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Manufacturers' New Orders
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E-Commerce and Retail Sales
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2021 Industrial Leasing

Source: CoStar
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Most Space Under Construction
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Macro Themes – Industrial Market

• Drivers for the industrial market nationally are positive

• International trade, manufacturing, e-commerce, on-shoring, and local housing 

dynamics generate demand for industrial across Texas and the nation.  

• Net Absorption and leasing activity have responded, and rank among the best 

years ever

• Developers have responded, bringing record level new supply to the market

Vacancy Texas National

2019 6.6% 5.1%

2020 7.5% 5.5%

2021 5.7% 4.2%

2022 (f) 5.6% 4.3%

Rent Growth Texas National

2019 4.5% 5.3%

2020 3.5% 4.8%

2021 7.9% 8.7%

2022 (f) 8.9% 8.2%
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Retail Bankruptcies and Resulting Store Closures
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E-Commerce and Retail Sales
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2021 Retail Leasing

Source: CoStar
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Net Absorption As Share of Inventory
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Space Under Construction As Share of Inventory
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TX Takes Four Of The Top Six Spots For Population Growth
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Macro Themes – Retail Market

• Store closures in 2020 weighed on absorption nationally, but the fewest stores 

on record closed in 2021

• Limited construction contributing to high occupancies

• Bounce back happening across Texas thanks to strong economic and 

population growth

• Forecast for retail is positive, but COVID-19 variants remain the wild card

Vacancy Texas National

2019 4.8% 4.5%

2020 5.8% 5.1%

2021 5.1% 4.6%

2022 (f) 4.7% 4.3%

Rent Growth Texas National

2019 1.9% 2.4%

2020 1.1% 0.9%

2021 3.6% 3.0%

2022 (f) 5.4% 4.3%
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2021 Office Leasing

Source: CoStar
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4 & 5 Star Absorption Vastly Outperforming Older Assets
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Office Using Employment Up Considerably In TX
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Space Under Construction As Share of Inventory
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Macro Themes – Office Market

• The ‘Great Rebound’ is afoot in Texas and across the national office 

market. 

• Limited construction in most markets will help recovery continue.

• Flight to quality continues to be the dominant trend.

• Forecast for office is positive, but there is nuance in the recovery. 

Vacancy Texas National

2019 14.1% 9.6%

2020 15.9% 11.1%

2021 17.0% 12.2%

2022 (f) 16.7% 12.3%

Rent Growth Texas National

2019 3.0% 3.8%

2020 -0.8% -1.6%

2021 0.7% 0.2%

2022 (f) 3.1% 3.4%
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These CoStar Market Analytics materials contain financial and other information from a variety of public and proprietary sources.  CoStar Group, Inc. and its affiliates (collectively, “CoStar”) have assumed and relied upon, 

without independent verification, the accuracy and completeness of such third party information in preparing these materials.

The modeling, calculations, forecasts, projections, evaluations, analyses, simulations, or other forward-looking information prepared by CoStar  and presented herein (the “Materials”) are based on various assumptions 

concerning future events and circumstances, which are speculative, uncertain and subject to change without notice.  You should not rely upon the Materials as predictions of future results or events, as actual results and 

events may differ materially.  All Materials speak only as of the date referenced with respect to such data and may have materially changed since such date.  CoStar has no obligation to update any of the Materials 

included in this document.  You should not construe any of the data provided herein as investment, tax, accounting or legal advice.

CoStar does not represent, warrant or guaranty the accuracy or completeness of the information provided herein and shall not be held responsible for any errors in such information.  Any user of the information provided 

herein accepts the information “AS IS” without any warranties whatsoever.  To the maximum extent permitted by law, CoStar disclaims any and all liability in the event any information provided herein proves to be 

inaccurate, incomplete or unreliable.
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