Regional Update

The District economy held steady
in June. Employment growth was up
slightly, thanks to a surge in the service
sector. The construction industry showed
renewed signs of strength. Manufactur-
ing indicators continue to be weak,
however. Overall, economic indicators
suggest that the District economy will
weaken slightly in the second half of the
year, but growth will remain positive.

District employment growth in-
creased slightly to a 2.8-percent annual
rate in June, compared with a 2.6-percent
annual rate of growth in the first half.
Stronger employment growth in Texas
in June offset weakness in Louisiana
and New Mexico. Most of the faster
employment growth was in the service

sector. Strong job growth in communi-
cations, business services and hotels
outweighed continued weakness in
transportation, finance, legal services,
and retail and wholesale trade.
Construction activity showed signs
of strength in June. After a very weak
first half, contract values picked up in
June, led by a surge in highway con-
struction. Residential contract values
showed signs of a rebound, and anec-
dotal reports suggest that new home
sales are rising. Nonresidential construc-
tion also accelerated, boosted by strong
retail and warehouse building.
Manufacturing activity continues to
be weak. Manufacturing employment
fell in May and June, the first two-month

consecutive decline since early 1993.
The manufacturing slowdown has been
broad-based, with the exception of con-
tinued strong growth in electronics, com-
puters and oil field machinery.

The Texas Leading Index rebounded
in the second quarter, following declines
since last November. Strong gains in
the Texas stock index and a rebound in
the Texas value of the dollar have been
key sources of strength in the index.
Several indicators continue to be weak;
the Texas help-wanted index, for in-
stance, declined sharply in June after
strong growth throughout most of the
first half of 1995. Recent movements in
the leading index suggest that the
gradual slowing in the Texas economy
will continue in the second half of this
year but that growth will remain
positive.

—Fiona Sigalla
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FURTHER INFORMATION ON THE DATA

Texas Private For more information on employment data,

Leading TIPI Construc-  Manufac-  Govern- service- New see “Reassessing Texas Employment Growth”

Index total Mining tion turing ment producing Texas Louisiana Mexico (Southwest Economy, July/August 1993). For
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1/95 1105 118.9 158.3 404.9 1,026.9 1,436.5 4,900.0 7,926.6 1,781.8 681.5 see “The Texas Index of Leading Indicators:
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