDENDS (1,546,472.18) (1,546,472.18)
BALANCE 217,652.50 3,938,903.79 25,296,948.84 (6,361,683.86) 23,091,821.27

Unrealized Depreciation Available for Sale Securities

Total Shareholders Equity

(246,413.16)

22,845,408.11



ASSETS

FIRST NATIONAL BANK OF MOUNT VERNON
STATEMENT OF CONDITION
December 31, 2017

(IN THOUSANDS OF‘ DOLLARS)

LIABILITIES

EQUITY CAPITAL

2016
Cash and Due from Banks 3.116
U. S. Treasuries & Govt. Agencies 0
Mortgage-Backed Securities 70,137
Municipal Securities 51,059
Unrealized Appr/Depr AFS Securities (FASB 115) (1,312)
Fed Funds Sold 1,131
All Other Securities 1,397
Loans (Excluding Unearned Interest) 76,021
Less: Reserve for Loan Losses (674)
Loans, Net 75,347
Bank Premises, Furniture & Fixtures 1,638
All Other Assets 1,567
TOTAL ASSETS 204,080
Demand Deposits 59,594
NOW Accounts 20,320
Super NOW Accounts 1,938
Savings Accounts 11,037
Certificates of Deposits 45,845
Money Market Accounts 18,580
Time Open Deposits 8,456
Total Deposits 165,770
Total Other Borrowings 17,537
Other Liabilities 962
TOTAL LIABILITIES 184,269
Common Stock - 88,000 Shares Authorized 220
Surplus 460
Undivided Profits 20,297
Other Reserves 146
TOTAL EQUITY CAPITAL 21,123
Unrealized Appr/Depr AFS Securities (1,312)
TOTAL LIABILITIES & EQUITY CAPITAL 204,080

2017

7,517
0
55,600
49,108
(2486)
6,180
1,560
86,955

(833)

86,122
1,600
1,483

208,924

44171
27,879

2,068
13,410
38,601
19,329

7,506

152,965
33,000
1,240

187,205

220

460
21,140
146
21,966

(246)

208,924



FIRST NATIONAL BANK OF MT VERNON

STATEMENT OF EARNINGS

December 31, 2017

Interest Income
Interest Expense

INTEREST MARGIN
Income - Service Charges

Income - Commissions & Fees
Income - Other

NON - INTEREST INCOME

Salaries & Employees Benefits
Occupancy Expense

Provision for Loan Losses
Other Operating Expenses

NON - INTEREST EXPENSE
Net After Expenses
Security Gains (Losses)
NET AFTER GAINS (LOSSES)
Income Taxes/Distributions

NET INCOME

2016

6,486,301

1,340,529

5,145,772

454,739
58,814

33,319

546,872

2,193,185
390,081

0

1,241,549

3,824,785

1,867,859
0

1,867,859

209,784

1,658,075

2017

6,973,481
1,323,073

5,650,408
468,761
51,190
228,395
748,346

2,005,124
367,905

220,000
1,063,959

3,656,988

2,741,766
(50)

2,741,716
707,529

2,034,187



FIRST NATIONAL BANK OF MOUNT VERNON
RECONCILIATION OF EQUITY CAPITAL

December 31, 2017

COMMON STOCK 220,000
SURPLUS 460,000
UNDIVIDED PROFITS 20,442,731
INCOME 2,741,716
DIVIDEND TO MT VERNON BANKSHARES (1,898,480)
UNREALIZED APPR/DEPR ON AFS SEC (246,413)
TOTAL EQUITY 21,719,554

RESERVE FOR LOAN LOSSES

BALANCE AS OF DECEMBER 31, 2016 674,277
RECOVERIES CREDITED TO ALLOWANCE 24,953
PROVISION CREDIT TO ALLOWANCE | 220,000
LOSSES CHARGED TO ALLOWANCE (86,068)
BALANCE AS OF DECEMBER 31, 2017 833,162

NET RECOVERIES (LOSSES) (61,114)
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Report Item: 2a

