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THE CAPITAL GAINS AND LOSSES ON U.S. GOVERNMENT DEBT: 1942-1986

W. Michael Cox and Cara S. Lown™

Abstract--In this paper, the capital gains and losses on U.S. Treasury
securities are calculated and reported on a monthly basis over the
1942-1986 period. Separate series are reported for Treasury bills, notes,
bonds, certificates of indebtedness, marketable Treasury debt, gross
federal debt, and privately held gross federal debt. These data are then
used to calculate an adjusted measure of the federal budget deficit for the
years 1975-1986. Whereas the rising trend in interest rates over the
1975-1981 period substantially reduced the federal deficit, this study
shows that the reversal of that trend since 1981 has contributed even more
greatly to an increase in the deficit. In fact, the adjusted nominal
deficit for the fiscal year 1986 exceeded $300 billion. Also calculated
and reported are (ex post) holding-period rates of return on overall
marketable Treasury debt, which provide a sharp contrast to the existing
interest rate series commonly available.

I. Introduction

Much attention has been given recently to issues involving public debt
and deficits. With the sharp jump in the federal budget deficit from an
annual average of roughly $15 biilion during the 1947-1981 period to nearly
$200 bitlion over the five years from 1982 to 1986, and with the
outstanding stock of federal debt now approaching $2.5 trillion, the
importance of understanding the role of the public sector undoubtedly has
grown.1 A number of recent papers have come forward to provide evidence on
questions involving public debt or to provide data with which hypotheses
may be_tested.2 Among the latter group, Seater (1981) reports annual
measures of the outstanding stock of government debt over the 1919-1975
period, and Cox and Hirschhorn (1983) and Cox (1985) provide monthly data

*Federal Reserve Bank of Dallas and Southern Methodist University, and
Federal Reserve Bank of Dallas, respectively.




on several federal debt aggrégates ovér the 1942-1984 period. Related
series are also provided by Eisner and Pieper (1984), de Leeuw and Holloway
{1982), and others. However, a need remains for additional data in this
area.

One of the key areas pertains to the capital gains and losses on
government debt. Despite its relevance to the proper accounting of budget
deficits, to studies of portfolio management, and to hypotheses such as
Ricardian Equivalence, as yet scarcely any direct calculations exist for
the capital gains and losses on U.S. government debt. In principlie, rough
estimates are possible using the market value series reported in the
earlier work and employing simple computational procedures.3 As shown
here, however, these procedures often widely miss the mark because of the
rapidly changing coupon and maturity structure of outﬁtanding government
debt during periods of expanding deficits. Hence, more precise methods of
calculation are needed.

The purpose of this paper is to calculate and report the capital gains
and losses on U.S. government debt over the 1942-1986 period, as well as
several other series of related interest. Specifically, the paper reports
monthly, over this period, the capital gains and losses on marketable U.S.
Treasury securities, on gross federal debt, and on privately held gross
federal debt. These series are useful for studies regarding the effect of
government debt on aggregate demand, interest rates, and private savings,
as well as for other issues. Here, we specifically use the data to adjust
conventional federal deficit measures so that they reflect more standard

accounting technigues,




Also calculated and reported are the holding-period rates of returh-on
overall marketable Treasury debt for the 1942-1986 period. As constructed,
these series measure the annualized totral raté of return (weighted average
coupon rate plus percentage capital gain or loss) on Treasury securities.
They thus provide a sharp contrast to the existing pure interest rate

series.
II. Catculation of the Capital Gains and Losses

In this section, the capital gains and losses {(henceforth referred to
simply as "capital gains") are calculated and reported for various
government debt aggregates. These aggregates are Treasury “"coupons,"
Treasury bills, marketable Treasury debt, gross federal debt, and privately
held gross federal debt.

Treasury securities are distinguished primarily by their coupon rate and
maturity date. Currently, there are over 225 distinct issues of Treasury
securities outstanding.4 Exact calculation of the capital gains across
various Treasury-security aggregates requires that the gains first be
calculated on an issue-by-issue basis and then aggregated according to the

desired security type. This is the procedure used here.
4. Treasury Notes, Bonds, and Certificates of Indebtedness

One way in which marketable Treasury debt issues typically vary is by

coupon rate. Treasury notes, bonds, and certificates of indebtedness are




all similar in that they are coupon-bearing (often simply referred to as
“coupons"), whereas Treasury bills bear no coupon. For purposes of
determining capital gains, then, a similar calculation procedure may be
followed across Treasury notes, bonds, and certificates. This procedure is
outlined below.

As a first step, month-end data on the quoted bid price, outstanding
quantity, coupon rate, maturity date, and call date (when callable) are
gathered on a monthly basis for each individual Treasury security
outstanding during the 1942-1986 periocd. Note that the "actual prices paid

. are always the guoted dollar price plus any accrued inter‘est."5
Also, as a general procedure, coupon rates on new issues are set such that
the new issues sell at (or close to) par. This method of quotation and new
issue pricing thus automatically allows for a direct separation of the
capital gains component from the accrued-interest component in pricing
coupon-bearing securities.

The next step is to determine the capital gain on each individual
security. Specifically, the monthly capital gain is calculated for each

coupen-bearing security using the formula

i_ i _ i i
CGy = (Py = Pep)Qg (1)
where
Pl = the quoted bid price on security i at the end of month t (per $1 of

par value);
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= its price at the end of the previous month;

t-1
Q;_l = the outstanding quantity (par value) of security i in t-1; and
CGl = the capital gain (or loss for CG < 0).on security i in month t.

By construction, this procedure calculates the capital gain over those
securities outstanding at the end of the previous month, and hence
specifically excludes new issues (issues during the current month, t). For
those securities which are retired during the current month, Pl is set
equal to one (par value).

The next step is to aggregate the capital gains over each of the debt
categories (notes, bonds, and certificates). This is accomplished by

simply summing over the individual securities within each security type.

That is,
Nj,t
- i
GGy = 20 6y (2)
i=1
where
Nj £ = the number of securities of type j outstanding in month t (as

defined over the set of securities of type ] outstanding in that

month);

CG},t = the capital gain on security i of debt type j (with j = notes,
bonds, certificates) in month t;

CGj,t é‘the aggregate capital gain on debt of type j in month t.




Tables 1, 2, and 3 report the capital gains on these various federal debt

aggregates monthly, over the 1942-1986 period.
B. Treasury Bills

Unlike Treasury notes, bonds, and certificates, Treasury bills bear no
coupon but are sold on a purely discount basis. Typically, the price of a
bill rises from month to month as the bill approaches maturity (at which
time the par value is due and payable), and this price increase reflects
the interest earnings on that bill over the month. For this reason, it is
conventional to impute interest to Treasury bills when calculating interest
cutlays on the public debt.6

In the calculation of capital gains, then, bills are treated as
interest-bearing. The following procedure, which we employed, can be used
to separate the capital gains component from the interest component in
pricing Treasury bills.

First, month-end data on the bid discount, outstanding quantity, and
maturity date are gathered for each individual Treasury bill outstanding
during the 1942-1986 period. The days to maturity are then calculated on a
monthly basis for each outstanding bill. Using these data, together with
the bid-discount statistics, the month-end actual marker bill prices are
then calculated according the procedure outlined by Seater (1981) and Cox
and Hirschhorn (1983).

The next step is to determine the expected month-end price for each
Treasury bill, defined as that price which would reflect purely interest

accrual over the month. Specifically, the expected price was computed as
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(DTMt/DTMt_l)

i_ gl

Pe = P ’ (3)
where
EL = the price that security i is expected (at the end of month t-1) to
have at the end of month t;

Pl-l = the actual market price of security i at the end of t-1;
DTML = the number of days to maturity of bill i at the end of month t.7

Note that this method of price estimation essentially treats a bill's
current discount as accruing at an even rate over the remaining life of the
issue. (Thus, a bill with $1 in par value which at the end of August sold
for $0.9700 with 85 days to maturity would be expected to sell for
approximately $0.9805 at the end of September.) Note also that for bills
which are retired during the current month, DTMi equals zero, so that El
equals 1. As a result, a retiring bill is assumed to bear only interest
and involve no capital gain.

Under this method for determining estimated bill prices, the monthly

capital gains on each individual bill then may be calculated directly as
T _ 5l _ piyai
CGt - (Pt Et)ot-l (4)

and aggregated across the individual issues, as in equation (2), to

8

determine the overall capital gain on Treasury bills.” Table 4 displays

the capital gain on Treasury bills monthly over the 1942-1986 period.




