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The Adventure… 

• National Economic Snapshot 

• National Economic History 

• Potential Economic Headwinds (Risks) 

• Economic Forecasts 
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Economic Dashboard 
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The Adventure… 

• National Economic Snapshot 

• National Economic History 

• Potential Economic Headwinds (Risks) 

• Economic Forecasts 
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Unfortunately, GDP Growth Is Generally Declining… 
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Fortunately, Inflation is Low and Stable… 
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Unfortunately, Unemployment Remains Elevated… 
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Fortunately, Jobs Are (Slowly) Returning… 
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Unfortunately, This Recovery Has Been Weak… 
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Unfortunately, This Recovery Has Been Weak… 
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Unfortunately, the Nature of Work Has Changed…  
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Unfortunately, the Nature of Work Has Changed…  
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Fortunately, Bank Profitability is Rising… 
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The Adventure… 

• National Economic Snapshot 

• National Economic History 

• Potential Economic Headwinds (Risks) 

• Economic Forecasts 
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Unfortunately, Many Economic Risks Exist… 

• National debt and federal government budgeting 

• TBTF Banks and the competitive banking landscape 

• European debt crisis and recession 

• China 

• The Middle East 

• Consumer and business confidence (uncertainty) 



Federal Reserve Bank of Dallas, FIRM - Financial Institution Relationship Management 

Unfortunately, Government Debt is Exploding… 
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•  5,500 small community operations 
 Assets less than $10 billion 
 Threat of closure 
 Owner discipline 

•  70 midsized, regional institutions 
 Assets of $10 to $250 billion 
 Threat of closure 
 Creditor discipline 

•  12 largest banking institutions 
 Assets over $250 billion 
 Insufficient regulatory discipline 
 Lack of market discipline 

Unfortunately, TBTF Banks Lack Discipline… 
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Community Banks Maintain Business Loan Quality 
2007 – 2009 Recession 

Percent of loans noncurrent Percent of loans charged off  
Asset Size 
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Community Banks Maintain Residential  
Real Estate Loan Quality 

Closed-End, First-Lien, 1-4 Family Mortgages, Percent Noncurrent 
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Unfortunately, Consumer Confidence Wanes… 
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Fortunately, Our Region is More Optimistic… 
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And Job Growth is Stronger in the Region… 
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The Adventure… 
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Fortunately, Monetary Policymakers Are Optimistic… 
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Fortunately, Monetary Policymakers Are Optimistic… 
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Fortunately, Monetary Policymakers Are Optimistic… 
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Unfortunately, Monetary Policymakers Too Optimistic 
on Growth Projections… 
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Fortunately… 

• The national economy is slowly improving 

• The U.S. still has time to address her problems and 
there appears to be momentum to do so 

• The U.S. continues to be the “land of opportunity” 
as the “land of the free and the home of the brave” 
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