
Further Information on the Data

For more information on employment
data, see “Reassessing Texas Employment
Growth” (Southwest Economy, July/August
1993). For TIPI, see “The Texas Industrial 
Production Index” (Dallas Fed Economic 
Review, November 1989). For the Texas
Leading Index and its components, see 
“The Texas Index of Leading Indicators: 
A Revision and Further Evaluation” (Dallas
Fed Economic Review, July 1990).

Online economic data and articles are
available on the Dallas Fed’s BBS, Fed Flash,
(214) 922-5199 or (800) 333-1953, and WWW
home page, www.dallasfed.org.
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EVERAL FACTORS TEMPERED the District’s expansion
in January. Bad weather disrupted construction activity.
At some companies, the impact of the Mexican reces-
sion continued to curb growth, and some high-tech 
industries still felt the effects of weaker than expected 
demand in 1996. A tight labor market may also have

been a restraint on the economy. The energy industry re-
mained a strength, however, despite falling oil and natural gas
prices.

District employment fell an annualized 2.1 percent in 
January, pulled down by a 3.2 percent drop in Texas.
Louisiana employment grew 0.9 percent, while New Mexico
job growth jumped 3.1 percent. Historically, the revisions of
January job growth estimates have been the largest of any
month, so these figures will likely be revised. (The Bureau of
Labor Statistics revised the employment series for 1996.
Louisiana’s job growth in 1996 went up from 0.9 percent to
2.1 percent, and New Mexico’s went down from 2.6 percent
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Regional Economic Indicators
Texas employment Total nonfarm employment

Texas Private
Leading TIPI Construc- Manufac- Govern- service- New

Index total Mining tion turing ment producing Texas Louisiana Mexico

1/97 118.8 123.6 158.7 432.1 1,057.5 1,463.2 5,190.8 8,302.3 1,820.8 700.3
12/96 117.8 123.3 157.6 441.1 1,058.9 1,461.8 5,205.7 8,325.1 1,819.4 698.5
11/96 118.7 123.3 157.3 440.2 1,058.1 1,458.1 5,197.5 8,311.2 1,818.7 697.0
10/96 117.5 123.3 156.8 440.0 1,057.5 1,454.1 5,188.1 8,296.5 1,816.0 696.2

9/96 117.0 123.0 156.7 437.4 1,057.6 1,449.2 5,176.1 8,277.0 1,815.2 694.7
8/96 116.6 123.7 156.7 437.9 1,057.0 1,453.7 5,165.2 8,270.5 1,811.5 697.5
7/96 115.9 123.3 156.6 435.8 1,054.8 1,448.3 5,145.1 8,240.6 1,807.0 695.8
6/96 116.1 123.0 156.2 436.0 1,054.6 1,447.8 5,130.9 8,225.5 1,810.3 695.3
5/96 116.6 122.2 156.0 435.1 1,053.3 1,452.5 5,127.8 8,224.7 1,805.7 694.7
4/96 116.8 122.2 155.8 431.4 1,050.6 1,450.8 5,109.6 8,198.2 1,800.9 691.6
3/96 116.1 122.0 155.9 429.3 1,049.0 1,448.6 5,092.4 8,175.2 1,795.2 691.1
2/96 115.0 120.6 155.6 430.4 1,047.4 1,447.2 5,078.2 8,158.8 1,791.8 691.4

s

to 1.7 percent. The Dallas Fed forecasts BLS revisions for
Texas, so the state’s 2.3 percent gain for 1996 was unchanged.)

The construction industry was an important source of eco-
nomic weakness in January, when unusually severe weather
stalled Texas’ construction activity. Still, the industry has been
cooling since activity surged in the first half of 1996.

The tight labor market may be restraining expansion, par-
ticularly in Texas, where job growth has outpaced the nation’s
for the past decade and outpaced its long-run average for the
past three years. Texas’ statewide unemployment rate has
been hovering around its lowest level in 15 years.

Economic indicators suggest continued moderate employ-
ment growth. After dropping in December, the Texas Leading
Index increased strongly in January as seven of the eight 
indicators registered increases. (The retail sales category was
dropped from the index because the Census Bureau discon-
tinued the series.)

—Fiona Sigalla
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