€. Marketable Treasury Debt

Treasury bills, notes, bonds, and certificates together make up all
marketable Treasury debt. The monthly capital gains on these aggregates
thus may be simply summed to determine the capital gains on total

marketable Treasury debt. Table 5 contains this aggregated series.

PD. 6Gross Federal Debt

Other than marketable Treasury securities, there is also a substantial
outstanding volume of nonmarketable federal debt. Indeed, nonmarketable
debt accounted for over 25% of outstanding gross federal debt in 1985, and
this figure in the past has been as high as 41%. Because, by definition,
price data are unavailable for nonmarketable debt, it is not possible to
calculate the capital gains on this aggregate directly. Nevertheless, it
is reasonable to treat nonmarketable debt as yielding capital gains in the
sense that the present discounted value of its income stream rises and
falls with movements in the interest rate (and thus with movements in the
price of marketable bonds).

The procedure used here to estimate the capital gains on nonmarketable
federal debt parallels that used by Seater (1981) and by Cox and Hirschhorn
(1983) to estimate the market value of nonmarketable debt. Specifically,
in each month, nonmarketable debt is assumed to bear the same per-unit

capital gain as marketable debt. Computatienally, then, the capital gains




on gross federal debt may be calculated simply by multiplying the capital
gains statistics for marketable debt (see table 5) by the ratioc of the par
value of gross federal debt to the par value 6f marketable debt. Table 6
reports the capital gains on gross federal debt monthly, over the 1942-1986

period.

E. Privately Held Gross Federal Debt

For some purposes it is desirable to measure the capital gains on federal
debt only over that portion of debt which is privately held. Over the
period used in this study, the private holdings of gross federal debt
comprised from 54% to 90% of outstanding gross federal debt. Currently,
private holdings of gross federal debt are approximately 72% of this
aggregate. The procedure used here to estimate the capital gains on
privately held gross federal debt is similar to that used above for gross
federal debt, and follows that used by Cox (1985) to estimate the market
value of privately held gross federal debt. Specifically, the capital
gains on this aggregate are calculated simply by multiplying the capital
gains statistics for marketable debt, contained in table 5, by the ratio of
the par value of privately held gross federal debt to marketable debt.9
Again, this procedure employs an assumption that each unit of privately
held nonmarketable federal debt bears the same monthly capital gain as an
average unit of marketable Treasury debt.

Table 7 reports the capital gains on privately held gross federal debt,

monthly over the 1942-1986 period. Also included in this table and plotted




in figure 1 are the fiscal-year capital gains, obtained by summing the

monthly capital gains statistics for the October-September period.

F. The Adjusted Deficit

One direct application of the capital gains data reported here is the
adjustment of conventional federal deficit measures. This adjustment
results in a more standard measure of the budget deficit because the
government's financial position clearly improves when capital losses occur
(to the private sector) on outstanding government debt, and it worsens when
capital gains accrue.

Adjusting the deficit to account for interest rate effects was earlier
discussed in Boskin (1982}, Ecomomic Report of the President (1982),
Horrigan and Protopapadakis (1982), Seater (1981), and a number of other
papers. In a recent extensive study, Eisner and Pieper (1984) have
reconstituted the U.S. federal budget deficit by developing several
measures of "adjusted" budget deficits and surpluses over the period
1946-1980. 1In the discussion that follows, two aspects of their work are
noted for purposes of comparison with the calculations reported in this
section.

The first is that the interest rate effects reported by Eisner and Pieper
represent approximations to the capital gains adjustments rather than
direct calculations. Provisional estimates can be obtained by using
aggregate par value indexes and aggregate market-to-par (price) indexes,

reported earlier in Cox and Hirschhorn (1983) as follows:

10




A —
CGy = (Py = PeopQys (%)

where

P
CGt = the estimate of the capital gains on privately held gross federal

debt in month t, obtained using par value and price aggregates;

o
|

. MVt/Qt is the aggregate price index;

Ny

E: PLQL is the market value of privately held gross federal debt in
i=1
month t;

N¢

Qt = }; 01 is the par value of privately held gross federal debt in
i=1

month t.

MV

It is relatively straightforward to show that EEt ¥ CGt, so that this
approach, in general, does not yield exact calculations of the capital
gains on outstanding government debt. Rather than demonstrate this
formally, however, it is more instructive to note that a simple statistical
comparison of the actual and estimated series on an annual basis over the
1975-1986 period reveals errors ranging from $0.5 billion to $19.9
bi11ion.10 Furthermore, this error has grown in recent years because of
the rapidly changing coupon and maturity structure of outstanding
government debt during periods of expanding deficits.

One other feature of Eisner and Pieper's work concerns its period of
study. 1In their paper, Eisner and Pieper reconstructed the federal deficit
over the period 1946-1980 and concluded that "an appropriately adjusted

. budget turns out to have not been in deficit in recent years [that
is, in the late 1970's], as usually supposed, but in considerable surplus."

As these two authors point out, this circumstance is largely the result of

11




a generally rising trend in interest rates over the post-World War II era.
In more recent years, however, this trend has clearly reversed itself (see
figure 2). |

Although more difficult to obtain computationally, the calculations
reported here definitely are needed. Table 8 reports the recalculated

deficit for the 1975-1986 period. .l

The specific procedure used is to add
to the deficit (as reported by the Office of Management and Budget of the
United States) the fiscal year capital gains on privately held gross
federal debt, as obtained frem table 7. This yields an adjusted nominal
deficit, which may be compared to that conventionally defined. Following
Eisner and Pieper, we additionally adjust the deficit to account for the
erosion of the real value of outstanding debt through inflation. This is
accomplished by adding the decline in the real value of net outstanding
debt to the adjusted nominal deficit, thus allewing the deficit to be cast
in real terms.

With the post-1980 data now included, one important conclusion clearly
must be revised. Specifically, whereas the rising trend in interest rates
substantially reduced the adjusted federal deficit in earlier years, the
reversal of that trend in more recent years has contributed even more
greatly to an increase in the deficit. The interest rate effect reduced
the cumulative nominal deficit by roughly $53 billion over the 1975-1981
period, but it has subsequently addéd hearly $181 billion to the cumulative
adjusted deficit. And, as is shown in tablie 8, the adjusted nominal
deficit for the fiscal year 1986 exceeded $300 billion, in contrast to the

$220-billion figure calculated conventionally and reported. Despite their
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reduction in real value through inflation, the adjusted real deficits in
recent years still continue to hit record levels, and thus they may be a

just cause for concern.

ITI. Holding-Period Rates of Return

A number of statistical series currently are available that provide
interest rate or yield data on various debt aggregates. By design, these
data measure the ex amfe returns on securities or on groups of securities
assuming that the securities are held to maturity, and thus they explicitly
do not include the capital gains that accrue to securities throughout their
lTifetime. Although these data are useful for a variety of studies, they
are clearly not sufficient for all, and measures of actual holding-period
rates of return (which include the capital gains) would be more appropriate
in some cases.

In this section, holding-period rates of return are calculated for
overall marketable Treasury debt. These returns are reported on both a
monthly and a yearly {previous twelve months) basis. The calculation of
holding-period rates of. return, which is straightforward, is accomplished
by converting the capital gains on each individual security to an
annualized percentage basis and then adding these to the security's
annualized coupon rate. Returns are then aggregated on a weighted-average
basis across all securities of the various types (such as bills, notes,
bonds, and certificates) to arrive at the holding-period rates of return on

overall marketable Treasury debt.
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Specifically, in the calculations here, for each individual Treasury
security outstanding and for each month, securities are separated into two
types--those that are being retired during the current month and those that
i i_ i ;
¢ 1s created, where z, = DMt/DOt, with DMt
defined as the number of days in month t, and DOl is the number of days

are not, and the variable z

during month t that security i is outstanding, DOL € DMt' Note that z_, = 1

- =

for those securities not being retired during the current month, and z, > 1
for those retired in t. Thus, the variable z is created for use as a
multiplier to scale to a full month the capital gains on a retiring
Tssue.12
The holding-period rate of return on each individual security is then

calculated as

i _ .57 _ o i 12 i

L+rg=[1+ 2P =P )/A(P,_1° + C, (6

where

rl = the (annualized) holding-period rate of return on security i in
menth t;

zl = the previously defined scalar which places on a monthly basis the
capital gains on retiring issues;

Cl = the annualized coupon rate on security i in month t.l3

Note that (Pl - Pi_l)/(Pl_l) is the percentage capital gain on security i

in month t. The holding-period rate of return on a security thus is simply

14




the coupon rate plus the annualized percentage change in the price of that
security from the previous to the current menth.

