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Annual Report of Holding Companies—FR Y-6

Report at the close of business as of the end of fiscal year

This Report is required by law: Section 5(c)(1)(A) of the Bank
Holding Company Act (12 U.S.C. § 1844(c)(1)(A)); sections 8(a)
and 13(a) of the International Banking Act (12 U.S.C. §§ 3106(a)
and 3108(a)); sections 11(a)(1), 25, and 25A of the Federal
Reserve Act (12 U.S.C. §§ 248(a)(1), 602, and 611a); and sec-
tions 113, 165, 312, 618, and 809 of the Dodd-Frank Act (12 U.S.C.
§§ 5361, 5365, 5412, 1850a(c)(1), and 5468(b)(1)). Return to the
appropriate Federal Reserve Bank the original and the number of
copies specified.

This report form is to be filed by all top-tier bank holding compa-
nies, top-tier savings and loan holding companies, and U.S. inter-
mediate holding companies organized under U.S. law, and by
any foreign banking organization that does not meet the require-
ments of and is not treated as a qualifying foreign banking orga-
nization under Section 211.23 of Regulation K (12 C.FR. §
211.23). (See page one of the general instructions for more detail
of who must file.) The Federal Reserve may not conduct or spon-
sor, and an organization (or a person) is not required to respond
to, an information collection unless it displays a currently valid
OMB control number.

NOTE: The Annual Report of Holding Companies must be signed by
one director of the top-tier holding company. This individual should
also be a senior official of the top-tier holding company. In the event
that the top-tier holding company does not have an individual who is
a senior official and is also a director, the chairman of the board must
sign the report. If the holding company is an ESOP/ESOT formed as
a corporation or is an LLC, see the General Instructions for the
authorized individual who must sign the report.

I, Chadwick E. McClung

Name of the Holding Company Director and Official

President, CEO and Director

Title of the Holding Company Director and Official
attest that the Annual Report of Holding Companies (including
the supporting attachments) for this report date has been pre-
pared in conformance with the instructions issued by the Federal

Reserve System and are true and correct to the best of my
knowledge and belief.

With respect to information regarding individuals contained in this
report, the Reporter certifies that it has the authority to provide this
information to the Federal Reserve. The Reporter also certifies
that it has the authority, on behalf of each individual, to consent or
object to public release of information regarding that individual.
The Federal Reserve may assume, in the absence of a request for
confidential treatment submitted in accordance with the Board's
"Rules Regarding Availability of Information," 12 C.F.R. Part 261,

that the Reporter and individual consent to public release of all
details in the report co/%t\individual.

P

Sig re of Holding Comaa Director an icial
08/07/2018

Date of Signature [ / /

Date of Report (top-tier holding company's fiscal year-end):
December 31, 2017

Month / Day / Year

N/A

Reporter's Legal Entity Identifier (LEI) (20-Character LEI Code)
Reporter's Name, Street, and Mailing Address

Community Bancshares Company
Legal Title of Holding Company

P.O. Box 247

(Mailing Address of the Holding Company) Street / P.O. Box

Colfax LA 71417
City State Zip Code

625 8th Street, Colfax, LA 71417

Physical Location (if different from mailing address)

Person to whom questions about this report should be directed:
Chadwick E. McClung Pres., CEO & Director
Name Title

318-627-3161

Area Code / Phone Number / Extension

318-627-5904

Area Code / FAX Number

chad@colfaxbanking.com

E-mail Address

N/A

Address (URL) for the Holding Company's web page

For holding companies%_o_t/registered with the SEC—-
Indicate status of Annual Report to Shareholders:

X is included with the FR Y-6 report

[J will be sent under separate cover

[ is not prepared

For Federal Reserve Bank Use Only

IAH 354

RSSD ID
C.lL

Is confidential treatment requested for any portion of 0=No
this report submission? ... 1=Yes| O

In accordance with the General Instructions for this report
(check only one),

1. a letter justifying this request is being provided along
WIth the FEPOM ... ..+ eve s e, ]

2. a letter justifying this request has been provided separately ... D

NOTE: Information for which confidential treatment is being requested
must be provided separately and labeled

as "confidential."

