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Record-breaking economic acth.ity in the South\'-cst during
1955 demon~trated the capacitj. breadth, and strength of the
regional economy. the flc)(ibihty of i15 labor force, and the inher
ent growth potential of the area. The background of the c pan·
sion in 1955 WitS the mild rece~... ion of 1954 Clnd the beginning
of reco..el) in the mH.ldle of that year. Although he S()uth\'-c!.tern
economy deCTC35Cd less than that of the 'auon in 1954, the
recovery was we.1l defined

RecO\.ery v..as still a lentatl\'e de\clopment at the begmning
of 1955. with many observc~ not con.. inced of Its durablht)
or :.trengtb. In the 1 auon as a \\hole. the reco\cl)" y,as concen
lrated in Ihe rapid production gams of the durable Coeds
industrk The southwestern econom). although lacking II larI:c
durable goods ndustry and de"pite pe~i tent dechnes in "lgn·
culture. paniclpatcd fully n the reco\ery movement a. a result
of primary timul:itlon from II rapidly qsing level of con~ump

tion e)(pcnditures

In the early months of 1955. recovcl') acc.:elerOiled. wuh II

broadening picture of increased production and demand and a
strong outlook for credit. A,:> the jear progre ~. there wa~ a
very moderate summer 10\1" follo....ed bj a period of Inten e
activity. In the la t balf of 1955, production \\3" reaching
toward capacity levels, and a strong demand added pressure for
greater productive efforts. 'e\enheles.., the closing month" of
1955 shoy,.ed a lessening in the rate of expansion, a!\ indu\trie
approached capacity output and seasonal declines occurred in
agricul!ure and construction,

THE SOUTHWESTERN WORKER

Southy,.estern .... orkcrs in nonagricultural jobs found 1955
to be a year of real profoperity. More job.. \'-ere available at
higher ratcs of pay and for steadier periods of time tnan in any
previous year. Nonagricultural employment averaged 3.933,500
workers in 1955. compared with 3.816.500 workers in 1954,

All major categories of employment showed incrca"e.. during
the year, with the large!)t gains recorded in manufacturing,

mining, trJdc. "Crviccs. and governmenl. Transponatlon and
utility employment .... as almm.t stable. \'-hile con'>truction employ·
fient fluctuated y,idcly.

UnempJo)ment declined during 1955. In ftlct. rnO'it major
taoor markets were considerably tighter In the c1O"ing months
( f the year. v.ith shortages of sk.llled and !>Cml.' killed ....orkers
most noticeable in the larger centers.

South\l. tern y,orkc~ y,crc employed for longer period of
time. Average \\celly hours in manufactunng mo\cd !>tcadily
up\l.ard to more than "'2 hours per \'-eek. compared with an
Ivera~e of lightlj above 41 hours in 954.

\\ages of soulh\\"~tem workers in 1955 al'>O mcreac;ed.
A\era~e \l.eekl) earnings of manufacturing \l.orke" rO"e to a
record level of nearl)' $77 in the latter pan of the year, or
about 7 percent abo\e 1954. The hi£hest a\erage \\eekly earn
ing \l,ere paid to \'-orke~ in the pelroleum indu try, averaging
m Cltce.,:> of $100 per \\eck during, 'ovember 1955. l'onmanu
facturing \\age mcre.a.se~ averaged romc\\hat less than those in
manufactunng. perhap" being about 5 percent. Many worker.;
m the South\'-c l also rccei\cd additional fringe benefit~.

To thi~ ri.-.ing Ic\cl of income soUlhwc~tern worker.i added
a full measure of borrowing. both for consumer in~talment

purchases and for home mortgages. At Eleventh District depart
ment stores. in.-,talment credit'" as nearly 15 percent higher than
in 195.t. charge account credit.s expanded 4 percent; and con
~umer credit out landing at the end of 1955 was about 8 percent
above the year-earlier level. Con.-,umer credit loans of banks
fC.l ...e 5 percent during the year. \l. hile bank loans to ~ales finance
companies increased 4 percent.