Several aspects of this calculation should be noted. The first of these
concerns the calculation of ri for bills. In the earlier calculation of
capital gains, bills are treated as interest-bearing, and a specific
procedure is used to separate the capital gains component from the interest
component in pricing Treasury bills. In calculating the overall rate of
return on bills, however, both types of return must be inciuded. Thus, in
practice, the holding-period rate of return on bills and coupon-bearing
securities altike may be calculated as in eqguation (6), with Ci = 0 for all
bills. Note also that this formulation essentially assumes that the
capital gains that accrue to a security during its final few days
outstanding also would have accrued proportionately over the remainder of
the month. Also, as earlier, securities are treated as retired at par,
with new issues not included in the set of securities over which the
holding-period rate of return is calculated.

The final step is to average the rl

securities. In principle, this average may be taken for any grouping of

over saome aggregate of individual

securities (such as security-type, term-to-maturity, coupon-rate, etc.).
The most comprehensive of these, however, is the rate of return on total
marketable Treasury debt, which is calculated and reported here. The
holding-period rate of return on total marketable Treasury debt is

calculated on a weighted-average basis as

Nt
re = 2, (MV/MV)r, (7
i=1

15




where

ry = the annualized holding-period rate of return on total outstanding
marketable Treasury debt in month t, calculated on a
weighted-average basis;

Nt = the total number of Treasury securities outstanding in month t;

MV_ = the market value of security i outstanding in month t;

o =

MVt = the market value of total outstanding marketable Treasury debt in

period t, calculated as the sum of the individual MV;.

In table 9, the holding-period rate of return on total marketable
Treasury debt is reported monthly, over the 1942-1986 period. As the table
shows, the variability in the overall return on Treasury securities has
increased greatly over the past few years, as has the average rate of
return. This pattern is more easily noticed if we smooth the monthly

series by expressing the return on a yearly (previous twelve months) basis,

that is, by defining

11

1+r, = [T1 1+ v 1P (8)
k=0

where Ty is the (geometric) average rate of return on total outstanding
marketable Treasury debt over the past twelve months (months t-11 through
t).

16




This series is plotted in figure 2 together with the "average interest
rate on total marketable interest-bearing (public) debt" calculated and
reported by the Treasury.l4 In this figure, ft should be noted that the
Treasury's interest rate series has been lagged by one year (e.q., 1986
shows 1985 rates). This allows that series to be viewed on an ex ante
basis and compared directly to the actual ex post return embodied in r-
As the figure shows, both series have similar trends; however, the ex post
rate of return data is much more variable than the Treasury's interest rate

series. Thus, the latter is clearly a distinct series that can be a useful

tool.

IV. Conclusion

This paper reports the capital gains and losses on U.S5. Treasury
securities monthly, over roughly a 40-year period, 1942-1986, and then uses
these data to obtain an adjusted measure of the federal budget deficit for
the years 1975-1986. Further, the capital gains series are used to
calculate holding-period rates of return on marketable Treasury debt, thus
making available a previousiy unobtainable interest rate series on the
government debt. It is hoped that the publication of these data will

generate new studies concerned with the government debt and deficit.
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FOOTNOTES

1In December 1986, as calculated but not reﬁorted in the work here, the
market value of gross federal debt stood at $2.38 trillion.

For recent studies on issues involving public debt see, for example,
Kormendi (1983), Evans (1985), Barth, Iden, and Russek (1986), Seater and
Mariano (1985), and Cox (1985b).

3See Eisner and Pieper (1984).

4As of December 1986, there were 33 distinct issues of Treasury bills

outstanding, 64 issues of bonds, and 130 notes.

SStigum (1978), p. 48,

61t should be pointed out that the Treasury alsc imputes interest to

outstanding bills in determining interest outlays on the public debt.

7

Note that with current-month price data always available, P_ is updated

t
from month to month. Thus, in practice, the expected price is calculated

only one month ahead.

8Note that (Pl - Pl_l)Ql_l represents the total change in the value of
security 1 outstanding in period t-1, which may be rewritten as the sum of
the imputed interest component (Ei - Pi_l)Ql_l and capital gains component
CGi, as caltculated here.

939e Cox (1985) for a description of how the par value, privately held
gross federal debt is obtained.

10

The series compared here are the one reported in column 3, table 8, and

its counterpart obtained in correspondence with Paul Pieper (see footnote

11).
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11The data used in column 5 of this table were gracicusly provided by

Paul Pieper.
1251nce the retirement of securities usually is not scheduled for the end
of the month (but, typically, near the middle), the capital gain for that
month thus accrues over a shorter time horizon, and the percentage gain
thus must be adjusted accordingly.
13Letting ci represent the stated coupon on security i (stated relative
to par value and paid semiannually), the annualized coupon on security i in
month t, Cl, is constructed as 1 + Ci = (1 + ci/ZPi_l)Z.
14The Treasury interest rate series referred to here may be found in
table FD-2 of the Treasury Bulletin for the years 1951-1982, and more

recently in table 1 of the Monthly Statement of the Public Debt of the

United States.
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Table 1.~--CAPITAL GAINS AND LOSSES ON TREASURY NOTES