Public reporting burden for this information collection is estimated to vary from 1.3 to 101 hours per response, with an average of 5.50 hours per response, including time to gather and
maintain data in the required form and to review instructions and complete the information collection. Send comments regarding this burden estimate or any other aspect of this collection of
information, including suggestions for reducing this burden to: Secretary, Board of Govemors of the Federal Reserve System, 20th and C Streets, NW, Washington, DC 20551, and to the

Office of Management and Budget, Paperwork Reduction Project (7100-0297), Washington, DC 20503.

03/2018



For Use By Tiered Holding Companies

FR Y-6
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Top-tiered holding companies must list the names, mailing address, and physical locations of each of their subsidiary holding companies

below.

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

City State Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

City State Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

City  State Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

Legal Title of Subsidiary Holding Company

Legal Title of Subsidiary Holding Company

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

(Mailing Address of the Subsidiary Holding Company) Street / P.O. Box

City State ~ Zip Code

City State Zip Code

Physical Location (if different from mailing address)

Physical Location (if different from mailing address)

12/2012



Form FR Y-6

Community Bancshares Company
Colfax, Louisiana

Fiscal Year Ending December 31, 2017
Report Item

The BHC does prepare an annual report for its shareholders. The information for this year
is consolidated with the information for Colfax Banking Company.
Enclosed is one copy of the annual report.

2a. Organizational Chart

Community Bancshares Company
Colfax, LA
(LEI: None)
Incorporated in Louisiana
]
|
|
Colfax Banking Company 100%
Colfax, LA
(LEI: 549300MEK4ETDCVHFB89)
Incorporated in Louisiana
I
I
I
River To River Real Estate Company |100%
Colfax, LA
(LEIL: None)
Incorporated in Louisiana

2b. Domestic Branch Listing.

There are no changes. Worksheet emailed 03/22/2018.
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Form FR Y-6
Community Bancshares Company
Fiscal Year Ending December 31, 2017

Report Item 3: Shareholders
(1)(@) (1)(b) (1)(c)

(1)(@) (1)(b) (1)(c)

Name & Address Country of Citizenship Number and Percentage
(City, State, Country) or Incorporation of Voting Shares
Samuel J. Bonnette 3,355
Colfax, LA USA 8.22%
Mary Louise Walters Harkins 2,104
Shreveport, LA USA 5.15%
Stephen Robert Tumminello 2,170
Alexandria, LA USA 5.32%

Community Bancshares Company has only one class of stock

Items (2)(a)(2)(b)(2)(c) are not applicable
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COMMUNITY BANCSHARES COMPANY AND SUBSIDIARY
COLFAX, LOUISIANA

DECEMBER 31, 2017 AND 2016
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HeARD, McELROY, & VESTAL

LLC
CERTIFIED PUBLIC ACCOUNTANTS

333 Texas Srreet, Svire 1525
Sureverort. Lovisiana 71101
318-429-1525 PrioNt « 318-420-2070 Fax

February 23, 2018

The Board of Directors and Shareholders
Community Bancshares Company and Subsidiary
Colfax, Louisiana

Independent Auditor’s Report

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Community Bancshares Company
and Subsidiary, which comprise the consolidated balance sheets as of December 31, 2017 and 2016, and
the related consolidated statements of income, comprehensive income, changes in stockholders’ equity, and
cash flows for the years then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement, whether

due to fraud or error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

HVV |

A PROFESSIONAL SERVICES PR hmv@hmvepa.com E-maii

SHREVEPORT « MONROE » DELHI | www.himvepa.com WEB ADDRESS



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of Community Bancshares Company and Subsidiary as of December 31,
2017 and 2016, and the consolidated results of its operations and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

7/ encd] %/‘Z@%Vwélé

Monroe, Louisiana



COMMUNITY BANCSHARES COMPANY AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2017 AND 2016

ASSETS 017 2016
Cash and cash equivalents:
Cash and due from banks 4,208,794 3,189,398
Federal funds sold 5,700,000 950,000
Total cash and cash equivalents 9,908,794 4,139,398
Time deposits with other banks 730,000 730,000
Investment securities:

Securities available for sale 43,768,520 44,114,011
Loans 52,627,408 51,035,789
Less-allowance for loan losses (248.521) (245.,221)

Net loans 52,378,887 50,790,568
Bank premises and equipment, net 2,447,149 2,566,124
Accrued interest receivable 500,162 534,381
Federal Home Loan Bank stock-at cost 41,700 39,500
Other assets 508,058 591,963
Total assets 110,283,270 103,505,945

The accompanying notes are an integral part of the consolidated financial statements.



LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities:
Deposits:
Noninterest-bearing demand
Interest-bearing;:
Demand deposits (NOW accounts)
Savings deposits
Time deposits

Total deposits

Accrued interest payable
Distributions payable
Other liabilities

Total liabilities

Stockholders’ equity:

Common stock-$1 par value; 500,000 shares
authorized; 40,83 Ishares issued
at December 31, 2017 and 2016

Capital surplus

Retained earnings

Accumulated other comprehensive income (loss)

Total stockholders’ equity

Total liabilities and stockholders’ equity

2017 2016
29,995,497 26,365,812
21,270,129 20,964,820
14,939,497 13,615,848
33,797,554 33,393,362

100,002,677 94,339,842
56,213 52,528
489,972 408,310
13,765 50,005
100,622,627 94,850,685
40,831 40,831
3,576,312 3,576,312
6,489,221 5,998,649
(445.721) (960,532)
9.660,643 8.655.260

110,283,270 103,505,945



COMMUNITY BANCSHARES COMPANY AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Interest income:
Interest and fees on loans
Interest on investment securities:
Taxable
Non-taxable
Interest on federal funds sold
Interest on time deposits
Total interest income

Interest expense:
Interest-bearing deposits

Federal Home Loan Bank borrowings
Total interest expense

Net interest income

Provision for Loan Losses
Net interest income, net of provision for loan losses

Other income:
Service charges on deposit accounts
Credit life income
Net realized gain on sale of securities available for sale
Other
Total other income

Other expenses:
Salaries

Profit sharing and other employee benefits
Directors’ fees and expenses
Occupancy expenses, net
Equipment expense and depreciation
Administrative expenses
Data processing
Federal deposit & other insurance, regulatory
Other

Total other expenses

Net income

2017 2016
3,045,097 2,842,652
597,077 562,965
388,771 394,051
15,150 6,014
9,699 7,761
4,055,794 3,813,443
316,711 293,472
1,246 1,044
317.957 294,516
3,737,837 3,518,927
6.800 29.211
3,731,037 3,489,716
387,329 375,607
13,400 11,170
109,486 204,636
296,755 180,250
806,970 771,663
1,481,658 1,391,646
450,182 413,025
120,321 120,744
212,937 183,916
157,292 170,768
489,575 525,237
292,875 285,584
100,228 118,942
7,409 8,165
3312477 3.218.027
— 1,225,530 1,043,352

The accompanying notes are an integral part of the consolidated financial statements.



COMMUNITY BANCSHARES COMPANY AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
Net income (per share $30.01 in 2017 and $25.55 in 2016) 1,225,530 1,043,352
Other comprehensive income (loss):
Change in unrealized gain (loss) on available for sale securities:

Unrealized gain (loss) arising during period 624,297 (1,060,516)
Less-reclassification adjustment for gains realized

in net income (109.486) (204.636)

Total other comprehensive income (loss) 514,811 (1.265,152)

Comprehensive income (loss) 1,740,341 (221,800)

The accompanying notes are an integral part of the consolidated financial statements.