Rising incomes and the propen... ity to incur additional debt
enabled southwestern purchaser':> to expand their volume of
buying by more than 8 percent. Scattered information on retail
sale... outle!.s in the Eleventh Di... trict indicates that total sale!>
increa\ed slightly taMer than in the Nation,



1955

n truction in tb S uthwe t and in the at ion w a pri
mary timulant through ut 19 5. alth ugh th major egmen
of the indu -try showed markedly different p nern of develop-

The building materic I md tri reft cting trong construc-
tion a tivily during 19 . maintained near- pa ity p rf rmance.

bortag _ in m t uch I1l t ric I - particularly c m nt, c pper,
hectroek, and steel - exert d pre sure upon the manufactur

ing fa ilitie . Indu try ouree' in brick, ton and clay plan
related a pi ture f inten e a tivity most of the year. hile
demand r mined h.igh throughout the year .eu anal d clio
in the final quarter ea ed orne f the pc . sure.

During I il op ration in th off h re rea f T
and L ui iana r fie ted a further 'hifllng from experimentation
t pr ducti nand devel pment me 38 new well wer
c mpleted in the ulf f 1 i , c mpare vitll 2. during
1954. 1\1 r vcr. 71 drillin rig \\ re in peration at th I e
of 1955, or nearl d ublc the Dumb >r a year rli r. ith m re
than 2 c mpanic participating in the gulf ' a t fI hore
de\ el pm nt. further e. paru i n in drilling and pr ductl n i

'pe ted in 1 6.

1954

$1,471,846,000

$ 704,506,000

$1,715,578,000

$ 714,633,000Residential

Total

E pan ion in other basic indu trial a 'ti itie in th Di tri t
also wimp rtam dunng 19 5. Manufactunng empl ment
a 'crugcd mor than per 'nt ab v that f 1954; in ovember,
manufa turing employment -, t 756.000 - w at r c rd
level m re thun percent abo a year earlier. A. measur d by

hange in m:muf tunng empl ymcut. the large t growth
o curred in lum er and w d pr du t", prin ing and publi hing.
primary metallo, machln'ry. and chemi I nd allied product
indu trk . In th I t thre cat g ri , the gr 'v\ th ru at lea-t
partly a re ult of the openin of n pI nt nd the e panslon

f 'xi. ting one.

CONSTRUCTION
CONTRACT AWARDS

IND TIL A TI ITY

Oil and chern i als - the lar e t indu ·trie. in th area
had a record year. Th pr du ti n. r fining. and marketing of

il and il pr du t each attained n w high. Pr ducti n f rude
il in the 01 trict, averaging nearly 3._32.0 0 b rrel per day.

wa m re than 7 per nt b e the pre i u - year. or about the
am in the 'ali n. In Texa the numb r f p ducin{> day'

remained constant b tween 1954 and 19 5. haILing th d wn
ward lide which had been und r v. ay '10 19 _. Refinery crude
run in the District averaged 2,205.0 0 b rrel per cia). r
percent ab ve the preceding year; a similar change \va evident
in the ti n.

The record lev I.. r pr du ti n nd refining. timulated by
an industry-wide d m nd ne rl) per ent ab ve 1954 OD

tinued to encourag n w rilling. The nllmb r of veils m leted
in the Di tn t reached _ ,71 - in 19 r about p rcent
ab e 1954, llpared v iLh the national mcrea c of on! 5
perc nt. Drilling in the S uthwe t \Va' concentrated up n d vel
opment r ther lhon ildcal opel" tion.. ",ith the reo uJt that no
major new field were i c vered during the year but a number
of xi ting field wer e t nded. b th laterally and ertically.

In 195 -, indu trial acti ity ho\! cd trength in vel) -egm~nt

lndu.trial pr duction ntinucd t c pand with a mol' int nsi e
u e f e isting pI nts, upplememed expan ion and moderni.
zati n pr gr m in til e plant and the addition of new plan -

Department st re Ie in lh Di tri t -tabli hed a new
rec rd in 1955 nearly per nt ab ve th 19 4 level. The
tronge t area f demand 'v\a concentrated up n n umer

durabl . whi h h "'ed a year-to-year gain of about I - P r t:nt
C mpare \ ith ~ P r cnt f r nondurable. Dunng the year, the
str ngth f on umer demand hlfted bct\\e n durable go d - and
nondur bl 0 d. The demand f r durable W~ particularly
acti e early and lat in the 'car. while - Ie f n ndurable
were fairly teady until carly fall. 'v\hen tbe 'ea nal upturn
in re d al .