{Mitlions of Dollars)
Year Jan. Feb. Mar, Apr, May June July Aug. Sept. oct. Nov. Dec.
1942 - 3.2 -4.3 -7.2 -11.5 8.1 -16.8 -6.9 ~2.4 -2.7 0.2 -0.9
1943 22.4 -1.0 =0.3 -3.5 11.1 10.8 -0.6 -3.4 =7.4 2.5 k.0 3.9
1944 -7.3 -0.1 -1.5 12.7 0.4 0.9 10.0 8.1 1.6 -8.6 -4.5 =4.0
1945 39.8 -0.2 5.7 0.5 -20.6 5.3 -12,0 4.3 5.7 14,6 1.5 5.2
1946 -870.7 15.1 -25.0 -19.2 2.8 -39.1 ~5.0 -8.9 =142 3.0 37.5 -97.5
toL7 -2.0 19.7 -50.2 -7.1 -3.4 45.3 L 1.6 -119.5 6.2 3.6 T.4
1948 8.4 9.4 10.7 a.5 11.8 10.7 10.7 10.7 -106.6 =-1309.1 9.0 17.9
1949 -1238.4 4.5 4.5 4.5 3.4 5.6 5.6 3.4 3.4 3.4 2.2 3.4
1950 -4.2 =hy 1 =44 -173.8 1.4 =12.1 29.2 -13.9 =27.2 -16.5 29.2 37.9
1991 33.1 24.5 -178.0 73.9 -4 .1 33.2 67.1 =-2082.3 -125.9 -704.1 =61.0 -85.8
1952 79.8 10.6 76.0 27.4 -26.9 -41.9 -47.6 -10.3 1.9 11.6 -32.1 8.6
1953 33.4 =-19.6 =-12.9 =-96.9 -54.,7 104.1 48.0 52.3 81.3 115. 4 18.2 ~926.2
1954 1i72.7 56.8 2.3 ha. 1 -32.5 60.4 -7.7 -46.0 -67.2 -52.1 -7.9 -83.5
1955 -90.9 -119.8 22.9 -49.2 34.3 -39.9 =-106.7 -65.0 104, 3 28.4 ~-108.5 -26.8
1956 153.1 -22.6 -63.2 -100.1 - 118.0 66.8 -T4.7 -96.14 -4.3 57.7 -69.2 18.8
1957 122, 4 -13.5% 49.7 2.1 0.6 =-27.0 =0.1 368.0 -16.4 53.6 265.7 232.7
1958 85.9 108.1 27.6 2.7 58.8 -174.8 -138.4 -502.0 -41.7 46.6 1.1 -53.4
19%9 -98.1 23.2 -81.5 =73.7 -31.3 ~99.3 12.8 =-107.4 -96.3 228.8 -170.3 =-56.9
19260 200.8 85.0 700.5 -362.9 94,6 4g3.2 562.1 -64.7 -15.6 -58.0 -190.6 483.4
1961 -276.1 3.6 77.2 7h.2 -182.9 -118.6 13.9 -227.2 103.4 65.7 -74.3 -93.8
1962 -70.4 182.1 147.5 -41.6 b7 -233.4 -61.4 190.6 541 56.3 -72.2 -27.6
1963 5.5 -16.3 -60.4 -51.3 -77.4 =25.0 -185.2 -55.6 4.3 -62.0 -2h4.2 -71.0
1964 4g.2 -79.7 -53.5 134.7 28.4 72.0 54.5 -61.7 -15.0 8.7 -95.1 120.3
1965 5.9 -57.5 40.0 7.6 3.7 k5.9 -11.4 -31.7 -70.1 17.0 -1.1 =-185.7
19266 57.7 -14.0 130.4 15.5 -41.4 6.3 -65.8 -297.1 235.1 108.6 16.6 391.5
1967 137.2 -65.3 350.0 -154.8 ~-12.2 -576.1 116.5 =203.0 =16.5 =206.6 -49.9 -79.0
1268 3hz.8 ~100.6 -178.8 -130.6 25.9 2B7.5 468.1 58.7 -h8.2 -205.2 -181.5 -1151.3
1969 179.3 -213.3 273.2 23.4 -639.6 =-780.2 139.6 =216.4 =-1377.5 1338.9 -466.8 ~978.3
1970 -2.8 1846.9 262.8 ~13%5.8 237.9 288.5 564.0 323.1 681.4 Loo.2 2389.6 9.6
1971 832.3 986.8 §90.5 =-3080.9 -465.9 =-2242.7 -180.1 2660.5 8.7 1026.8 -300.8 T74.7
1972 -627.9 176.0 =1503.2 764.2 303.6 -g54.5 219.1 -855.7 -63.8 -20.8 335.3 -535.9
1273 -760.9 -829.3 -605.9 L486.8 -138.4 -609.1 -2702.6 1560.9 1938.6 51.6 -2.h -265.2
1974 177.0 -132.8 =-2191.4 =-1279.1 603.9 =426.3 =254.0 -383. 4 2034.6 628.9 1023.6 Thé.3
1975 835.0 833.0 =~1219.6 =1709.0 1761.2 -951.1 -870.1 -153.2 -601.7 2708.5 -504.0 14h6.8
1976 570.6 -586.6 317.7 207.4 -2049.7 1023.3 647.2 1136.8 401.3 1025.4 2817.5 19.9
1977 =3927.1 =38.5 335.2 =-196.9 =204.5 826.1 =1973.9 130.7 =1032.5 =1818.7 666.0 -1016.2
1978 -g49. 2 -392.7 -436.3 ~798.1 -994. 4 -1449.3 636.5 462.0 -773.1  ~=3414.5 513.8 =-2295.2
1979 2511,2 -982.8 923.0 ~604.9 2071.1 2506.7 =~1487.3 -2021.9 -1260.7 -8419.4 4991.4 219.2
1980 =-2848.0 =-11152.7 8%6.7 17299.8 6732.8 859.1 =-3825.1 =-8782.1 =2016.9 =U4355.4 -2517.8 BWis7.8
1981 =1417.7 =-3182.8 4084.0 ~-7366.8 2851.0 289.7 =-58h46.1 -3497.6 491.6 10490.2 15023.8 =9585.5
1982 =1448.9 1520.9 =312.1 L075.7 2504.7 =7113.8 g5n2.7 9250.1 6698.4 10195.3 -528.1 3363.5
1983 =-3012.0 hgs55.2 -5796.9 4139.3 -6883.2 -3139.3 -9041.9 -1661.0 6750.1 =1230.3 1874.6 =4815.7
1984 hog2.2 -6095.2 -6115.7 -3656.7 -14158.0 -84.4 10214.5 987.8 5675.1 12376.7 LO8h4H4.2 -32168.3
1985 3336.3 =11745.1 3401.9 6503.8 23762.7 11334.7 -24052.7 4504.1 =1556.,7 3%27.0 47632.1 890¢. 8
1986 =2213.1 3184.8 20066.7 -9893.2 -5706.6 -408.2 10806.3 13191.4 -16174.,7 4703.8 1186.2 =-6060.%9




Table 2.--CAPITAL GAINS AND LOSSES ON TREASURY BONDS

(Millions of Dollars)
Year Jan, Feb. Mar. Apr. May June July Aug. Sept Oct. Nov. Dec
1942 - -239.6 2n2.4 118.0 =-137.1 80.1 -97.6 -61.2 -13.5 -25.0 -118.3 186.9
1943 91.3 -23.7 -70.3 147.9 242, 7 117.0 -122.8 ~87.0 19,2 “b6.7 -131.0 -17.8
oLy -5.1 m7.1 =43.,2 -17.0 7.9 =5.1 Lg. 4 5.7 -133.7 -63.8 12.2 49,9
1945 688.3 335.3 -30.6 329.9 -64.8 377.2 -236.9 ~211.6 45.8 256.9 259.7 3544
19446 1378.9 71y, 2 11.8 =1643.9 156. 4 273.6 -700.9 =402.8 -568.7 4o6.1 -593.5 681.4
1947 85.9 04,9 149.6 -262.0 30.5 4415, 6 -53.8 295.6 -203.7 -987.4 -6%2.6 -1019.9
1948 -26.5 170.6 107.0 87.4 618.7 -611.1 -250.8 =-70.5 -20.1 =73.1 180.6 231.8
1949 242.3 122.5% 111.5 -35.6 37.0 691.5 298.4 382.3 -26.4 -92.6 61.2 2411
1950 -541.2 ~-166.8 -237.8 -308.8 -84.6 -330.1 54,2 73.9 ~357.6 -232.9 -52.1 -59.1
1951 88.4 -189.9 =1098.2 -868.2 -320.5 =4.0 320.2 558.7 =-530.6 -83.5 -307.8 -319.6
1952 232.0 -106.9 323.4 617.4 -43.3 -209.2 ~236.9 -L406.6 -533.4 507.4 -89.1 -285.5
1953 -90.4 -408.9 ~-304,2 -735.8 -9z, 2 ouy,0 241.0 -49.4 1265.7 276.5 -258.1 B67.0
1954 523.8 590.7 267.2 501.1 -986.0 667.6 9z2.6 -331.6 -154.6 -212.9 -321.5 -207.1
1955 =775.0 -582.7 101.1 -291.8 183.4 -593.7 -889.6 u7.2 557.9 426.5 -607.0 -145.9
1956 587.2 -78.1 -1166.9 -323.3 1011.7 -102.2 =1133.9 =-1087.1 580.1 -357.9 =475.7 =656.0
1257 1800.3 =465.2 173.7 -820.4 -558.3 -1021.4 96.5 309.7 -264.3 4.0 28892.5 1268.7
1958 88.9 819.9 478.5 335.2 229.0 =1064.3 -1040O.8 -3299.6 ~408.3 -27.9 666.2 =~1159.9
1959 -343.9 617.5 -601.8 -903.0 -149.7 -388.5 73.2 =-1030.4 112.8 854.2 =292.1 =-910.5
1960 931.4 3g2.2 1964.,5 ~659.1 339.1 1252.8 1770.2 ~346.6 61.3 -288.8 -810.3 1484.8
1961 -688.2 636.1 -181.8 396.0 -252.6 -656.3 -92.9 =274.2 423.0 75.1 -298.3 =317.2
1962 =-125%.7 545.7 781.4 45,9 -224.8 -616.1 -129.8 633.3 216.6 366.13 Lig 4 49.3
1963 -88.7 -132.0 -64.8 =99.6 -102.1 -112.3 =49.9 -153.6 -85.8 =401.9 89. 4 -268.2
1264 60.9 -2009.1% -301.6 226.6 345.2 322.9 -8.8 -147.0 67.3 88.9 -257.2 163.8
1965 143.1 -194.5 135.3 25.1 -33.9 180.6 -1y2.2 -447.8 -586.1 -169.2 ~294%.7 =1401.9
1266 ~320.8 -1241.1 1515.9 -383.8 =-382.0 =572.0 -386.2 =1319.2 42,6 724.3 =529,1 22147 .2
1967 1001.4 =1025.7 1359.3 =-1234.0 -166.4 -1946.3 599.0 -571.6 109.3 =-1681.7 -278.1 256.2
1968 1209.5 -81.8 -793.6 21.2 30.3 260.0 1142, 1 ~80.0 ~-240.5 ~408.7 -516.2 -1449.6
1962 =-171.5 -159.6 -126.8 os54.5 =1225.3 -158.8 -66.4 =144, 5 =-1635.6 135%3.2 =757.7 =950.1
1970 345.3 2060.3 -56.5 -1337.4 -555.5 255.7 781.3 -157.8 733.0 37.2 1961.1 -259.2
1971 1256.0 106.7 966.5 =1030.9 -336.1 ~578.6 21.4 1297.3 392.9 545.1 -160.6 118.0
1972 -246.7 261.9 -407.3 248.5 363.6 -328.2 366.7 -170.1 -236.3 307.7 335.3 =429.2
1973 =404.0 -519.0 -102.5 185.8 -258.3 ~116.2 ~1118.5 832.8 1068.2 5e.2 23.1 -495.9
1974 ~120.6 -173.8 -8U7.1 -412.6 L10.7 -72.8 =271.9 =351.3 7.2 515.0 524, 3 335.7
1975 348.0 220.6 -329.5 -527.7 709.8 3sh -117.0 -137.0 -1137.% 93h4.9 -262.1 601.5
1976 L3z 63.4 hgz.2 -209.8 -595.9 542.8 177.7 640 .7 252.3 41.6 708.0 458.8
1977 -2273.4 =156.2 k.6 37.2 213.7 6L46.5 =423.1 498.8 -261.2 -612.7 170.6 ~758.2
1978 =-525.2 -121.4 -248.6 -298.2 -41%,9 -490.1 266.8 T71.3 -479.3 -1294. 4 307.5 -878.9
1979 702.0 -699.8 340.2 -400.0 1193.3 1247.,2 -918.1 -673.2 -1128.5 -u4833.2 1643.6 -238.2
1980 =3747.2 ~-H734.8 -236.1 7020.2 2616.1 1549.2 =-3056.6 =-2802.% =-2313.6 =1036.1 39.7 1389.7
1981 -8g92.7 -2764.0 1364.0 -3666.5 2u494.9 -1005.5 ~2719.2 ~3942.9 ~1455.1 3764.1 7561.3 =-4594 .1
1982 -886.4 603.5 7u2.8 1648.0 19.2 -2519.5 2783.6 5274.3 4463.6 6267.8 -1431.3 18930.8
1983 =3409.3 3758.3 =1349.7 2912.5 -4947.6 -382.4 -%310.1 -1387.3 4129.1 -2485.8 2242.2 =2521.8
1984 1243.6 ~-3492.4 -2781.2 -3179.8 -7u02.2 -65.5 T265.7 1560.4 3437.6 6883.5 605.9 320.1
1985 L114.9 -9167.3 3031.1 22L2.4  13420.9 721.7 =-4586.2 3%31.1 -1687.6 5248.2 6967.5 10697.3
1986 =1680.9 23019.1 19716.2 -3827.7 -16094.3 3096.4 6911.0 11441.8 -16910.6 6971.7 3913.8 =2411.1