COMMUNITY BANCSHARES COMPANY AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Balance December 31, 2015

Comprehensive income
Net income

Other comprehensive (loss)
Redemption of common stock

Cash distributions-$16.00 per
share

Balance December 31, 2016

Comprehensive income
Net income

Other comprehensive income

Cash distributions-$18.00 per
share

Balance December 31, 2017

Accumulated
Other
Common Capital Retained Comprehensive
Stock Surplus Earnings Income (Loss) Total
41,364 3,576,312 5,731,498 304,620 9,653,794
- - 1,043,352 “ 1,043,352
- - - (1,265,152) (1,265,152)
(533) - (122,905) - (123,438)
- - (653.296) - (653,296)
40,831 3,576,312 5,998,649 (960,532) 8,655,260
- - 1,225,530 - 1,225,530
- - = 514,811 514,811
- - (734.958) - (734.958)
40,831 _3,576,312 _ 6,489,221 _(445,721) 9,660,643

The accompanying notes are an integral part of the consolidated financial statements.



COMMUNITY BANCSHARES COMPANY AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Provision for loan losses
Depreciation
Amortization of securities-net
Realized (gain) on sale of securities available for sale
(Increase) decrease in:
Accrued interest receivable
Prepaid expenses and other assets
Increase (decrease) in:
Accrued interest payable
Other, including other liabilities
Net cash provided by operating activities

Cash flows from investing activities:
(Increase) decrease in time deposits with other banks
Investment securities:
Purchases of securities available for sale
Proceeds from sales and redemptions of available
for sale securities
Maturities, calls, pay downs of available for sale securities
Redemption (acquisition) of FHLB stock
(Increase) in loans
Decrease in long-term loan clearings
Purchases of premises and equipment
Net cash (used) by investing activities

Cash flows from financing activities:
Net increase in demand deposits, savings accounts
and NOW accounts
Net increase in time deposits
Redemption of common stock
Distributions paid to stockholders
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplementary cash flow information:
Interest paid on deposits and borrowed funds

2017 2016
1,225,530 1,043,352
6,800 29,211
157,292 170,768
477,002 501,618
(109,486) (204,636)
34,219 (53,289)
(69,573) 7,004
3,685 10,194
23,759 (3.928)
1,749,228 1,500,294
- 245,000
(7,392,685) (27,752,935)
2,892,039 16,809,376
4,993,432 7,563,743
(2,200) (1,900)
(1,595,119) (5,046,401)
153,479 121,648
(38.317) (40,316)
(989,371) (8,101,785)
5,258,643 3,671,108
404,192 2,303,349
- (123,438)
(653.296) (741,354)
5,009,539 5,109,665
5,769,396 (1,491,826)
4,139.398 5,631,224
9,908,794 4,139,398
314,272 284,322

The accompanying notes are an integral part of the consolidated financial statements.



COMMUNITY BANCSHARES COMPANY AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

Summary of Significant Accounting Policies

Consolidation - The accounting and reporting policies of Community Bancshares Company and
Subsidiary conform to accounting principles generally accepted in the United States of America and
general practices within the banking industry. The consolidated financial statements include the
accounts of Community Bancshares Company and its wholly owned subsidiary, Colfax Banking
Company and the Bank’s wholly-owned subsidiary, River to River Real Estate. All significant
intercompany transactions and balances have been eliminated.

Nature of Operations - Community Bancshares Company, a Bank Holding Company was formed on
December 31, 2000 under a plan approved by the stockholders of Colfax Banking Company. This
plan provided that stockholders of Colfax Banking Company would exchange their shares for an equal
number in Community Bancshares Company and those stockholders who did not want or meet criteria
to be a stockholder in Community Bancshares Company, would have their shares purchased for
$110.00 per share by Community Bancshares Company (the “Company”). Stockholders owning
6,146 shares had their shares purchased and retired by the Company with dividends paid from Colfax
Banking Company to the Company. As part of the plan to form a Bank Holding Company, the
stockholders also approved a provision to seek S Corporation status for federal income taxation and,
accordingly, the Company and its wholly owned subsidiaries sought and obtained permission to
become taxed as an S Corporation effective January 1, 2001.