AGR1 LJ T RE

Mining acti itie in the j tri t h wed imilar pattern f
gr wth. with the Ulput f p t hand. ulfur re rding. ub tao-
tiill iocre er pr duct! n In 19 4. ' in. an e, pan -j n in
capacity . partly the cau c. f thi enlarged output.

gri ultur I pr du ti)n in lhe Oi lrict in phy. ieal term
wa nearly equal t lhat of 19:4- but i t tal value was ab ut 5
per enl Ie... cr age II un III and mark ling quol' -'
w II a the damage c asi n d b ontinuing dr ught and
freeze m. orne areas. in ect infestation , and declining a deu!
tural price - c ntinued t p e problems for th Distri l'S
farmer in 1955.

m nt. R id nli 1 n tru ti n wa tr nge t 111 the arly part
f the e r. while all lit r n tructi n . h wed the greate t
trength in lh' cl ing m nth.. he trcngth in all ther c n
tructi n a ·ti ity wa r rticularly n ti c ble in c mmereial,

publi r~. nd manufacturing uilding c IHru ti n The
'aluc of toral on trucli n ~ontra 1. awarded in th Elev nth

Oi. trict wa nearly 17 percent abo e lhal of 1954. with re j

d ntial a\ ard up 1 per cnt and all other award up p~rCeDl.

1954

$2,019,415,000

$1,376,357,000

1955*

$1,898,000,000

$1,335,000,000

• Estimated

Crops

livestock
CASH RECEIPTS

B 'KI"G D FIN TCE

Th growltL in cc nomic activit during 19 5 a accom-
panied b a v tr ng d ~mand f r credit. Th c 'pansi n in

IDitru ti n and the harp upward D1 ement ill consumer
e .p ndituTes, particularly f r durabl g cis, were imp rtant
ar a in which the gr \ th of redit w ignificant fa t r.

The mpl f upply nd demand fa tor in agri ulture
e ntinued t \\ rk t \.. ard I \ er pri e f r m 1 agri ultural
pr duct f the District. gri ultur I pri e in Te -a averaged
ppr . im t ly 2 percent b 1 ~ th Ie I in 1954. ""llh Ii e t ck

pric ho ing the greate t decline. lor over. inerca d pr 
duction c r ulting fr m higher outlay - or replnnllDg. larger
lab r and equIpment co t • greater 'xpenses f r fertilizer. and
incrca in th'r c t f pr du ti n made I nnin~ more
e .p OSI\ in 19 5 and cau ed a further de reas in nel farm
inc m .

jVt; t ck uetlvitie in the Oi lrict w re c nditioned by the
continued dr ughl. but lhe light impr cmeot in range and
feed c nditi os after mid ear enc urag d a high-Icv 1 output
of meal animal nd animal pr due . Li e-\\eight c ttl and
calf laughter in rea ed a ut 1 percent dunng 1955. :lnd he p
and lamb slau hler wu. up 10 percent. Hog laught rand
poultr' producti 0 increa ed 20 per ent aod 12 pl.:reent re pec
ti el during tbe year.

Th 19_ Di tri t c tt n crop wa appr. lmalel a large
the 1954 cr p. c pite a 14--p rcent reductt n in acreage

all tmen. Itlt ugh the ri e r p d cllned I - per ent belo\\
1954 utput. ther \\' a 21- rent rcdu in in a reage. The
pr du li n f grain ~ r hW'1 • c rn. and peanut in 19 5 a
sharpl abo c the I eJ. f thl: previ u year.