Table 3.--CAPITAL GAINS AND LOSSES ON TREASURY CERTIFICATES

{Millions of Dollars)

Year Jan. Feb, Mar, Apr. May June July Aug, Sept. Oct. Nov. Dac.
1942 - -- -= - i.g . 0.5 =4.0 0.8 L.y -2.0 12.8 3.7
1943 61.7 -273.9 7.6 5.9 =-298.3 15.7 10.5 -430.6 9.9 12.6 -6.5% -1017.1
1944 17.8 -550.2 1.7 =-1360.3 -434.9 16.3 24.3 -673.3 =-1104.3 19.0 10.2 -955.5
1945 30.9 -=-1127.7 22.6 =1179.2 -422.8 -~i144 -2.9 bé. 8 =9u9.0 ~922.0 19.2 =-1167.8
1946 39.3 -1243.3 -33.9 16.1 -399.6 =-1238.4 22.4 -681.1 24.7 =909.3 -973.8 =-999.0
1947 -884.1 =1199.1 ~-823.9 -729.3 16.1 -710.8 -772.3 -316.4 -600.0 -374.6 =485, 2 17.0
1948 -863.0 13.1 -565.7 -328.9 11.1 -425.0 -1080.5 4.8 16.5 -414.,9 28.8 26.4
1949 -881.7 -663.8 -1210.7 -325.8 28.0 -1419.86 =1987.4 29.1 21.5 =-2509.9 24,7 14.8
1950 =-2183.5 -678.5 -1111.8 =335.3 22.0 -1862.4 =-2157.2 10.3 -370.6 -2172.3 -48.7 0.0
1951 0.0 - - - - - 3.0 -3.0 1wohk.4 33.3 38.6 16.3
1952 62.5% 42.3 56.8 -335.5 j2.2 29.3 -3045.9 3y.2 49.0 -~-6280.3 17.7 -589.7
1953 ~-115.5 -14.0 12.9 -L.8 =0.2 -2722.0 ~38.1 2.5 51.6 4z.5 -16.5 5.2
1954 2u4.7 -89.5 -22.9 3.7 -26.5 -43.3 0.5 ~b4y.5 -14.6 -13.5 -1.2 -1.7
1955 -27.0 -24.2 8.4 ~3.3 11.2 0.3 -1.7 -2.2 1.0 7.1 -1.6 0.5
1956 23.5 -1.1 -0.0 -42.8 26.7 16.5 -9.6 -17.0 =5.9 16.5 -2.3 90.8
1957 23.5 =16,1 1.2 -11.7 -8.1 -18.5 6.8 -13.1 -11.5 ha. 2 65.1 84.9
1958 128.9 -41.3 -47.2 10.0 12.9 -117.3 -51.0 =1142.9 =55.7 78.5 10.9 =-356.6
1959 -28.3 30.9 13.9 =-19.0 2.6 11.0 4.9 564.2 -18.5 52.0 ~-21.9 7.6
1960 30.0 1.5 90.0 -33.6 2.6 72.2 -6.4 -4h4.0 -36.8 12.8 -61.9 8.2
1961 -31.7 -29.5 1.4 -2.7 -12.0 -2.6 6.9 -232.7 1.7 3.4 -3.4 =3.h
1962 3.4 1.7 11.2 -1.7 -10.3 -23.3 -10.6 11.6 15.9 4.6 -16.3 -7.3
1963 2.9 -8.8 -23.1 1.9 =29.2 1.9 -26.4 -9.5 -0.0 -0.1 6.2 3.h
1964 8.9 -10.2 2.6 9.2 -19.0 - -- -- - - - -

1965 -- -- - -— - . -- - - - - -

1966 - -1.0 2.1 0.0 -1.8 1.3 -0.8 -2.1 4.7 9.7 6.9 18.5
1967 8.3 -6.5 9.2 0.9 -6.5 -10.5 -3.5 -3.6 - -- - -




Table 4.--CAPITAL GAINS AND LOSSES ON TREASURY BILLS
{Millions of Dollars)

Jan, Feb, Mar. Apr. May June July Aug, Sept. Oct. Nav. Dec.

Year

....................................

NONO OO0 =N =N~ ODOO e OO
[ ] L2 I B o —F ~OAUMONONM~T OO — QDY
1 -1 -1 - [ | TN 1NN

1 1

....................................

1
2
3
2
0
6
2
8
3
3
g
6
1
1
9
3
5
i
1)
1
5
5
1
4]
2
0
1
8
6
0
2
8
6
y
0
3

21411379&&258548&&&5&&..
0 3132532

45
-69
389
108
-77

-234
-637
-363
745
217
161

....................................

00233219578770519901796650
-uﬂ.- LI I = i | == - ™ 0
_

....................................

] 1 § ] — [

N Ovr= =D\ O
— - [ 3 Y N~ YN~
— _23931Q2

] t 1

5
8
y
8
2
6
0
8
2
0
8
8
9
5
5
0
3
5
i
8
7
9
Q
0
9
1
3
3
T
6
3
3
5
7
6
3

....................................

....................................

....................................

001211-410215515:42.426920 OOV~ AN OD T OO~
3 [ IO ==~ DN N0t O
I 1 [ ] Omens: o
Lo |

NSO OMeEmM O~ AN ~RONOOCNO M NI N DD
00100052253507&083867514“99005736186
P NN OO~ OW 1 OO Ny
] LI S o VI | W =N

1 ' £

....................................

0122131434?938601769370“”32260516“36
LI B B Wy — NrocIFNm~Fme ) N~

. - [] Lol FEP~1 [aY] ofy

] L [}

....................................

