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U.S. recovery picking up
speed




GDP growth accelerated in 2013:Q3

Percent change, annualized
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Stronger GDP growth is broad-based

Contribution to real GDP growth
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ISM “Business Activity” index indicates overall
private—sector growth likely to continue

3-month MA,
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Payroll employment
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s o1 EMPlOyment growth by sector
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Hnemployment rate

Percent
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U.S. manufacturing gaining speed

Index: Jan 2007=100, S.A.
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ISM Manufacturing “New Orders” index suggests
solid Q4 goods-output growth

Index, . SAAR,
50+ = expansion ISM Manufacturing: Percentage points
74 - New Orders . 5
(shifted 1 month) Q3 Dec.
< 3.19 64.2
62 - \ ' 25
o VNN ) 7. N
38 - Goods-output . 25
contribution to real
GDP growth
26 - ] -5
14 T T T T T T '7.5
2007 2008 2009 2010 2011 2012 2013

Sources: Bureau of Economic Analysis, Institute of Supply Management




Vehicle sales continue to improve

Million Units, SAAR
20 -

18 -

December =15.3
-

16 -

Cash for Clunkers

Tsunami disrupts auto output
in Japan and the US

14

12 -

10 -

2006 2007 2008 2009 2010 2011 2012 2013
Source: U.S. Department of Commerce: Bureau of Economic Analysis, HAVER Analytics




Recovery 1In housing market continues
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Home prices on the rise

Percent, y-o-y
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New single—family construction begins to
turn around

Thousands of permits, SAAR Real Billions $, SAAR
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Data through October had suggested strong
Q4 gains in real household spending

Annualized % change
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New data signal an even stronger Q4
household spending outlook

Annualized % chanae
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2014 U.S. economic outlook




GDP growth 1S expected to remain healthy

% change, annualized
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Industrial production expected to grow

% change from prior quarter, annualized
10 -
85 8.7
Forecast
6.6 6.2
48 4.9 50 47 °4 47

3.3 32 35 3.6

2.6 2.9 2.5 2.3
1.7
11 10 1.0 0.3 11

-1.4

-5.5

-10.9
-12.1

-15.9

-19.8

-25

2007 2008 2009 2010 2011 2012 2013 2014

Source: Federal Reserve Board, Blue Chip Economic Indicators




Hnemployment rate in the right direction
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Concluding remarks

The speed of the recovery picked up in 2013:H2

Rebound in housing and strengthening in household
spending are encouraging signs for the economic

outlook
Industrial sector is expected to remain strong

Regional economy should benefit from a stronger

U.S economy; gov't budget cuts pose significant risk

Economic outlook for the U.S. remains “optimistic”
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