MOUNT VERNON BANKSHARES, INC.
MT. VERNON, TX
INCORPORATED IN TEXAS

100%

THE FIRST NATIONAL BANK OF MT. VERNON
MT. VERNON, TX
INCORPORATED IN TEXAS

NO ENTITY IN OUR ORGANIZATION HAS A LEI




vsn

101001(J 103001(] X1 UOWIdA I
V/IN V/IN %ST'1 V/IN juspisaid juspisald V/N 1931 [pauus’y g
%001 sumQ
Jied [enua) Jred [enua)
%001 BoumQ
sosudioyuyg o SwA(g sosudisyuyg g Swk]g
%001 JoumQ
wre ] sprempy I uireq sprempy TN vsn
%001 sumQ juspIsald 931 X1 uouIsA 3N
sonedoid sprempy V/N %9L' b songedold sprempyg 101001 Ioyeng 1oMIRIY  SPIRMPH [SBYOTA
vsn
10)0011(] AIOSIAPY 1openqg XL UOUIDA YA
VIN . VIN %1V’ V/N juoplsald 99IA "09xH A10s1Apy V/N  13doo) onjuerf
PIoY senumo9s  (Sauerpisqns jo Auedwo) (sessoursnq UOUWIS A JUNOJA] JO Aueduwio) Auedwo) urpjoH (Anuno)
3unoa jo 9, sowreu opnjoul)  JuIP|OH Jueq oo jo Jueg [euoneN 1sI1] 3uipjoH Yueq |im Jueq yim uer .IS*AD)
29 soruedwos  sauEIpISQNS Ul ul soreys Souwreu apnjour) SoLIRIPISQNS Y)Im uonisod 2 SpLL 10130 J1 uorjednoo SSQIPPY
Jo soureu  sareys Sunop Sunop jo sossoulsng uonIsoJ 2 oPLL (®)(¢) redoung 29 SoureN
IST[) Py 2T JO 93eUadIg CEILCER YO Pim (@)(¢) (@) (1)
senunoas Jurjoa (@) (®)() uonisod 2 9PLL
JO 10w 10 9%CT J1 (0)(€)
(sdiysiouyred
sopnjour)
soruedwoo I9y)0
JO sowreu Js1'|
(@)
ENDE)F) pue P)@E)(E) (2) (1)
SYHAISNI ‘¥ WHLI LIOdTd
LT0T ‘T€ HAAINIDAA

"ONI ‘SHAVHSYMNVE NONJIA INNOWN

9-X d4d WHOA

7# WHLI 1490444



vsn

XL UOWIDA A

29)snI], ‘Aimo] S A3304g
99)snu], ‘A1mo] ] sojrey)

V/IN V/N V/N V/IN V/N V/IN V/N S0, SWArg Aimo
%001 oumQ
0D 110 A9Ipur] Auedwo) 110 Adppury vsn
%001 oumQ XL uouLsA IN
suwre, A9[put] V/N %8¢'L suwrej Ao[pui] 1030911(q 1010311 loypuey Aoppury g 1ed
vsn
04D XL ‘UouIDA N
V/N V/N QuoN V/N 29 JUSPISaI AOIA IS IoINseal], V/N IOWAH e
vsn
IsIyse) XL ‘PlRYTIM
VIN VIN SUON VIN 7 JUSpISald 1A IS A1ejo100g V/N  Wmomuny ejpsuy
PIoY senumoas  (saurerpisqns Jo Auedwo) (sossouisnq UOUIS A JUNOJA JO Aueduwo) Auedwo) Surpjoy (Anuno)
3unoa jo o, sowreuopnjoul)  JuIp[oH Yueq 110 jo Sueg [EUONEN ISIT] Surp[oH dueq Pim Jueq Pim uey) ‘IS AND)
29 soruedwioo  soLIeIpISQNS UT u1 soreys SowIeu apnjout) SoLIeIpISqQNS Ypm uonisod 29 9P ] Ia7)0 J1 uorjednao SSaIppy
Josowreu  soreyg Sunop 3unop jo sassoursng uonisod 29 9Pl (®)(¢) [ediounrg 29 SoureN
IS1) PIRY d1e  JO 93R)UA0I9 SELILERIER | 1RO Pm (@)(©) @) (1
§91)LIM09s FurjoA (@) (®)(1) uonisod % L
JO a10W I0 9%CT N (0)(€)
(sdiysiouyred
sopnjour)
saruedwod 1910
JO souwreu IsI]
(0)(¥)
)(@(e)() pue (2)(Q)()(¢) (2) (1)
SYAAISNI ¥ WAL LIOdTd
LT0T ‘T€ HAGINADAA