CTOrmr N O NONMNOS SO~ CONOININCRO MM
1 N " P Omir AN e = Qoo =niomuny Oy

— i O} 1 171

] ]
mFAUNMOINO~RONO AT OO NO =M N OO ™ 0N
LY BN 20 WY W A0 LY IO Y NO A D D AD AD SO AD D ND P P P P e P P P P P 0D 00 6D 40 0D 60 0D
fo e e R e Yo o Re el o ool ile N NN e N v ¥ e ¥ ol o W e e o Fe We N W W B Na s N R0
T T T T T e = -




Table 5.--CAPITAL GAINS AND LOSSES ON MARKETABILE TREASURY DEBT

{Millions of Dollars)
Year Jan. Feb. Mar, Apr. May June July Aug. Sept. Oct. Nov. Dec.
1942 -— -236.4 238.2 110.8 -144.8 88.6 -118.3 -67.4 -11.6 -29.6 -105.2 21.7
1943 175.5 -«298.5 -63.0 9.8 =44, 5 143.5 -112.9 =520.9 21.6 -31.6 -133.5 =-1030.9
194y 5.5 -403.2 -30.1 =1364.5 -426.7 12.1 83.7 -583.5 ~1236.5 -53.5% 17.8 -809.6
1945 7%9.1 -792.5 -2.2 -848.8 -508.3 -761.6 -251.8 -150.5 -897.5 -650.5 280.4 -808.3
1946 547.5 =514.0 =47.1 =-1646.9 -240.4 =-1003.9 -683.5 =1092.8 =558.2 =500.2 =1529.8 -415,1
1947 -800.2 =-10T74.4 -724.6 -998. 4 43.2 =-1081.1 -822.0 -19.2 -923.3 -135%.9 =~-1174.4 -995. 4
1948 -881.1 193.0 -4L3.0 =-232.1 641.5 =1025.4 -1320.6 =45.5 -180.3 -1797.0 218.3 276.2
1949 =1877.9 -536.8 =1094.7 -356.9 68.4 =722.0 -1682.8 1y, .6 -1.% =2%16.2 87.9 259.5
1950 -2729.,2 -889.4 =1354.1 -818.2 -122.4 =2204.6 =2073.8 69.4 =755.7 =2421.8 -71.8 -21.2
1951 121.6 -165%.3  =1277.1 =724.0 -364.5 28.7 390.1 =1526.9 -552.2 -752.2 ~330.6 =395.5
1952 378.8 -52.9 457.1 308.4 ~-38.5 -222.5 =3330.5 -382.1 -480.4 -5760.1 -105.9 -867.5
1953 -171.6 =445, 2 =303.1 -538.6 -99%.9 =1669.4 250.3 7.9 14044 438.7 -258.7 -51.6
1954 722.3 560.2 245.8 584.8 -~1043.5 685.5 84.9 ~425.°7 -235.1 -276.9 -331.5 -292.5
1955 ~893.9 =728.0 132.0 -346.0 232.9 -633.1 =1001.3 -22.9 662.0 463.0 -717.6 -173.4
1956 766.7 -28.9 =-1230.4 -540.7 1159.2 -16.3 =1215.1 =1203.0 568.1 -280.1 -547.7 =547.9
1957 1948.0 -492.9 230.2 -831.0 -568.8 -1065%.8 105.3 666.2 -294.3 117.1 3245.5 1602.3
1958 329.5 891.5 La1.6 416.9 310.6 =1360.2 =-1229.% =4954.0 =507.9 107.0 717.0 =~1568.0
1959 -467.9 Tus.5 -666.9 -993.9 -181.0 -476.6 106.8 -619.3 -20.1 1186.3 -788.5 -953.8
19560 1201.0 493.1 2830.1 =1054.2 458.8 1870.2 2338.4 =462.3 10.1 -302.7 -1064.7 2003.3
1961 -993.5 592.3 -90.0 Lgz.6 -450.5 ~770.7 -58.4 -742.3 538.0 157.2 -384.2 =4z22.3
1962 -187,5 738.5 ans5.1 407.9 -179. 4 -885.6 =-198.9 842.5 292.3 432.8 ~51,2 1.1
1963 =79.6 -153.3 =-148.0 =-147.1 ~212.6 -134.6 -277.1 -226.6 -83.0 =472.2 .7 -334.6
1964 118.5 -307.0 ~3bh4.8 386.1 360.9 398.4 51.0 -208.7 47.5 i02.7 -378.0 296.3
1965 147.7 -258.9 183.9 37.3 =24.4 237.0 =154.6 =485.3 =-672.5 -147.3 -296.6 -1636.7
1966 -264.2 =125%6.1 1668.9 -370.4 -422.5 -558.4 ~465.8 -=1660.0 1664, 0 881.0 -468.8 2708.6
1967 1195.0 -1099.2 1777.3 =-1363.2 -150.8 =2613.3 721.2 -787.9 77.9 -1874.8 -357.2 179.6
1968 1602.5 -189.7 -985.5 -71.3 38.6 1286.1 1649.8 -11.8 -292.4 =644, 4 =7D2.8 =2712.2
1969 27.7 -666.7 184.5 Q4.0 -1889.3 -1022.4 53.7 -350.h -3024.0 2715.7 =1290.9 -1957.0
1970 367.0 L066.8 273.0 =-2793.0 -291.2 1317.0 1387.7 176. 4 1463.8 Lgz.% L536.4 =216.7
1271 2207.1 1206.9 1839.2 =~4184.2 -823.7 -2946.0 ~-187.8 114, 9 459.6 1608.4 -452.1 995. 4
1972 -798.7 45,0 =-1976.0 1083.3 666.7 =1329.6 656.0 =1105,3 -331.2 312.5 674.6 =-995.0
1973 =1249.5 =1368.4 -760.1 676.8 -469.6 -851.3 -3963.2 2377.5 3186.8 148.9 -62.5 -693.4
1974 59.5 -311.4 -3273.2 -1780.8 1219.4 -447 .1 -511.5 -1000.9 2826.7 1074, 9 1603.2 1208.9
1975 1470.2 1137.9 =1563.1 =2256.6 2613.3 -733.9 =1066.1 =305.7 =1753.0 4032.6 ~803.5 2226.7
1976 1183.3 -626.2 869.0 B6.4 ~2878.5 1657.2 ou3.2 1857.7 672.9 1175.0 3702.0 516.7
1977 =6339.3 -152,0 409.7 =167.4 -69.7 1503.9 -25%32.5 607.9 =-1383.9 -2508.5 318.0 =-1774.4
1978 =1506.7 -492.0 -685.7 =1075.0 =1459.1 =2019.7 999.8 1115.2 =-1443.3 -4943.8 766.6 =-3261.6
1979 3283.7 -1719.5 1283.% -1017.1 3304.5 guy.7 -~2494.8 -2878.7 -25%26.0 -13890.2 6908.7 -56.6
1980 -~-6650.3 ~16658.3 324.6 25935.3 10335.2 2490.9 =7103.0 ~12147.2 =~4739.5 -665%4.4 -2987.6 6269.0
1981 =-2372.8 =~-50992.6 63115.7 =11902.1 5255%.5 -551.5 =-8942.8 -76L2.4 ~600.3 14999.4 23636.1 -14580.6
1982 =-2671.0 2156.4 -332.5 6087.8 2963.92 -10186.6 13263.2 15326.7 11775.8 16704.8 -1936.4 5562.4
1983 =-6481.3 8930.1 =-7622.8 T493.6 =12211.6 =3576.3 =-14K78.3 =2997.6 11340.5 =3554.5 Lou7.4  -7351.5
1984 5325.8 -9591.6 =-9208.7 -6836.5 -21739.2 =374.6 17601.0 2491.7 9076.7 20261.6 42005.4%4 =31327.7
1985 8543.9 -21266.1 6691.3 Q248.5 37916.4 12106.0 -28854.1 8192.6 -3187.7 8714.2 11864.3 19864.3
1966 =3840.6 26280.2 40399.8 =-13493.1 =-21969.1 302%.8 17949.3 25265.4 =-33241.4 11804.8 5021.1 -8631.0