1954

6,032,000

32,996,000

102,783,000

6,025,000

28,030,000

40,236,000

1955

Colton (bal.,)

Rice (lOO·pound bog,)

Wheat (bushels)

It cann t baid tbal the dr ught in the uth 'e 1 \\as
brok Q in ]95'i, but m i ·ture ondition were m re fa\- r ble
than in 1954 nd. in part f th DI lri t, were parlieul rly
favorable in the critical grO\ illg period. This fact- plus a
greater u e f impr cd method. o[ farmmg. 'uch as more
loten i e application [fertllize and utilizati n f tter
land - wa uRi ient 1 e a:1 n harp in re~ e in the per
a r }ields f ri e p )tat e • rn. tt n. grain orghum,
and hay.

CROP PRODUCTION
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Bu..incs..c.. 31...0 e\crtcd !;(rong pr~surc upon credit facilities
throughout (he country to obtain loans for producing and dis·
tributing the ktrge volume of good~ and ~ervices moving into
corn.umptlon.

'"cdcral Reserve credit policy Ytas adapted 10 the changing 
in thi!l ca..c.. expanding -Ie\cl and ~Ircnglh of economic activity.
Early in 1955 the Federal Reserve began 10 mo\e loward a
credit policy of mild re traint, which gradually evolved into a
more rc tricu\e pohcy as the months pa....sed.

During January and February. lotal Federal Re\erve credit
declined about 1.500.000.000. or an amounl approximately
equal to the rc erve.. made a\ailable 10 the banking sy~tcm as
a rC!lult of Ihe rctum flow of currency from circulation and the
decline in required rescnes of member bank'>" The principal
factor in that conlraClion of Federal Re!>ene credit was a
reduction in holdin~ of Government ...ecuntie~ amounting to
aboul S1.300.000,000. Also, early in January. margin require·
menb were rai:.ed from 50 percent to 60 percent, and in
April, 10 70 percent. Discount rates at the ReloCn"e banks were
raised (rom Ilh percent to H4 percent in April.

As the year progressed. and <b economic activity continued
to strengthen, more industries approached capacity output, wage
rates and hours of work rose. labor markets tightened. shortages
o[ basic raw materials - particularly metals - intensified, and
price pressure~ became more noticeable. At the same time, the
demand (or credil by cOlbumers and businesses increased. Under
these circum... tances, Federal Reserve credit policy became grad·
ually more restrictive and money rates rO!>e.

During the last 5 months of the year. discount rates of the
Reserve bank... were raised in lhree steps - from I~4 to 2 1h.
percent. The strong and persistent loan demand. within the
framework of a re~triclive central banking policy. c1terted pres·
sure upon bank reserve po!iitions and caused an increase in
member bank borro\\ing from Reserve banks. Whereas member
bank borrOWing from Reserve banks during the first half of the

year only occasionally exceeded excess reserves, ne! borrowed
reserves were reported during most of the last half of 1955.

Short-tenn intere'tt rate!> and yields on Government securities
rose during the year. "'-ith moM of the incre~ occurring during
the last 6 months. The rate on Federal funds, except for
occasionaJ \'ariation... moved closely in line Ytith the Reo;;en'e
banks' discount rate, opening the year at 1·7 16 percent when
the discount rate \\as 1~2 percent and c!oc;ing at 2 1): percent.
or equivalent to tbe discount rate. The market rate on the
longest Treasury bills fluctuated more or less around 11/4 percent
during the first quarter of 1955 but then followed a generally
rising trend and closed the year at 2.50 percent. The prime rate
of commercial banks in the larger money market centers was
increased [rom 3 percent to 31,. .. percent in August and to 31h
percent In October. Intemlediate· and long-tenn Government
securities showed moderate price declines as the money markets
tightened.

Treasury debt management during 1955 invol'.ed refunding
or retiring by cash 539.559.000.000 o[ maturing bonds. notes.
and certificates, of which S37.054.000,000 was exchanged for
new issues and 52.503.000,000 was retired by cash. Three
offerings of Tax Anticipation certificates for cash yielded
58,381.000.000. while S821.0OO.OO0 was obtained by reoffer·
iog (or cash the 3-percent 40-year bond due February 15. 1995,
which was originally issued as an exch3nge offering in February.
In addition, the Treasury issued notes for cash in the amount
of S2.532,OOO.000 and used lhe proceeds to retire savings
notes. The Treasury also received $1.300.000,000 of new
money by increasing the weekly offerings of Treasury bills from
$1,500,000,000 to $1,600.000,000.

