Regiomal Update

The Southwest economy made a
healthy showing in 1995, as growth in
all three District state economies out-
paced the national average. Neverthe-
less, District economic activity slowed
from the rapid pace of 1994, a result
of increased labor market tightness, a
weak Mexican economy and a slow-
down in the national economy. Recent
movements in some indicators suggest
a further slowdown in economic growth
in 1996.

District jobs increased at a moderate
2.9-percent pace in 1995, near the
historical-trend rate of growth but
noticeably slower than the 4.3-percent
rate of 1994. The fastest growing in-
dustry in 1995 was construction, which

benefited from firm and employee re-
locations, high-tech expansions and
relatively low mortgage rates. The ser-
vices industry also grew at a healthy
pace last year, aided by robust job
growth at computer-related services
firms and temporary help agencies.
Recently released data suggest the
District economy expanded at a slower
pace in January 1996 because of a
slight employment dip in Texas. The
Texas dip was a result of continued
declines in energy-related employment
and job losses in some service-sector
industries, such as transportation, trade,
real estate and hotels. Anecdotal in-
formation suggests much of the service-
sector job decline is temporary and

does not signal a downward trend.

One sign of strength in the January
numbers was an acceleration in the
growth of manufacturing jobs. The manu-
facturing sector has been boosted in
recent months by strong demand for
electronics and construction-related
products. Also, Texas manufacturing
output has been improving since mid-
1995 and rose faster than the national
average in 1995 as a whole.

The Texas Leading Index was flat in
December after edging down in the
previous three months. Recent move-
ments in the Texas Leading Index sug-
gest a slowdown in the Texas economy
in 1996 from the moderate pace of last
year. Nevertheless, economic growth
should be positive and remain stronger
than the national average.

—D’Ann M. Petersen
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REGIONAL ECONOMIC INDICATORS

Texas Employment

Total Nonfarm Employment

Texas

Leading TIPI Construc-  Manufac-

Index total Mining tion turing
1/96 — — 152.3 4215 1,038.6
12/95 1116 118.9 154.5 4214 1,035.3
11/95 111.6 119.0 154.4 4184 1,032.4
10/95 112.5 119.6 154.8 415.8 1,030.7
9/95 1131 119.6 155.3 4117 1,031.3
8/95 113.2 119.9 155.4 408.0 1,029.3
7/95 113.0 120.0 155.1 405.0 1,026.2
6/95 112.5 119.3 156.7 407.3 1,028.0
5/95 112.4 119.1 156.9 406.1 1,027.2
4/95 111.2 118.8 156.0 401.7 1,029.4
3/95 1101 118.7 157.0 404.4 1,032.7
2/95 111 119.1 157.0 405.3 1,030.0

Private
Govern- service- New
ment producing Texas Louisiana Mexico
1,461.8 5,064.3 8,138.5 1,796.5 709.5
1,461.9 5,072.0 8,145.1 1,788.1 702.1
1,459.6 5,046.0 8,110.8 1,788.4 699.5
1,455.3 5,025.9 8,082.5 1,788.2 694.8
1,453.0 5,011.7 8,063.0 1,791.1 691.5
1,458.9 4,989.5 8,041.1 1,775.1 689.1
1,449.4 4,965.3 8,001.0 1,774.1 686.2
1,445.1 4,962.6 7,999.7 1,772.7 689.5
1,441.8 4,957.5 7,989.5 1,762.8 688.1
1,440.2 4,9411 7,968.4 1,757.3 683.4
1,435.7 4,939.2 7,969.0 1,759.3 685.7
1,432.3 4,928.9 7,953.5 1,753.7 685.6

FURTHER INFORMATION ON THE DATA

For more information on employment data,
see “Reassessing Texas Employment Growth”
(Southwest Economy, July/August 1993). For
TIPI, see “The Texas Industrial Production Index”
(Dallas Fed Economic Review, November 1989).
For the Texas Leading Index and its components,
see “The Texas Index of Leading Indicators:
A Revision and Further Evaluation” (Dallas Fed
Economic Review, July 1990).

Online economic data and articles are
available on the Dallas Fed's BBS, Fed Flash
(214) 922-5199 or (800) 333-1953, and WWW
home page: www.dallasfed.org
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