Table 6.=-=-CAPITAL GAINS AND LOSSES ON GROSS FEDERAL DEBT
(Mitiions of Dollars)
Year Jan. Feb. Mar. Apr. May June July Aug. Sept. Dct. Nav. Dec.
1942 - -353.6 347.0 161.3 -211.7 133.2 -172.3 -97.8 =17.0 =hy,5 -153.4 30.8
1943 252.9 -433.3 -91.6 242.3 -63.6 206.2 -162.3 -i52.6 30.8 -45.1 ~181.7 =1486.8
1944 8.1 =586.1 -43.4 =1984.0 -622.2 17.4 123.8 -8§52.9 =1792.4 ~-77.6 26.4 -1156.3
1945 1088.5 =-1142.0 -3.2 =1228.1 -747.2 =-1211.9 -360.8 -216.1 -1287.4 -932.7 Lo7.4 =1131.8
1946 765.6 -718.9 -66.0 -2314.6 -339.0 -1427.8 -978.5 -1570.3 -804.5 -723.6 =-2227.4 -609.5
1947 =1179.3 =-1602.6 =-1082.6 -1510.1 65.7 =1657.0 =1267.1 =29.7 =1425.9 =2104.4 -i824.1 -~-1544.3
1948 =-1372.4 302.3 -703.2 -36h.2 1023.7 ~1615.1 =-2099.% -72.4 -288.1 -2876.3 349.8 uu3. 8
1949 -3025.2 -866.2 =1771.4 =578.0 110.9 =1177.6 =-2760.1 682.8 -2.5 =4163.3 145.6 430.5
1950 =-4532.9 -1475.0 -2243.7 ~1354.6 -101.4 ~3657.% -3445.1 115.5 =1265.2 =4076.6 -120.9 -35.8
1951 205.6 -279.3 =2150.0 =1466.4 -674.3 3.2 717.0 =-2806.8 ~1015.2 ~1325.4 -602.0 -714.2
1952 690.4 -96.6 835.3 562.2 -70.1 -411.0 =-6076.5 -6098.3 =877.9 =-10405.3 -190. 4 -1582.6
1953 -309.1 -803.1 =548.6 -1519.6 =-1790.8 =3017.6 yhy, 2 14.0 2509.9 784.5 -h60.4 -31.9
1954 1284.5 997.0 hy2.8 1049.5 -1862.5 1237.7 153.0 -760.4 -4192.9 -488.4 -584.9 -516.9
1955 =1577.4 =1284.4 236.0 -611.5 40s8.2 -1119.7 =1753.5 =40.2 1152.3 797.3 =1236.9 ~298.4
1956 1314.6 -169.6 -2132.0 -234.9 2010.8 -28.8 -2138.3 -2108.0 9296.8 -488.2 -949.5 -945.0
1957 3352.8 -846.7 395.9 =1423.9 -976.7 =1852.2 180.8 1139.0 =499, 2 199.1 5h92.3 2683.5
1958 549.8 1489.3 772.8 691.3 516.1 -2255.6 =~2037.0 -8155.1 -838.1 174.2 1157.8 =2527.0
1959 -744 .2 1185.6 -1067.1 -1569.5 -286.3 -762.8 168.5 -974.7 ~31.6 18Uy, 1 -1226.0 =1473.6
1960 1841.9 757.3 4378.2 -1618.6 TO7.1 2913.2 3607.8 =716.7 15.7 =4p4. 4 -1638.6 3076.9
1961 =-1522,3 06.2 -138.7 739.0 -692.0 -1189.5 -83.2 -1142.4 823.4 238.1 -583.6 -638.6
1962 =281.3 1109.9 1424, 0 611.4 -270.8 -1346.9 =301.0 1275.8 ny2.3 649 .5 -76.6 16.6
1963 -118.5 -228.1 -220.4 -218.2 -317.9 ~202.3 -416.0 =34 .7 -124.6 -708.0 111.4 -498.7
1964 175.3 =453.2 =%10.1 572.8 540.8 601.5 77.2 =-317.2 72.2 154.8 -567.5 uhu3.y
1965 219.0 -385.5 275.5 55.6 -36.7 360.3 -234.5 ~741.0 =-1023.7 -221.4 =4l 6 =2447.4
1966 -390.9 -1865.5 2491.7 -550.6 -637.3 -854 .2 -711.1  =2547.3 2551.3 1337.6 -710.9 Lo92.9
1967 1796.4 =165%.0 2679.2 -2066.0 -233.1 -=4052.6 1109.2 =1218.10 112.8 =2859.2 -545.3 275.1
1968 2448.4 -285.9 =1486.1 -108.2 58.6 1972.9 2507.8 -17.8 =hhy 1 =972.6 =1064.4 =L147.6
1969 42.1 =1018.9 282.9 1564.3 =2946.0 =-1602.3 83.6 -552,1 -4s84.9 4210.6 -2003.4 =-3093.2
1970 572.1 6361.4 429.92 -4382.8 -456.5 2100.0 2190.1 290.0 2346.6 772.5 7118.8 -343.3
1971 3494.3 1923.1 2965.8 -6762.6 -1378.5 -4920.4 -310.2 6850.0 758.4 264y 2 -736.7 1611.1
1972 =1289.6 722.3 =3216.8 1762.0 1111.4 =2211.2 1109.2 -1864.6 -561.4 53n.7 1136.0 =1682.5
1973 =2107.0 =-2341.9 =~1300.4 1155.0 -807.6 -1492.6 =-6924.4 L184h.0 5605.2 266.0 =107.7 =1207.6
1974 103.1 -543.6 =-5715.0 -3107.1 2148.5 ~796.8 -907.2 -1778.3 so04.4 1887.8 2803.4 2105.5
1975 2538.5 1961.0 =-2655.8 =-3854.1 L3g3.3 =-1247.3 =1772.8 =-505.7 =-2863.5 BUS8.3 ~1279.6 3535.1
1976 1870.9 -981.8 1372.4 87.8 -L461.8 2658.2 1480.9 2910.0 1058.5 1833.6 57u45.2 801.5
1977 =9776.7 -233.8 629.8 -258.8 =108.5 23%2.4 =3966.7 961.9 -2181.1 -3%09.1 14h6.0 -2773.5
1978 =2329.2 ~762.7 -104%.1 -~1677.0 -2312.7 -3167.2 1559.8 1796.7 -2295.1 =7808.6 1216.7 =5279.6
1979 5289.6 =-2775.6 2043.8 -1615.0 5246.8 6358.5 -3973.6 -4597.0 -4120.5 -22566.9 11081.7 -90.0
1980 =-10522.6 -26332.3 505.8 40902.6 15986.6 3857.1 -10870.2 -18601.3 =7236.4 =-10081.6 =4509.7 9542.8
1981 -3526.5 -8859.8 8841.6 -17439.6 7756.9 -810.6 -13061.2 ~11120,5 -887.7 21955.%2 33981.1 -20793.8
1982 =3817.5 3064.7 -474.8 8583.7 L203.4 =-14582.4 18669.0 21212.7 16312,1 23149.3 -2638.9 7554.0
1983 -8759.3 11956.9 -10116.2 g997.1 -16472.6 -4B20.8 ~19759.0 -LOOO.4 15252.0 =~-4753.6 53g2.2 =-9867.9
1984 7075.9 =-12853.9 -12278.6 =92145.5 =-28788.8 =502.8 23349,1 3282.4 12129.7 27037.4 559%2.5 -41605.8
1985 11460.8 -28310.2 9005.7 12318.4 50621.8 16390.4 -38695.5 11051.1 =L274.4 11678.2 16141.5 27154.8
1986 =5250.2 35871.7 55027.1 -18461.9 -30294.7 4158.9 24548.0 34855.1 -45599.1 16264.4 6941.6 =-11846.5




Table 7.--CAPITAL GAINS AND LOSSES ON PRIVATELY-HELD GROSS

FEDERAL DEBT

{Millions of Dollars)

