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The Backdrop



Oil and other commodity prices had appeared to 
be stabilizing after last year’s declines, but…
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Oil and other commodity prices showed new 
weakness in the third quarter
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The real value of the dollar has turned up, again, 
and its cumulative increase now exceeds 15%
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Real Activity: Recent News and 
the Near-Term Outlook
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Consumer spending surged in response to the 
2014 drop in energy prices, boosting GDP growth
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More recently, though, business fixed investment 
and (especially) net exports have taken hits
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And export orders suggest another major drag 
from international trade
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The Chicago-Fed & ISM New-Orders indexes give 
an early read on third-quarter GDP growth
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Inflation: Recent News and the 
Near-Term Outlook
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Déjà Vu All Over Again
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Inflation has fallen more rapidly, this time, but by 
roughly the same amount as in the Asian crisis
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effects of lower import and energy prices 
dissipate



Summary
● Moderate growth ahead
● Strength in consumption offsetting drag 
from net exports
● Strength in service-producing sector 
offsetting weakness in manufacturing
● Gradual rise in inflation likely as labor 
market continues to tighten and restraining 
effects of lower import and energy prices 
dissipate



Summary
● Moderate growth ahead
● Strength in consumption offsetting drag 
from net exports
● Strength in service-producing sector 
offsetting weakness in manufacturing
● Gradual rise in inflation likely as labor 
market continues to tighten and restraining 
effects of lower import and energy prices 
dissipate



Summary
● Moderate growth ahead
● Strength in consumption offsetting drag 
from net exports
● Strength in service-producing sector 
offsetting weakness in manufacturing
● Gradual rise in inflation likely as labor 
market continues to tighten and restraining 
effects of lower import and energy prices 
dissipate