The most significant change in the composition of the Fed·
eral debt involved a substantial decline in the amount of cer
tificates of indebtedness outstanding and a more Ihan ofIsening
increase in the volume o( notes. At Ihe end of 1955, the total
Federal debt subject to the debt limitation was $280.347.583,000,
compared with $278,255,899,000 at the end of 1954.



Tot 1 depo it f m m er bank' in the Di tri t were
9.4 . 2 .000 n December ] 1955. reflectmg a year-t 

year incre e of aim t 4 percent - c mpared with a 7-p rcent
gain in 1954. Daily average depo. it. durin each m nth of 19 5
were moderately abo c year-earlier Ie el . Time depo it can
tinued to how a ub tantial rate f growth, ri ing a er 14 per
cent. Demand depo It h wed a much more moderate increa e
of about 2 percent.

Eamino ~ et f the Di lri C memb r bank ppr ximat I
kept p ce with the incrc e in dep sit. as a very sub tantial
e pan ion in loans a. partiall ff et by a dccrca c m invc t-

ment. oan ro from 3. 12, 4. at tbe end f 19 4 t

999.023.000. refl ling gain of bout 14 per ent during
19 11 categories f It an demand were tr ng. ommer ial
and indu tri I loan in rea cd about 22 per ent: r al- tate I n.
also were up 22 p rcent: loans to f m1er (excluding om-
modity Credit orp ration I arn) r 'e over perc nt; and
cons~er credit u t nding at th year end w ab ut 5 p r-
cent higher. alth ugh aut m bile in t \ment loan advan cd
28 percent during tbe year.

1955 1954

Commercial and $2,051,440,000 $1,676,269,000
Industrial

Real-estate $ 394,470,000 $ 322,284,000

Consumer $ 798,821,000 $ 759,636,000

urrent perati n 'ere at

of th Di triet' member bank, rcached
1 .2 1.5 • 00 on December 31. 19 .

nc of more than 4 p rcent over the y ar-

or everal year. member banks in the Eleventh Dis
trict ha c mad" su stantial additi n t their capital acc un
thr ugh the ale 0 t k and the retention r pr fiL . Jn 1 5
thaL trend c ntinued, a apital ace unL f mem er bank. r e

74,7 6.000. r about 1- percent. t m re than 81. 00.0 O.
numb r f large n '" capil I t k i u . t cth r with m ny

. mall r i. su Ltcn:d widel 0 'er the District, contributed to
this de cI pment. In addition. fav rable earninll enabled mem-
ber bank t transfer 2 . 5. t apilal a ount.

Total re urce
the record Ie el f
repre enting an ad
earljer figure.

1954

$4,035,391,000

$3,966,376,000

1955

$4,166,910,000

$4,018,877,000

Reserve city banks

Country banks

LOANS

DEMAND DEPOSITS



of th m mb r bank f the an

TV\,; Bank f Dalla a organiz d July 5,

et b r 6 192. inc that time th branch

The San Antoni Bran h [the Fed ral R

deral Reserve Di triet.

har d in the

few figures

nt nio territory

, haeuthwe tuth and

Ie' nth

cupied il'> pre ent building on

hich c mpris 50 c unti in

tremendou economic gr v. th of the

indicate the expan. ion in peraLion

and of the San nLonio Br nch.

1927, and

territory

Dec. 31,1928

$100,741,000

148,257,000

13,693,000

10,259,000

Dec. 31,1928

I51

9,240,831

4,820,730

5,210,087

14,087

ne functi n er dded

Dec. 31,1955

132
31,164,714

67,609,825

31,866,454

102,920

Dec. 31,1955

$ 376,456,000

1,128,746,000

24,985,000

49,509,000

San Antonio Branch

P nnel

urrenc ree i d and c unted (pi ces)

in rei d and count d (pie )

Chec handled (picc

oJ)ecti os handled (pi e

Member Banks

L an and dt C

D P it

apital . t ck

Surplu and undi ided profits

the volume of p rali n f the br' nch exp nded and

to its res n ibili i P faciliLi in the pr ent building ecame mcrea ingly inade uat .