Year Jan, Feb, Mar, Apr, May June July Aug. Sept. Oct. Nov. Dec. Fiscal Year
1942 - -317.2 310.8 44,7 -1892.9 117.2 -151.3 -85.9 -14.9 -38.8 -132.9 26.7 -
1943 220.8 -379.1 -79.9 213.6 -~56.1 179.9 -140.3 -645. 4 26.8 =39.3 -165.6 =-1269.3 -804 .8
1944 6.9 ~-505.5 -36.8 -1669.5 -518.8 4.6 104.3 -713.4 -1487.2 -6h.0 21.7 -960.9 -6279.7
1945 903.8 -9n3,2 -2.7 =1006.0 -610.9 -994.9 -296.3 -176.6 -1044,7 -756.5 331.0 -925.4 =5174.5
1946 627.2 -589.4 -54.0 -1888.2 -275.7 ~1150.0 =785.1 =-1255.8 -640.6 =576.6 =1767.1 ~482.8 ~7362.4
1947 -930.3 ~i1284.1 -862.7 -1198.0 52,0 -1306.7 -999.2 -23.3 -1116.9 =-1649.2 -1426.3 =-1202.7 -10475.6
1248 =1070.3 236.0 =548.2 -284.7 T798.7 =-1249.9 =-1621.7 -55.8 =219.5 «2194.,2 266.5 337.4 ~8293.6
o949 -2313.1 -661.2 =-1354.0 -443.4 85.7 -909.2 -2139.9 532.3 -2.0 =3245.7 113.3 333.1 -8795.2
1950 =~3530.3 =-1152.2 =175%9.7 =1062.9 ~79,7 -2859.1 =-2697.3 90,2 -977.8 -3152.9 -93.2 -27.4 -16828.2
1951 156.6 -212.2 =1621.5 =1106.2 -508.3 39.9 537.1 =2100.9 =755.9 -289.3 -450.3 ~536.5 -8844 .9
1952 516.6 -72.3 615.9 419.5 -52.3 -304.4 -4518.0 -517.5 -6k8.2 =T7714.5 =141.1 =-1150.4 -6536.9
1953 =-228.3 =-593.0 =4o4.1 =1116.6 =1314.1 =2197.9 326.0 10.3 1836.9 57h.3 -338.0 ~67.1 -12686.8
1954 il 733.1 323.6 767.9 -1363.3 898.6 111.5 =557.0 -307.3 -353.4 -429.0 =378.7 1720.7
1955 -1162.3 -9u8,1 173.2 -451.3 300.6 -817.2 -1281.6 -29.3 840.8 583.6 -902.2 =217.1 -4542.2
1956 962.4 =-124.1 =1549.9 -681.1 1459, 1 -20.6 =-1533.% =1509.7 7141 -350.6 -680.6 -675.7 -2819.2
1957 2416.0 -611.1 284.8 -1025.2 -700.4 -1315.0 128.8 809.7 -356.2 141.9 3914.6 1908.7 -2075.6
1958 392.9 1063.6 549.2 493.3 366.6 =1592.8 ~=-1445.3 =5776.5 =Gogn. 2 12,2 826.8 -1812.3 -578.0
1959 -538.1 857.6 -768.0 -1136.6 -206.3 -547.0 121.5 -702.1 -22.8 1337.0 -886.0 =1067.2 -3802.9
1960 1344.9 553.2 3175.9 =-1177.8 510.9 2082.0 2587.3 -511.7 11.2 -332.9 =1171.9 2204.3 7959.7
1961 =1097.4 653.8 -99.4 532.3 -496.1 -847.4 -64.1 -816.0 589.6 171.3 -418,0 -459.4 -945.2
1962 ~-203.5 802.9 1024.2 iy -193.8 -959.9 -215.2 908.5 315.6 465.1 -54.6 11.9 1214.1
1963 -85.6 =164.14 -158.2 -157.1 ~226.5 -142.9 =294.7 -240.7 -88.1 -501.8 78.6 -352.3 -1135.7
1964 125.0 -322.0 -360.8 hog.1 379.5 h18.0 53.8 =220.1 50.1 108.0 -394.5 ng. 4 -283.9
1965 153.5 -269.1 190.9 38.7 -25,2 244.6 -159.7 -500.4 -691.4 -151.0 ~302.4 -1668.1 -996.3
1966 =269.4 =1280.1 1700.1 =377.1 -428.7 =564.7 =470.1 =1673.4 1675.0 885.4 -468.5 2694 .2 -3809.8
1967 1188.9 =-1085.7 17448 =-1337.1 -148.3 =-2533.4 700.9 -770.9 6.0 =1828.1 -348.3 175.6 9h6. 3
1968 1576.8 -184. 4 -954.5 -69.0 37.3 1230.5 1578.1 -11.2 -279.1 -614. 5% -670.0 =-2647.6 923.6
1969 26.9 -6H46.8 179.5 984.2 =1829.1 =0973.1 51.0 =335.1 =2974.3 2573.7 -1216.7 ~1865.3 -9448.8
1970 3n7.8 3856.4 261.0 -2631.7 ~272.4 1234.5 1298.1 171.0 1383.1 458.7 hz28.3 -202.8 5139.5
1971 2068.8 1133.0 1731.7 =3953.6 -799.8 =~2839.3 -179.5 3972.2 nig.2 1541.0 =430.1 941.6 6055.8
1972 -758.9 Lza.2 =-1896.2 1037.6 ghz2.2 =-1265.0 638.2 =-1067.6 =324.3 307.7 661.4 -983.0 -515.3
1973 =-1225.7 =-1365.1 -755.4 666.2 -hsh .6 -846.3 -3875.8 2329.1 3127.5% 147.5 =-60.3 -672.6 -2423.9
1974 57.5 -301.5 -3177.3 -1716.8 1174.0 -429.9 -495.7 -956.0 2702.8 1031.8 1532.4 1157.9 -3728.3
1975 1406.6 1094.4 =15%09.9 =2169.7 2503.5 -=709.2 =1033.8 -295.8 =1701.0 3861.1 -776.5 2154.6 1307.2
1976 1137.6 -603.7 849. 4 5h.1  ~2750.4 1612.6 915.9 1797.9 654.1 1142.4 1637.2 502.2 8906.7
1977 =6214.7 =149.1 403.0 -164.2 -68.7 1468.5 =-2510.3 610.5 -1369.0 -2525.8 234.6 ~-1779.6 -2712.2
1978 =1527.1 -L98.7 ~684.9 ~-1091.7 -1495.9 -2020.4 1002. 4 1123.8 =1452.6 =4975.7 780.6 =3402.7 -10015.9
1979 3y89.2 -1817.0 1332.7 -1048.6 3400.1 L081.1 -2557.7 -2948.6 -2612.2 -14370.2 7029.0 -57.6 -6279.0
1980 =6788.5 -16996.4 329.2 26469.9 10251.0 24%3.3 =7063.9 =-12155.5 =-4697.6 =-6585.7 =-2976.8 6323.8 =15597.4
1981 ~2368.5 -5962.3 6000.9 -11766.2 s22h . 7 -543.6 -8739.5 ~Thu8.3 -592.0 14793.8 22958.7 -14038.7 -29433.4
1982 =2600.2 2107.6 =328.1 5856.7 2883.8 =-10007.2 12843.5 14722.8 11301.2 16199.8 -1862.9 5353.4 60494 1
1983 -6284.4 8622.4 =-7369.2 7254.0 -11777.3 -3465.4 -14261.4 -2896.1 10883.1 -3446.2 3909.9 =7153.3 396.1
1984 5129.0 -9484.8 -9001.7 =~6638.9 -21035.5 -366.4 17126.1 2422 .6 8903.7 19823.6 40868.3 -30334.7 -19635.5
1985 8401.6 ~-20709.7 6602.8 8946.2 37070.2 11927.2 -28304.9 8087.5 =3134.4 8601.8 11847.1 19756.7 59244.0
1986 =3803.9 26120.1 401445 -13482.6 -22138.9 3031.6 18018.5 25534.2 -33292.1 11851.0 5071.3 -8560.4 80336.9




Table 8.--RECONCILIATION OF FEDERAL BUDGET SURPLUS (DEFIGIT)
AND CHANGE |IN REAL NET DEBT#*

{Billions of Dolliars)

Fiscal Year Adjusted Adjusted

surplus, Interest Nominal Rea |
Deficit (-) Rate Surplus, Price Surplus,

Year from OMB Effect Deficit {=) Effect Deficit (-}

(N {2) (3) t4) {(3) (6)
1975 =53.242 =5.589 -58.8311 24.611 ~34.220
1976 -73.719 -2.508 -76.227 21,790 54,437
1977 -78.385 ~0.656 -79.0M1 26.699 -52.342
1978 -59.168 10.013 -hg.155 34.747 -14.408
1979 -40.162 6.279 -33.883 40. 886 7.003
1980 -73.808 15.597 ~58.211 h4y.712 -13.0899
1981 -78.936 29,443 -49. 493 U6.226 -3.267
1982 -127.940 -60. 494 -188.434 31.690 -156.74h
1983 -208.897 =0.396 =209.293 28.085 -181.208
1984 =-185.324 19.636 -165.688 331 =131.377
1985 -212.260 -59.244 =-271.504 35.854 ~-235.650
1986 -220.725 -80.336 -301.061 33.586 -267.475

*years 1975 and 1976 are for the fiscal year July 1 through June 30;
years 1978-1986 are for the fiscal year October 1 through September 30,
Transition quarter is included in 1977. The figure for the price effect
in 1986 is an estimate.




Table 9.--HOLDING PERIOD RATES OF RETURN ON MARKETABLE FEDERAL DEBT

Jan. Feb, Mar. Apr. May June July Aug., Sept. Oct. Nov, Dec.

Year
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FIGURE 1.--CRPITAL GARINS-LOSSES
ON U. 5. GOVERNMENT SECURITIES
(Fiscal Years, 1943-14986)
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Figure Z.--A COMPARISON OF HOLDING PERIOD

RETURNS AND INTEREST RATES ON
TREASURY SECURITIES, 1951-1986
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