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Federal Reserve Bank of Dallas

To the lVl'errrber Banks in the
Eleventh Federal Reserve District:

The possibility suggested a year ago-that 1975 could well turn out better than many
were expecting-has materialized. The economy appears to be firmly launched on a sustainable
recovery and expansion. Inflation and unemployment have rec,eded. Nevertheless, American
concepts and institutions continue under pressure. The twin goals of domestic economic
policy-full employment and price stability-have not yet come within our grasp.

We continue to experience substantial inflation in the midst of large amounts of unused
labor and industrial resources. Large increases in wage rates in the presence of large numbers
of unemployed indicate that the price-making institutions and processes in the labor markets
are yielding results inconsistent with the overriding national economic goals. Similarly, and
not unrelated, price increases on a number of industrial materials and products in the presence
of sizable amounts of unused capacity indicate some of our commodity markets are performing
in a comparable manner. Similar conditions may be observed in price changes for a number
of services.

This tendency for prices to rise even in the midst of large amounts of unused resources
indicates not only strong monopolistic elements in a number of important markets but also
widespread and strong expectations that inflation will continue. Unfortunately, activities
are undertaken by both government and private groups to enable individual sectors to restrict
competition and raise or maintain prices. This contributes to both inflation and idle resources
and results in an economic structure heavily interlaced with price rigidities and price-increas-
ing features. Moves to restructure laws, institutions, and practices that are inconsistent with
competitive markets and flexible prices should receive high priority in the nation's Bicenten-
nial Year in order that the continuing pursuit of full employment and price stability may
succeed.

Financial institutions, especially in the Eleventh District, appear generally to be in a
position to provide the credit and other financial services needed by an expanding economy.
And the somewhat emotional wave of concern about prospective credit and capital shortages
has justifiably subsided. These favorable developments are related, of course, to the progress
in reducing inflation, and their continuance is heavily dependent on further progress on
the inflation front.

At this time, it appears that 1976 will be a good year for the District and District
banks. My associates and I wish for you "continued progress in 1976" and thank you for
your cooperation and support in I975.

ERNEST T. BAUCHMAN
President

Sincerely yours/
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FEDERAL RESERVE BANK OF DALLAS

(Chairman and Federal Reserve Agent), Chairman of the Board, Dresser

Industr ies,  Inc. ,  Dal las,  Texas
(Deputy Chairman), Charrman of the Board, Beaird-Poulan Division, Emerson

Electric Co., Shreveport, Loursrana
President, The First National Bank of Seymour, Seymour, Texas

Cattle and Investments, Amarillo, Texas
Owner, Gerald D. Hines Interests, Houston, Texas

Chairman of the Board, The Central National Bank of San Angelo,
San Anqelo, Texas

Chairman of the Board and Chief Executive Officet, Frost Bros., Inc.,

San Antonio, Texas
President, Foley's, Division of Federated Department Stores, Inc., Houston, Texas

Chairman of the Board, First International Bancshares, Inc., Dallas, Texas

EL PASO BRANCH

President, First National Bank of Lea County, Hobbs, New Mexico

President and Chairman of the Board, Tucson Gas & Electric Company,
Tucson, Arizona
Owner, Gage Holland Ranch, Alpine, Texas
Chairman of the Board, The First National Bank of Midland, Midland, Texas

President, Peinado, Peinado & Navarro, Consulting Structural Engineers,
El Paso, Texas

President, Popular Dry Coods Co., lnc., El Paso, Texas
President, First National Bank in Alamogordo, Alamogordo, New Mexico

HOUSTON BRANCH

President and Chief Executive OIicer, Anderson, Clayton & Co., Houston, Texas

Chairman of the Board and President, First National Bank in Conroe,
Conroe.  Texas
President, The City National Bank of Bryan, Bryan, Texas
President, First City National Bank of Houston, Houston, Texas
President, Victoria Bank & Trust Company, Victoria, Texas
President, Prairie View A&M University, Prairie View, Texas

Chairman of the Board, President, and Chief Executive Offrcer, Marathon

Manufacturing Company, Houston, Texas

SAN ANTONIO BRANCH

Senior Partner, Wood, Boykin & Wolter, Lawyers, Corpus Christi, Texas
President, National Bank of Commerce of San Antonio, San Antonio, Texas

Owner-Manager, Progreso Haciendas Company, Progreso, Texas
President, First National Bank of Kerrville, Kerrville, Texas
President and General Manager, Morales Feed Lots, Inc., Devine, Texas
President, The Austin National Bank, Austin, Texas

Chairman of the Board and Chief Executive Officer, Scarbroughs Stores,

Austin, Texas

FEDERAL ADViSORY COUNCIL MEMBER

Chairman of the Board and Chief Executive Officer, Texas Commerce Bank,
National Association, Houston, Texas

Ben F, Love
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FEDERAL RESERVE BANK OF DALTAS

EL PASO BRANCH

Vice President in Charge
Assistant Vice President
Operations Officer

HOUSTON BRANCH

Senior Vice President in Charge
Vice President
Assistant Vice President
Operations Officer
Operations Officer

SAN ANTONIO BRANCH

Vice President in Charge
Assistant Vice President
Operations Officer
Operations Officer

President
First Vice President
Senior Vice President
Senior Vice President
Senior Vice President
General Auditor
Vice President
Vice President
Vice President
Vice President and Senior Economic Adviser
Vice President
Vice President
Vice President
Vice President
Vice President
Vice President and General Counsel
Vice President
Vice President
Vice President and Controller
Assistant Vice President
Assistant Vice President
Assistant Vice President and Assistant Secretary
Assistant Vice President
Assistant Vice President
Assistant Vice President
Assistant Vice President
Assistant Vice President and Secretary
Assistant Vice President
Assistant Vice President
Assistant Vice President
Chief Examiner
Research Officer
Research Officer
Bank Relations Officer and Assistant Secretary
Personnel Officer
Assistant General Auditor
Assistant Counsel



Staternent of Condition

ASSETS

Cold certificate account
Special Drawing Rights certificate account.
Federal Reserve notes of other Banks
Other cash

Loans and securit ies:
Loans .
Federal agency obligations
U.S. Covernment securit ies . .