n equ ntly, n ugust 9, I 54. gr und as brok n for a n uildin n the hi k

bounded by ueva D~ y ·r. Stumberg. and Main Streets. It i expected that the branch will

move into it new building in mid-195 . Thi new building, wiLh it 90 00 quare fe t f

floor space (includin tw ~ emenl area) ill ure adequate pac t enabl the branch

t c pc wi re p n ibiliLi arising out C the Cutur gr th f the rrit ry.
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Resources of the bank on December 31, 1955, were $2,070,077,000, or $10,214,000 larger than a year earlier.
Among these resources were $978,033,000 of United States Government securities, $812,513,000 of gold certificates,
loans to member banks of $2,047,000, and $227,375,000 of cash items in the process of collection.

The bank/s principal liabilities included $720,021,000 of Federal Reserve notes in actual circulation, $204,329,000
of deferred availability cash items, and total deposits of $1,088,137,000. Capital accounts increased to $57,190,000
during 1955.

Net earnings before payments to the United States Treasury were $11,284,000, or approximately $1,000,000 less
than in 1954. Lower earnings on United States Government securities, largely as a result of a lower average yield, and
slightly higher net expenses accounted for the moderate decline in net earnings. Distribution of net earnings was as
follows: (a) paid to the United States Treasury, $6,491,000; (b) dividends to member banks, $931,000; and (c) transferred
to surplus, $3,862,000.



Some of the more than 145 employees who process over
309,000 checks daily which pass through our Head Office
TRANSIT DEPARTMENT. During 1955 the Head Office and
branches handled 141,406,000 city and country checks, or
an increase of about 8 percent over 1954. Government checks
handled exceeded 22,200,000, or 4 percent more than the
year.earlier figure; postal money orders totaled 18,337,000;
ond items returned for one reason or another totaled 2,520,
000. Our Transit Department plays a big part in making
checks the near equivalent of money.

During 1955, more than 81,860 shipments of currency
and coin were made to member and nonmember bonks and
almost 32,280 shipments were received from bon s, repre
senting increases of 7 percent and 6 percent, respectively,
over 1954. The CASH DEPARTMENT also paid more than
273,000 United States Government coupons during 1955 and
returned to the Treasury Department or prepared for destruc
tion locally $248,837,000 of unfit currency. Keeping up with
our money requires a lot of hard work.



On December 31, 1955, the bank's staff numbered 975.
length-of-service records show 204 employees with more than
15 years of service, 274 with 5 to lS years, and 497 more or less
newcomers with less than 5 years. To obtain employees who can
meet the bonk's high-quality standards; to keep pace with improv
ing personnel policies; and to handle the many personnel records
and services running the range from employment interviews to
health services, the preparation of pay checks, and the adminis
tration of the dining service is a full-time job for the people who
make up our PERSONNEL DEPARTMENT.

Continued large-volume cotton production and som&
what lower cotton prices in 1955 resulted in almost as much
cotton being placed under Government loon in this District
as in the preceding year. Notes secured by 1,524,000 bales
of cotton valued at almost $250,000,000 were processed by
our COMMODITY CREDIT DEPARTMENT. During the yeor,
releases of cotton from the loon against payment or for trans
fer to the Commodity Credit Corporation involved handling
647,000 notes secured by 1,555,000 bales of cotton. Another
heavy assignment during 1955 was the reconcentration of
766,000 bales of cotton from interior to port warehouses.



•

The Treasury issues, exchanges, and pays off a great
many Government securities in the course of a yeor, and our
FISCAL AGENCY DEPARTMENT helps to get the job done.
United States Government securities handled by the depart
ment totaled 6,287,000 pieces during 1955, or an increase
of more than 6 percent. Savings bond soles of $247,353,000
in the District involved issuing about 2,599,000 securities
up over 11 percent - while redemptions involved 3,179,000
pieces - or on increase of 7 percent. Over 403,000 deposi
tory receipts were validated, and almost 36,000 wire

transfers of securities were mode during the yeor.

