Regional Update

1994 was another strong year for the
Eleventh District (Texas, northern Loui-
siana and southern New Mexico). For
the sixth consecutive year, employment
grew faster in all three District states
than in the nation as a whole.! Louisiana
and New Mexico outpaced national
growth in all major industrial categories.
Texas grew faster than the nation in all
major categories except mining, which
lost jobs. Such broad-based growth
illustrates the Southwest's appeal to all
types of firms as a low-cost/low-wage
region.

Other factors also contributed to the
region’s relative strength. Proximity to
Mexico made the Southwest a major
beneficiary of NAFTA. The finance,

insurance and real estate (FIRE) sector
grew strongly despite weak employment
growth nationally, and state and local
government employment in District
states grew at twice the national rate.

State-by-State Highlights

Louisiana. Casino gambling appears to
be paying off for Louisiana, at least in the
short run. In 1994, employment directly
linked to river-boat gambling (hotels,
amusements and water transportation)
grew nearly 25 percent, accounting for
one-sixth of the state’s employment
growth. Some of this growth may have
come at the expense of Texas’ tourism
industries, which lost 3,400 jobs in 1994.

New Mexico. New Mexico has the
region’s fastest growing manufacturing
and construction sectors. Manufacturing
employment grew 5.5 percent in 1994,
led by strong growth in the electronic
and electrical equipment industry.
Demand from the manufacturing sector
helped generate double-digit growth in
construction employment and nonresi-
dential construction contract values.
Texas. Texas appears to have profited
from its position as a distribution hub
and its efforts to deregulate intrastate
trucking. Employment in railroad trans-
portation and trucking and warehousing
grew nearly 10 percent in 1994.

—Lori L. Taylor
Note

! Based on job growth from December to
December each year.
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Texas
Leading TIPI Construc- ~ Manufac-
Index Total Mining tion turing
2/95 110.9 118.9 157.3 401.6 1,021.0
1/95 109.9 118.4 156.9 402.8 1,016.5
12/94 1113 118.2 157.7 396.0 1,014.6
11/94 1119 118.2 159.6 390.9 1,013.2
10/94 112.0 1185 160.6 387.4 1,012.1
9/94 1119 118.4 162.9 385.4 1,009.6
8/94 1121 118.4 162.4 382.6 1,009.7
7194 1114 118.3 162.5 380.1 1,008.0
6/94 111.2 118.3 162.8 377.1 1,006.4
5/94 110.5 118.2 163.3 374.7 1,005.3
4/94 111.4 118.0 164.0 376.5 1,002.8
3/94 110.7 117.2 164.2 373.4 999.7

Govern-

ment

1,437.8
1,437.5
1,434.3
1,429.0
1,426.6
1,426.2
1,430.0
1,422.1
1,415.0
1,408.0
1,402.5
1,396.4

Private
Service-
Producing

4,849.0
4,826.6
4,846.5
4,827.5
4,814.8
4,810.0
4,800.2
4,784.0
4,757.4
4,747.4
4,751.0
4,712.8

Total Nonfarm Employment

Texas

7,866.7
7,840.3
7,849.1
7,820.2
7,8015
7,794.1
7,784.9
7,756.7
7,718.7
7,698.7
7,696.8
7,646.5

Louisiana

1,780.9
1,7818
1,7745
1,764.0
1,755.1
1,7438
1,729.3
1,719.4
1,710.3
1,701.8
1,702.3
1,709.2

New
Mexico

681.9
681.5
675.3
674.2
669.0
664.5
658.3
660.2
655.4
651.1
649.3
648.4

FURTHER INFORMATION ON THE DATA

For more information on employment data,
see “Reassessing Texas Employment Growth”
(Southwest Economy, July/August 1993). For
more information on TIPI, see “The Texas Indus-
trial Production Index” (Dallas Fed Economic
Review, November 1989). For more information
onthe Texas Leading Index and its components,
see “The Texas Index of Leading Indicators:
A Revision and Further Evaluation” (Dallas Fed
Economic Review, July 1990).

On-line economic data and articles are avail-
able onthe Dallas Fed's electronic bulletin board,
FEDFLASH (214-922-5199 or 800-333-1953).