Colfax Banking Company, the most significant entity in the organization, was organized in 1933 under
the corporate laws of the State of Louisiana. The Colfax Banking Company (the “Bank”) is insured
by the Federal Deposit Insurance Corporation. The Bank generates commercial, real estate, mortgage
and consumer loans and receives deposits from customers located primarily in Grant Parish and
surrounding geographic areas adjacent to Grant Parish. Services are provided at its main office in
Colfax, Louisiana and other regional branch offices. The Company is subject to regulation of the
Office of Financial Institutions of the State of Louisiana and the Federal Reserve Bank of Dallas. The
Bank operates under a state bank charter and provides full banking services. As a state bank, the
Bank is subject to examination by the Office of Financial Institutions of the State of Louisiana and by
the Federal Deposit Insurance Corporation. '

The accounting and reporting policies of the Company and the Bank conform to accounting principles
generally accepted in the United States of America and general practices within the banking industry.
The following is a description of the more significant of those polices:

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reported period. Actual results could differ from those estimates.
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Material estimates that are particularly susceptible to significant change relate to the determination of
the allowance for losses on loans, the valuation of real estate acquired in connection with foreclosures
in satisfaction of loans, and the fair value of financial instruments. In connection with the
determination of the allowances for losses on loans and foreclosed real estate, management obtains
independent appraisals for significant properties. While management uses available information to
recognize losses on loans, future additions to the allowances may be necessary based on changes in
local economic conditions. In addition, regulatory agencies, as an integral part of their examination
process, periodically review the Bank’s allowances for losses on loans and foreclosed real estate.
Such agencies may require the Bank to recognize additions to the allowances based on their judgments
about information available to them at the time of their examination. Because of these factors, it is
reasonably possible that the allowances for losses on loans and foreclosed real estate may change
materially in the future.

Cash and Cash Equivalents — For purposes of reporting cash flows, cash and cash equivalents include
cash on hand, noninterest-bearing balances, and interest-bearing deposits that have original maturities
of less than three months, and federal funds sold.

Time Deposits With Other Banks - Time deposits with other banks mature in one year and are carried
at cost.

Investment Securities — Securities are classified as either held to maturity, available for sale or trading.
Management determines the appropriate classification of securities at the time of purchase. If
management has the positive intent and ability to hold securities until maturity, then they are classified
as held to maturity and carried at cost, adjusted for amortization of premiums and accretion of
discounts which are recognized in interest income using the effective interest method over the period
to maturity. Securities to be held for indefinite periods of time are classified as securities available
for sale and carried at fair value with the unrealized gains and losses reported as a component of other
comprehensive income, net of tax. Gains and losses on the sale of securities available for sale are
determined using the specific-identification method. Securities held for resale in anticipation of
short-term market movements are classified as trading and carried at fair value, with changes in
unrealized holding gains and losses included in earnings. The Bank currently has no securities
classified as trading or held-to-maturity.

The Bank reviews securities for impairment on at least an annual basis and more frequently when
economic or market conditions warrant such an evaluation. Declines in the fair value of held to maturity
and available for sale securities below their cost that are deemed to be other-than-temporary are
reflected in earnings as realized losses to the extent the impairment is related to credit losses. The
amount of impairment related to other factors is recognized in other comprehensive income. In
estimating other-than-temporary impairment losses, management considers, among other things, the
length of time and the extent to which the fair value has been less than cost, the financial condition
and the near-term prospects of the issuer, and the intent and ability of the Bank to hold the security for
a period of time sufficient to allow for any anticipated recovery in fair value. There were no
impairment losses for the years ended December 31, 2017 and 2016.

Loans — Loans that management has the intent and ability to hold for the foreseeable future or until
maturity or pay-off generally are reported at their outstanding unpaid principal balances adjusted for
charge-offs and the allowance for loan losses. Interest income is accrued on the unpaid principal
balance. Loan origination fees and those certain direct origination costs are recognized currently, and
are not capitalized and amortized as the effect to income each year is deemed immaterial.
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The accrual of interest on loans is discontinued at the time the loan is 90 days past due unless the credit
is well-secured and in process of collection. Past due status is based upon contractual terms of the
loan. However, loans may be placed on nonaccrual or charged off at an earlier date if collection of
principal or interest is considered doubtful.