Every day the bonk has numerous tronsodions with its mem
ber bonks involving shipments of money, trcoden of funds, settle
ment for checks, purchase or sale of United States Government
securities, and others. There are also transodions with other
Federal Reserve bonks and branches. Keeping the accounting
record of such tronsodians and preparing the neces.sory doily
statements are just a part of the ACCOUNTING DEPARTMENT'S
work. Other responsibilities include maintaining the capitol stock
records of the bank; preparing a doily balance sheet for the bonk
and its branches; handling the payment of the bank's expendi
tures; and preparing, administering, and analyzing the bonk's
budget - a very full quota of work for our Accounting Depart
ment, which is really the record-keeping heart of the bank.



Member bonks were more active borrowers from this bonk
during 1955 than in the preceding year. The rising level of
business activity and increasing demand for bank loons, to
gether with the central banking policy of credit restraint,
caused on increase in number of borrowers and in amount
borrowed from this bonk.

Our LOAN AND SECURITIES DEPARTMENT processed 509
items from 50 member bonks in on amount totoling $1.980,·
000,000. In 1954, only 29 bonks borrowed the much smaller
sum of $353,000,000. Daily average borrowing by our mem
ber banks in 1955 was $20,643,000, compared with $4,772,000
in 1954. On December 29, 1955, an all·time peak in loons out
standing to member banks was reached at $125,000,000.

The bank's EXAMINATION DEPARTMENT completed a full
schedule of 190 investigations and examinations during 1955
in carrying out our supervisory responsibilities. Active member
ship in the Federal Reserve System in the Eleventh District
totaled 634 bonks at the end of 1955, representing an increase
of three notional banks but a decrease of one state
bank member.

New national bonks chartered during the year included the
City National Bonk of Austin, Texas; the Katy National Bank,
Katy, Texas; the Mercantile Notional Bonk of Corpus Christi,
Texas; the First Notional Bank of Muleshoe, Texas; the Plains
National Bank of Lubbock, Texas; and the First Notional Bonk
of Bovino, Texas. In addition, the Gonzales State Bonk, Gon·
zales, Texas - which was a member of the Federal Reserve
System - converted to the Citizens Notional Bonk of Gonzales.
The Oak Lawn National Bank of Dallas, Texas, consolidated
with the Industrial National Bonk of Dallas. Three notional
bonks -Ihe First National Bonk of Lewisville, Texas; the First
National Bonk of Bailey, Texas; and the First Notional Bonk

of Nora Visa, New Mexico -liquidated during the year.

The BANK AND PUBLIC RELAnONS activities of the bonk
during 1955 continued to be directed toward the obiective of
maintaining harmonious working relationships with member
bonks and furthering public understanding of the aims and
purposes of the Federal Reserve System. Toward that end,
officers and senior stoff members visited all member banks and
numerous nonmember bonks during the year. Many visitors
individually and in groups - including bonkers, businessmen,
professional men, and teachers and students, were conducted
on tours at the Head Office and its branches.

The RESEARCH DEPARTMENT directed emphasis to its prin
cipal function of collecting, analyzing, and interpreting statis
tical data and other information of on economic nature for the
benefit of the directors and officers of the bonk and for the
Boord of Governors of the System. In addition, the deportment
provided statistical data and other economic information to
bankers, businessmen, and the general public through answers
to specific inquiries, releases to the press, and its regular pub
lications. These publications - which include the Monthly Busi
ness Review, the Agricultural News of the Week, and the Agri
cu/tura/ News Lefter - continued in strong demond, with total
distribution reaching a new high.

Under the general supervision of the Audit Review Com·
mittee of the Boord of Directors of the bonk, the AUDITING
DEPARTMENT completed its program of audits for the Head
Office and branches during 1955 in conformity to established
frequency schedules.

The examining stoff of the Boord of Governors of the
Federal Reserve System examined the Head Office and its
branches in May 1955, in accordance with legal requirements.



Gold certificates . . . . . . . .
Redemption fund for Federal Reserve notes

Total gold certificate reserves
Federal Reserve notes of other Banks
Other cash . . .
Discounts and advances .
Indu trial loans . . . .
U. S. Government securities

Bills
Certificates
Notes
Bonds

Total U. S. Government securities

Total loons and securities
Due from foreign banks
Uncollected cosh items
Bank premises . . .
Other assets . . . .

