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Texas Economic Update

After growing rapidly for three years, Texas
employment growth slowed in 2015

Grew 3.6% in 2014
e Added 384,000 jobs

Grew 1.2 % through June (annualized)
e Added 68,600 jobs

Expect slow growth in 2015




Texas posted third-fastest job growth
among states in 2014
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In 2015, Texas ranks a distant 34" in job
growth so far
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In 2015, state job growth falls short of nation’s
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Texas Employment growth by sector
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Texas employment growth by sector
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We sure will miss the energy sector jobs
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Share of Texas’ jobs in Energy much higher
than national average
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Oil price impact on the Texas economy

e Oil price declines hurt Texas

— In Texas, oil price decline benefits:

e consumers, refiners, petrochemical producers

— Oil price decline hurts:

e oil producers and all industries that benefitted from the
oil boom

— 50% sustained oil price decline leadstoa 1.2 %
decline in Texas employment=> 140,000 jobs

e State severance taxes will decline




Low oil prices benefit most states

(Effect of a 50% decline in oil prices on employment)
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2. El Paso economic update
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El Paso’s economy continues to expand...
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...But employment growth slower than
average
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El Paso employment growth rates by sector
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El Paso employment growth by sector
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Gain in government jobs helps El Paso
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Share of El Paso’s jobs in Government much
higher than national average
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El Paso is (unfortunately) on the map

Here's how the government shutdown affects federal workers.

| ¥+
IT B.C Alb Sask Man
CANADA
- — — 'l - — — — i — — —— — — — - —'
. it
sk N.D
s Mont -
Minn
S.D
MNet va
. u.s.
kL
utah
Kan Mo
Ar
T,
—
. 2%a
\'-
'\__ (o,
\+
\
MEXICO

Ont

f“"i
-, l‘ :1'
mi=r=4" Maine

Vi

N.B
rd

ch Y N
= Mass

P= —R.l.
o). Conn.
N —Do|
EMd

BAHAMAS

Terms of Use

Top 100 metro areas with
government and military workers
Az & percentage of total employment, 2012
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Click to view city Percent of workers

1. Colerado Springs 18.8%
2_Virginia Beach-N.C. 17.2%
3. Honolulu 17.2%
4_D.C. region 14.3%
5. El Paso 13.6%
6. Ogden-Clearfield, Utah 11.5%
7. 5an Diego-Carlsbad-San Marcos 10.9%
8. Augusta, Ga-5.C. 9.1%
9. 5an Antonio 7.8%
10. Charleston S.C. 7.6%




El Paso follows the maquiladora industry
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Maquiladoras impact on El Paso

10 percent increase in maquiladora output in Ciudad Juarez
leads to an increase in El Paso employment as follows:

e 2.8 percent increase in total employment

e 5.3 percent in transportation employment

1.3 percent in retail trade employment

e 2.1 percentin finance, insurance and real estate (FIRE)
employment

e 1.8 percent in services employment

(-) 1.3 percent in manufacturing employment

Source: Jesus Cafias, Roberto Coronado, Robert W Gilmer, and Eduardo Saucedo, "The Impact of Maquiladoras on U.S. Border Cities,"
Growth and Change , 44(3) 415-42.




Only 15 percent of El Paso workforce has a
Bachelor’s degree or higher...
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...Yet, they have the highest earnings
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Summary --- Texas

The drop in energy prices has slowed the
Texas economy

Grew 1.2 % through June (annualized)
e Added 68,600 jobs

Texas growth may not outpace nation in 2015

Headwinds: oil prices, strong dollar, global
economy

Tailwind: stronger U.S. economy




Summary --- El Paso

The El Paso economy expanded at a slower rate in
2014

So far, growth in 2015 continues to be weak

Headwinds: weak U.S. industrial sector,
government budget, and weak Mexican economy

Tailwinds: healthy U.S. auto market and strong
manufacturing activity in Mexico

Education continues to be a challenge for our




Regional Economic Update

Please go to
www.dallasfed.org

for data and regional information.



http://www.dallasfed.org/
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