All interest accrued but not collected for loans that are placed on nonaccrual or charged off is reversed
against interest income. The interest on these loans is accounted for on the cash-basis or cost-
recovery method, until qualifying for return to accrual. Loans are returned to accrual status when all
the principal and interest amounts contractually due are brought current and future payments are
reasonably assured, or when the loan becomes well secured and in the process of collection.

Allowance for Loan Losses — The allowance for loan losses is established as losses are estimated to
have occurred through a provision for loan losses charged to earnings. Loan losses not associated
with a related valuation reserve are charged against the allowance when management believes the un-
collectability of a loan balance is confirmed. Subsequent recoveries, if any, are credited to the
allowance. The allowance for loan losses is evaluated on a regular basis by management and is based
upon management’s periodic review of the collectability of the loans in light of historical experience,
the nature and volume of the loan portfolio, adverse situations that may affect the borrower’s ability
to repay, estimated value of any underlying collateral and prevailing economic conditions. This
evaluation is inherently subjective as it requires estimates that are susceptible to significant revision

as more information becomes available.

The allowance consists of allocated and general components. The allocated component relates to loans
that are classified as impaired. For those loans that are classified as impaired, an allowance is established when
the discounted cash flows (or collateral value or observable market price) of the impaired loan is lower than
the carrying value of that loan. The general component covers non-classified loans and is based on
historical charge-off experience and expected loss given default derived from the Bank’s internal risk
rating process. Other adjustments may be made to the allowance for pools of loans after an assessment
of internal or external influences on credit quality that are not fully reflected in the historical loss or risking

rating data.

A loan is considered impaired when, based on current information and events, it is probable that the
Bank will be unable to collect the scheduled payments of principal or interest when due according to
the contractual terms of the loan agreement. Factors considered by management in determining
impairment include payment status, collateral value, and the probability of collecting scheduled
principal and interest payments when due. Loans that experience insignificant payment delays and
payment shortfalls generally are not classified as impaired. Management determines the significance
of payment delays and payment shortfalls on a case-by-case basis, taking into consideration all of the
circumstances surrounding the loan and the borrower, including the length of the delay, the reasons
for the delay, the borrower’s prior payment record, and the amount of the shortfall in relation to the
principal and interest owed. Impairment is measured on a loan-by-loan basis for commercial, real
estate and construction loans by either the present value of expected future cash flows discounted at
the loan’s effective interest rate, the loan’s obtainable market price or the fair value of the collateral if
the loan is collateral dependent. Large groups of smaller balance homogeneous loans are collectively

evaluated for impairment.

Bank Premises and Equipment. 1and is carried at cost. Bank premises and equipment are carried
at cost, less accumulated depreciation. Depreciation of premises, automobiles and equipment is
provided on the straight-line and accelerated methods over the estimated useful lives of the related
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assets. Maintenance and repairs are charged to expense as incurred, and renewals and betterments
are capitalized. When premises, automobiles and equipment are retired or otherwise disposed of, the
cost of the assets and related accumulated depreciation are removed from the accounts and the
resulting gains or losses are recognized.

Other Real Estate. Other real estate represents property acquired through foreclosure or deeded in
lieu of foreclosure on loans on which the borrowers have defaulted as to payment of principal and
interest. These properties are carried at the lower of the asset’s fair market value, recorded loan
balance at the date of acquisition, or regulatory value. Any loss incurred at the date of acquisition is
charged to the reserve for loan losses. Any subsequent write-downs to reflect current fair value are
charged to noninterest expense. After foreclosure, valuations are periodically performed by
management and property held for sale is carried at the lower of the new cost basis or fair value.

Advertising Costs. The Bank expenses advertising costs as incurred. Advertising costs were
$26,240 and $28,638 for the years ended December 31, 2017 and 2016, respectively.