Total loans and securit ies. . .

Cash items in process of collection
B a n k p r e m i s e s . . . .
Operating equipment
Other assets.

TOTAL ASSETS.

LTABILITIES

Federal Reserve notes in actual circulation.

Deposits:
Member bank-reserve accounts
U.S. Treasury-general account
Foreign
Other .

T o t a l d e p o s i t s . . . .

Deferred availability cash items
Othe r l i ab i l i t i es . . .
Interdistrict settlemenr accounr

TOTAL LIABILITIES

CAPITAL ACCOUNTS

Capital paid in.
Surplus

TOTAL CAPITAL ACCOUNTS
TOTAL LIABILITIES AND CAPITAL ACCOUNTS

Dec.31-,1975

8 422,062,397
19,000,000

110,300,237
L6,053,214

200,000
310 412,000

4,433,099,000
4,743,711,000

835,120,797
11,761,334
2,234,394

66,719,535
$6,226,962,888

$3,00r711"816

1,666,305,414
389,303,570
14,443,000
61,759,282

2,131,811,266

565,E39,777
51,260,0[L

364,544,485
6,123,167,388

51,897,75O
51,897,750

103,795,500
$6,226,962,888

Dec. 31, 1974

$ 571,896,t74
14,000,000
91,552,993
11,290,277

23,100,000
213,143,000

3,628,948,000
3,865,191,000

536,429,457
11,857 ,825

44,799,947
{iI4T p2, srz

$2,707 ,174,505

1,744,688,075
105,184,903
15,950,000
29,973,725

| ,895,796,704
498,r0r,352
47,635,602

5 ,148 ,709 ,r7 3

49,159,250
49,159,250
98,318,500

$5,247,027,573



Earnirags and hrpenses

CURRENT EARNINGS

Loans .
U.S. Government securit ies . .
Foreign currencies
All other

TOTAL CURRENT EARNINCS

CURRENT EXPENSES

Current operating expenses.
Assessment for expenses of Board of Governors . . . .

Federal Reserve currency:
Original cost, including shipping charges
Cost of redemption, including shipping charges

Total .

Less reimbursement for certain fiscal agency and other expenses . . . . .
N E T E X P E N S E S . . .

PROFIT AND LOSS

Current net earnings

Additions to current net earnings:
Profit on sales of U.S. Covernment securit ies (net)

"tt t" i l , i ' "uoi i i"",  . . .  :  : . . . . . . . . . . . . . .  .  .  .  . .  . . . . . . .  :  . . .  .
Deductions from current net earnings:

Loss on sales of U.S. Government securit ies (net)

All other
Total deductions .

Net additions or deductions (-)

Net earnings before dividends and payments to U.S. Treasury.
Dividends paid . .
Payments to U.S. Treasury (interest on F.R. notes)
Transferred to surplus
S u r p l u s , f a n u a r y l . . . .
Surplus, December 31. . . .

r975

$ 518,909
295,895,909

300,698
38,096

2r6J53,6l.2

27,67!,218
1,946,600

l,5g'-,7L2
37,325

31,146,855

1,569,64O--Efr7fr

267,176,397

r;/31p21
182,844

1,9L6,865

13,377,866
l33r?,s66

-11,461,001
255,715,396

3,029,166
249,948,730

2,739,500
49,159,250

$_9lg2zlq

r97 4

$ 7,493,763
265,390,908

375,t17
t24,090

273,383,868

25,837 ,157
2,244,000

r,426,390
42,808

29,550,355

1,382,209
28,168,146

245,215,722

95,935
96,935

l,g4z,g38
2,030,752
3,873,690

-3,77 6,7 55
24r,438,967

2,851,470
235,544,447

3,043,050
46,116,200

$ 49,159,250



Volrrrne of Operations

Federal Reserve Bank of Dallas
Head Off ice and Branches Combined

Loans.
Currency received and counted.
Coin received and counted.

Checks handled:
U.S. Covernment checks
Postal money orders
All other2

Collect ion i tems handled:
U.S. Government coupons paid. .  .  .  .
A l l  o ther

Issues, redemptions, and exchanges
of  U.S.  Government  secur i t ies .

Transfers of funds
Food stamps redeemed

Number of

1975
100

292,661,3O7
672;/28,036

54,989,981
tL,447,592

684,189,694

236,359
240,062

12,141,570
1,109,590

160,021,126

Pieces Handledl

1974
l ,3gg

274,046,247
544,944,954

45 ,7 37 ,654
1t,t94,241

649,49r,r04

240,058
492,361

t2,s23,406
868,323

200,508, l 78

Dollar Amount

1975
444,841,000

2J92,896J30
96,629,681

20,480,845,942
465,9\5,531

254,294,L32,860

147,535,213
301,513,428

63,685,106,110
t,693,936J00,560

575,05r,952

r974
6,435,710,744
2,462,883,140

76,927,884

16,853,950,7 60
4t2,3r7 ,507

240,200,922,222

t52,026,335
359,9r3,s22

28,694,989,r47
r ,527 ,020 ,506,556

499,44s,468

lPackaged items handled as a single item are counted as one piece.
2Exclusive of checks drawn on the F.R. Banks.