TOTAL ASSETS

Dec. 31,1955 Dec. 31,1954

$ 785,592,234.20 $ 807,406,579.35
26,920,596.17 28,792,701.17

812,512,830.37 836.199,280.52
23,316,500.00 9,212,000.00
16,879,081.39 14,234,194.80
2,047,000.00 6,266,666.66

0 0

60,256,000.00 85,150,000.00
237,408,000.00 545,492,000.00 ASSETS
568,025,000.00 237,229,000.00
112,344,000.00 110,092,000.00-- -
978,033,000.00 977,963,000.00

980,080,000.00 984,229,666.66
1,046.34 1,050.68

227,375,030.63 208,976,244.24
2,145,861.31 1,133,202.78
7,766,871.19 5,876,895.87

2,070,077,221.23 2,059,862,535.55 RTf mE T Of CO DITlon
Federal Reserve notes in actual circulation
Deposits

Member bank - reserve accounts
U. S. Treasurer - general account
Foreign. •
Other . . . . . . . .

Total deposits . . . .
Deferred availability cash items
Other liabilities . . . .

TOTAL LIABIlITIES

Capitol paid in . . .
Surplus (Section 7) . .
Surplus (Section 13b) .
Other capital accounts

TOTAL CAPITAL ACCOUNTS

TOTAL LIABILITIES AND CAPITAL ACCOUNTS

720,021,310.00

1,019,815,763.68
47,588,631.79
18,142,000.00

2,590,365.39

1,088,136,760.86
204,328,680.40

400,871.94

2,012,887,623.20

16,562,900.00
33,847,072.07

1,307,124.72
5,472,501.24

57,189,598.03

$2,070,077,221.23

739,472,015.00

1,039,813,642.22
23,692,140.02
22,654,000.00

2,354,284.79

1,088,514,067.03
180,275,054.92

___3_98::...:.,072.69

2,008,659,209.64

14,457,450.00
29,985,194.86

1,307,124.72
5,453,556.33

51,203,325.91

$2,059,862,535.55

LIABILITIES

CAPITAL ACCOU TS



CURRENT EARNINGS

CURRENT EXPENSES

EARninGS AnD EXPEnSES

PROFIT AND LOSS

Discounts and advances •

Industrial loans . • • •

U. S. Government securities

All oth r . . . . . •

TOTAL CURRENT EARNINGS

Current op rating expenses. . . . .

Assessment for expenses of Board of Governors

Federal Reserve currency
Original cost, including shipping charges .

Cost of redemption, including shipping charges

Total . . .

Less reimbursement for certain fiscal agency and other expenses

NET EXPENSES

Current net earnings . .

Additions to current net earnings
Profit on sales of U. S. Government securities (net)

All other .

Total additions. . .

Deductions from current net earnings
loss on sales of U S. Government securifes (net)

Res ryes for contingencies

All 01her • .

Total d dUdions

Net deductions • • •

Net earnings before payments to U. S. Treasury

Paid U. S. Treosury (interest on F. R. notes)

Dividends paid . . . . . .

Transferred to surplus (Section 7) . . •

1955 1954

$ 467,157.32 $ 131,054.22
0 0

15,880,779.52 17,116,358.62
9,886.85 4,263.76

16,357,823.69 17,251,676.60

5,748,282.60 5,700,650.52
198,000.00 194,300.00

169,740.00 220,295.00
19,943.00 47,187.00

6,135,965.60 6,162,432 52

1,079,300.48 1,210,377.00

5,056,665.12 4,952,055.52

11,301,158.57 12 299,621.08

0 21,919.78
2,631.44 545.69

2,631.44 22,465.47

45.33 0
18,944.91 21,921.06

342.87 2,177.35

19,333.11 24,098.41

16,701.67 1,632.94
11,284,456.90 12,297,988.14

6,491,494.08 9,632,251.50
931,085.61 826,454.72

3,861,877.21 1,839,281.92
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