"DNI ‘STAVHSMNVI NONJHTA INAOW
9-A ¥4 IWJ04A



d1 ‘diysioupreg Iouped
A31ouyg AImo] d1 ‘digsiomied A31oug
K3324 29 saprey) K1mo] A333( 29 sajrey)
%66
d1 ‘diysiouped Iouped vSsn
jusuUNSIAU] AIMO] d1 ‘diysioureq jusunsasu] X UOuId A N
A3394 2 soprey) V/N +%1€61 AmoT A339J 29 soprey) QUON QUON QuoN  AmoT 'S A339g
sy, WAL A1m07] oY) woy st (B)(1)y Wa)] Ul Sareys Jo Junoure oy J ,
%66
d1 ‘diysioupeq Ioupeq
9)eIsy ey AImo] d1 ‘diysioumre 9eisy [eoy
A339q % sojrey) Kimo K389 29 sojrey)
%66
d1 ‘digsioupeg ouped
A31ouyg A1mo] d1 ‘diysioure g A310uyg
K3324 29 so1reyD Kimo T £33 29 sojrey)
%66
d1 ‘diysioupreq nuped vsSn
JUOUNSIAU] AIMO] d1 ‘diysiouire J JuoursoAu] JUOPISAIJ 9JIA X1 UOUIdA A
K339( 2 soprey) V/N +%1€61 AmoT A3394 29 seprey) 1070911 10)0011(J SjuounSaAU]  AImo] ] S9[rey)
PIoY SNLIN09s  (SaLIBIpISqNS JO Auedwo) (sessaursnq UOUWI9 A JUNOA JO Auedwo) Auedwo)) uipjog (Anuno)
3unoa jo 9,  sowreu opnjoul)  3UIP[OY Yueq 1o jo Sueg [eUONEN] ISIL] 3uIp|OH dueq yim Jueq in ueq) ‘aBIs*A1D)
29 soruedwiod  SoLIBIPISQNS UL u1 soreys saureu apnjout) SQLIBIPISQNS YIIm uonisod 2 oL oo J1 uonednoo( SSQIppY
Jo soureu  sareys 3umoA 3unop jo sossoursng uonisod 29 P L ()(©) [ediounrg 29 SoweN
ISI) Ploy o1e O 93Bju0dIg o3ejuao1ag 2O Pim (@(©) @ (m
$oNLINOSS FUNOA (@) (®)(v) uonIsod 2 9L
Jo 210U 10 %7 J1 (0)(©)
(sdiysioupred
sapnjout)
saruedwod 1930
JO saureu 3s1]
(o)1)
¢ o8eq

LT0T ‘I€ JAAINADAA
"ONI ‘SHIVHSMNVI NONYHIA LNNOWN
9-X ¥4 INHO4A

(@)@ (&)%) pue (9)(q)(e)(€) (2) (1)

SYAAISNI ¥ WALl L940dd9d



%0t
p1EA
Ioquin HOOS WOJ,

V/IN

%001
jeOg AJUno)

%001
uue, Aeswey

%001
sonradolg Aeswrey

%001
2013JO meT Aeswey

VIN

%66

d1 ‘diysioupred
ajeIsy [BoY AImoT]
K33a4 29 sa1rey)
%66

JuQpISal 99T\

VIN %8T'1 Isqung ROIS Wo

SAQUI0))Y Pea)sul \\
V/N %ITY IopjoyaIeys

IoumQ

189S AHjUno)
oumQ

uwe,] Aeswey

juopisalg
sonado1g Aeswey
Um0

V/N %611 201JJO me] Aeswey

Joupred
VIN %69°C d11 Amor] 7% sjkog

Jouped
d1 ‘drysiomreq ayeisy ey
A1moT A3394 29 sojrey)

1030a11(J 1030311
1030211 1010211
K10S1APY K10S1ApY
uOHovqu HOQOOHMQ
10319311 1030911

vsn
X ] uours A I
ey Nnoog Awre

vsn
X1 se[red
Asuwiony pilopeyiny D) uyor

vsn
X1 uoursA N
Aowony  Aesurey Auuer]

vSsn
X 1 uoura A I
Kourony Ao ueig

1su] SuiAr] A1mo7] 9y) woyJ st (8)(f)f W) Ul SaIeys JO Junowre oy J 4