Income Taxes. The Company and its wholly owned subsidiaries are taxed as an S Corporation for
federal and state purposes and, accordingly, the Company’s consolidated income is passed to its
stockholders for taxation at federal and state levels. Under those provisions, the Company does not
pay federal corporate income taxes on its taxable income. Instead, the shareholders are liable for
individual federal income taxes on their proportionate share of the Company’s taxable income. Asa
result of the election, no income taxes will be recognized in the financial statements. However, the
Company is required to review various tax positions it has taken with respect to the continued
applicability of its tax status as an S corporation, and whether it is appropriately filing tax returns for
all jurisdictions for which it has nexus. The Company does not expect its positions to change
significantly over the next twelve months. Any penalties related to late filing or other requirements
would be recognized as penalties expense in the Company’s accounting records. The Company’s
federal and state income tax returns for the tax years 2014 and beyond remain subject to examination
by the Internal Revenue Service and La. Department of Revenue.

Compensated Absences. Employees of the Bank are entitled to paid vacations, sick days and other
time off depending on job classification, length of service and other factors. The Bank does not
accumulate vacation or sick time. The estimate for the amount of compensation for future absences
was immaterial and, accordingly, no liability has been recorded in the accompanying financial
statements. The Company’s policy is to recognize the costs of compensated absences when paid.

Net Income per Share. Earnings per share are computed based on the weighted average number of
shares outstanding during the period, which were 40,831 for the years ended December 31, 2017 and

2016.

Comprehensive Income — Accounting principles generally require that recognized revenue, expenses,
gains and losses be included in net income. Although certain changes in assets and liabilities, such as
unrealized gains and losses on available-for-sale securities, are reported as a separate component of the
equity section of the balance sheet, such items, along with net income, are components of
comprehensive income. FASB ASU 2011-05, “Comprehensive Income (Topic 220): Presentation
of Comprehensive Income,” amends the FASB Accounting Standards Codification (Codification) to
allow an entity the option to present the total of comprehensive income, the components of net income,
and the components of other comprehensive income either in a single continuous statement of
comprehensive income or in two separate but consecutive statements. In both choices, an entity is
required to present each component of net income along with total net income, each component of
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other comprehensive income along with a total for other comprehensive income, and a total amount
for comprehensive income. ASU 2011-05 eliminates the option to present the components of other
comprehensive income as part of the statement of changes in stockholders’ equity. The amendments
to the Codification in the ASU do not change the items that must be reported in other comprehensive
income or when an item of other comprehensive income must be reclassified to net income.

Recent Accounting Pronouncements — In January 2016, the FASB issued ASU 2016-01, Financial
Instruments. The amendments in this Update supersede the guidance to classify equity securities with
readily determinable fair values into different categories and require equity securities to be measured
at fair value with changes in the fair value recognized through net income. The amendments allow
equity investments that do not have readily determinable fair values to be remeasured at fair value
either upon the occurrence of an observable price change or upon identification of an impairment. The
amendments in this Update also simplify the impairment assessment of equity investments without
readily determinable fair values by requiring assessment for impairment qualitatively at each reporting
period. In addition, the amendments supersede the requirement to disclose the fair value of financial
instruments measured at amortized cost for entities that are not publlc business entities.

The provisions within this Update require an entity to present separately in other comprehensive
income the portion of the total change in the fair value of a liability resulting from a change in the
instrument- specific credit risk when the entity has elected to measure the liability at fair value in
accordance with the fair value option. This amendment excludes from net income gains or losses that
the entity may not realize because those financial liabilities are not usually transferred or settled at their
fair values before maturity. The amendments in this Update require separate presentation of financial
assets and financial liabilities by measurement category and form of financial asset (that is, securities
or loans and receivables) on the balance sheet or in the accompanying notes to the financial statements.

The amendments in ASU 2016-01 are effective for fiscal years beginning after December 15, 2018,
including interim periods within those fiscal years. The Company has elected to early adopt the
provision that allows the Company not to disclose the fair value of financial instruments in accordance
with guidance in ASC 825. The adoption of the remaining provisions is not expected to have a
material impact on the Company’s consolidated financial statements.

In June 2016, the FASB issued Accounting Standards Update (“ASU) No. 2016-13, Financial
Instruments — Credit Losses (Topic 326): Measurements of Credit Losses on Financial Instruments.
Under current U.S. GAAP, companies generally recognize credit losses when it is probable that the
loss has b